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ARMS CONTROL DENMARK 


LEADERS OF VARIOUS PEACE GROUPS DEBATE DIFFERENCES 
Copenhagen BERLINGSKE TIDENDE in Danish 22 Sep 84 p 7 
[Article by Michael Ulveman Jensen] 


[Text] "You talk like a Russian general," said Jens Toft, SF [Socialist 
People's Party], to Lars Poulsen, chairman of the Democratic Peace Faction. 
"You are willing to sell freedom," Lars Poulsen told Jens Toft. This week- 
end both the socialist and the nonsocialist arms of the peace movement are 
holding national meetings. BERLINGSKE TIDENDE brought the two together in 
a stormy meeting. 


The peace movement is frustrated. The deployment of 572 nuclear missiles 
in West Europe has begun and now the movement is seeking a new issue. Where 
will the peace movement go now and can it unite on anything? 


This question was posed by Lars Poulsen, national chairman of DEFF (Demo- 
cratic Peace Faction) and a member of the Conservative Party's executive 
committee. He represents the only nonsocialist counterpart to the tradi- 
tionally socialist-dominated peace movement. 


"The socialist peace movement focuses too much on weapons--especially the 
572 nuclear missiles--while we think more about systems. That is why they 
have lost motivation. For us freedom is just as important as peace. 


"I think we should start a debate on how Danish defense would look in the 
future without the U.S. nuclear umbrella," said Lars Poulsen. 


Knowledge Accumulated 


Jens Toft: "It is partly true that the peace movement has focused on nu- 
clear missiles, But that is not all it has focused on. We have also con- 
centrated on finding out a lot about the arms buildup so we can reveal the 
errors in many of the claims made by the experts. The buildup is based on 
claims by the experts that the other side has many more weapons. For ex- 
ample NATO claims that the Warsaw Pact lands have superior strength when 

it comes to tanks. But they have included all the Stalin tanks that rolled 
off the assembly line in 1948, NATO would definitely not trade places. 























The only road open is unilateral arms reduction. ‘The superpowers have been 
using the argument that there must be an arms balance before we can have 
arms reduction for 40 years now. Without results. Let us take the Russians 
at their word when they talk about peace and disarm unilaterally." 


Selling Freedom 


Lars Poulsen: "Before you get that far you may have sold your freedom and 
gained a ‘Polish peace.' You cannot defend your freedom when you are the 
weaker one. How will you deter the eastern countries from attacking the 
West? You have no way of checking up on whether the eastern countries are 
disarming at the same time. They would call that interfering with their 
internal affairs. Arms reduction must be carried out simultaneously by 
both sides." 


Superpowers Never Agree 


Jens Toft: "But that won't work either because it calls for agreement be- 
tween the superpowers, They won't disarm until there is a balance. And 
that never happens, according to them. Someone must take the initiative 
before things get out of hand. The Democratic Peace Faction does not sup- 
port unilateral arms reduction and thus it is not a peace movement. Your 
organization is no better than the East European peace movements. And your 
theories are no better than those of the Russian generals who are always 
calling for disarmament by the other side without disarming themselves." 


Lars Poulsen: "Take the socialist peace movement's demand for a Nordic 
nuclear-free zone. We can go along with that, but again we want an oppor- 
tunity to supervise East Europe. We must be able to stop warships in inter- 
national waters and this requires a change in the Law of the Sea Convention. 
The Kola peninsula, where the Russians have submarine bases and nuclear 
missiles, must also be included but you will not go along with that either." 


Useless Signatures 


Jens Toft: "Your suggestion is not serious because it too is based on an 
agreement between the superpowers. The Russians also have 80 percent of 
their submarine force in Kola and thus it is unrealistic to think that they 
would agree to this." 


Lars Poulsen: "Your proposal will not lead to the reduction of a single 
nuclear weapon, it will just produce signatures that cannot be used for any- 
thing. You cannot make sure that the zone is being respected. That is one 
of the most unprogressive things I have ever heard." 
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POLITICAL BELGIUM 


GOL PROPOSES INSTITUTIONAL REFORMS, CHANGES FOR BRUSSELS 
Brussels LE SOIR in French 20 Sep 84 p 2 


[Article by G. Dt.: "Jean Gol's Magic Potions to Improve the Health of 
Political Life and Reform the Belgian State"] 


[Text] Minister for Institutional Reform Jean Gol has ideas. Lots of ideas. 


For almost an hour and a half during a press conference, he outlined the 
avenues of approach to a basic change in the state. Original ideas, often 
implying serious political consequences. Ideas that also look like the 
institutional program of the PRL [Liberal Reform Party] for the years to come 
and therefore for eventual negotiation on the part of the government as well. 


The press conference dealt with two essential and separ: *e topics: first, the 
bills that await passage during the present legislative session and which are 
as important as the regulation of public opinion polls or the exceptional penal 
liability and civil responsibility of the ministers. And then the bills pro- 
viding for a (definitive?) reform of the state. 


--The Public Opinion Polls: A text is ready for a forthcoming meeting of the 
Council of Ministers. It anticipates the regulation of political election polls. 
To obtain permission to conduct this type of poli, it will be necessary for the 
interested parties to appear before a national commission, which would consist 
of magistrates and professionals. It would be required that publication of the 
poll be accompanied by a series of statements with regard to the organization 
conducting it and to the population sample taken. 


Further, publication and distribution of and commentary on all polls will be 

forbidden during the week or two preceding the election. This regulation would 
be imposed because, for several years now, it has been observed that polls have 
produced curious results that have surely exerted an influence on public opinion. . 


--Responsibility of Ministers: Since 1831, an article of the constitution (the 
90th), specifying the penal liability and civil responsibi'ity of ministers and 
secretaries of state, has been awaiting a statute dealing with its application. 
Now, in the past few years, many cases have come up involving former ministers 
suspected of various criminal actions by the department of Justice. A text is 
ready. Ministers in office may be brought up on charges only by the House of 

















Representatives and tried by the Supreme Court of Appeal. On the other hand, 
former ministers or former secretaries of state will be prosecuted according 
to ordinary judicial procedure. 


--The Popular Initiative Referendum: As provided by government declaration, 
such a referendum would be possible by declaring the ad hoc article of the 
constitution to be subject to revision at the end of this legislative session. 


Gol, as a good liberal, insists on this idea of a referendum, but not "for the 
purpose of putting our community or budgetary problems in order." Otherwise, 
he says, it would split the country in two or open up the way for demagogic 
initiatives. 


--Raising the Moral Standards of the Political Climate: '"The public is too 
prone to believe that the political world is corrupt. This is a false concept. 
But to persuade the people to think otherwise, the best thing to do is to provide 
that every corrput act committed by a person in public office would be regarded 
as a crime." In addition, Gol proposes that all ministers and perhaps even all 
members of parliament, burgomasters and deputy mayors, upon entering or 

leaving office, be obliged to file personal financial disclosures with a conm- 
mission charged with the duty to notify the parliament if its members feel that 
there is an extraordinary discrepancy between the two statements. 


The Definitive Reform 


In addition to these bills, which, according to Gol, could still be implemented 
during this legislative session, there is the reform (a definitve one?) of the 
state such as that now being discussed at the state reform study center. This 
reform is for later consideration, since, as Gol reminds us, the economic and 
social problems have top priority on the government agenda. 


--The Merger of the Executives: Gol recalls his desire to merge the French com- 
munity and the Walloon region, in order, for example, to simplify institutions 
that the people "no longer understand," to limit the costs of the administrations 
and to create the critical mass sufficient for and the coherence indispensable 

to the implementation of a policy that will be effective when put to work. 
Finally, in Gol’s opinion, this merger, far from weakening the French-speaking 
population, would, to the contrary, give it added strength. 


--Elimination of the Double Mandate of Parliament: Members of the national 
parliament would no longer be able to hold seats as well on the regional or 
community councils. This would put an end to the need to shuttle back and forth 
between Brussels and Namur (the seat of the Walloon regional council) and, above 
all, to the double game that the members of parliament are obliged to play when 
they vote in favor of a proposal in the community council and then vote against 
it in the national parliament in the name of national tactics. 


--Reform of the Senate: This is perhaps the most original proposition. The 
Senate would no longer be "the rubber stamp" of the House. It would play a 
limited but essential role, which would be peculiar to it. To begin with, it 
would function on a basis of equality between the Francophones and the Flemings. 
It would have only limited powers (questions of constitutional reform or qualified 
majority law). 




















But, above all, it would be able to "top" the community councils. The result 
would be a hierarchy of standards. This Senate, functioning on a basis of 
equality, would be able to seize upon community decree proposals and modify 
them. The power of the national government would then be in a position to exert 
an influence on the powers of the two communities. However, if the Senate does 
not reach a decision andis split (Flemings against Francophones), the decree 
proposal remains unchanged. The community council will have the last word. 

What is more, this Senate with the "new look"' would be able to decide on con- 
flicts of interest among regions, communities and the central government. It 
would make up for the shortcomings of the present planning committee. 


What about Brussels? 


In addition, Gol repeats some points that he had already introduced: a reduction 
in the size of the House, with deputies elected in districts embodying an entire 
community (like the European deputies); the incompatibility between a ministerial 
post and a seat in the parliament; an increase in the powers of the executive 

by adopting the French system (all residual power would be passed on to the 
executive, the parliament would have definitely specified powers). 


--Financing: According to Gol, this is the essential point of every new in- 
stitutional advance, “the critical test of every reform that lays emphasis 

on the autonomy of the communities and the regions. To conceal or to ignore 

the problem as the PS [Socialist Party] often does is like trying to escape it 
by running forward to meet it and shows a lack of responsibility. The essential 
political stake of the Francophones lies in the area of financing more than in 
the extension of powers.” 


--Brussels: In the matter of boundaries, the only democratic solution, in the 
opinion of Gol, is to consult the inhabitants. To exclude this problem from 
negotiation a priori as the Flemings do is unthinkable. As for the institutions, 
Gol proposes great simplification. Brussels would be allowed an elected 
assembly and an executive responsible to Brussels. He would handle the so- 
called "bicommunity" matters. The Flemish and French communities, by common 
agreement, would turn over to this executive the handling of cultural matters 
and of those of peculiar interest to Brussels. 


In this way, there would be four distinct entities: the Flemish, the Franco- 
phone, the Germanophone and that representing Brussels. To ensure the protection 
of the Flemish minority, Gol proposes a system corresponding to that which en- 
sures the protection of the Francophones on the national level. That is to say, 
equality in the executive (with the contingent exception of the president) and 
the alarm bell and the majorities qualified for the regional assembly of 
Brussels. 
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POLITICAL CYPRUS 


PAKISTANIS ALLEGEDLY ‘IMPORTED’ INTO TRNC 
Nicosia 0 FILELEVTHEROS in Greek 14 Sep 84 p 12 


/Excerpt/ A Turkish Cypriot newspaper has revealed that the colonization of the 
occupied North is continuing at a rapid pace. 


Besides Turks from Anatolia and Kurds born in Turkey who have colonized many 
areas of Turkish-held Cyprus, the dispatch of Pakistani colonists has now begun. 


The above information was disclosed by the Turkish Cypriot newspaper ORTAM 
which also wrote: 


"According to information from reliable sources, between 15 November and the 
present, 3,200 persons, mostly Turks from Turkey, acquired the right of being 
citizens of the TRNC. While 200 families were announced in the Official Gazette, 
3,200 persons were given citizenship without their names being announced. We are 
also informed that citizenship was given to about 50 Pakistanis. There are 
individuals who obtain their citizenship from the very first week of their 
arrival in Cyprus." 
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POLITICAL CYPRUS 


"NANGEROUS' DEMOGRAPHIC CHANGES AHEAD 


Nicosia I SIMERINI in Greek 14 Sep 84 p 3 


/From the "Problems and Thoughts” column; "Underpopulation"/ 


/Text/ We will once again agree with the Association of Families with Many 
Children that underpopulation is a very serious danger that threatens our 
national and biological survival. As indicated in the statistical data of the 
Ministry of Education, in 5 years the number of students in middle education will 
be reduced by 5,000! What does this decrease mean? It means that the rate of 
increase of the population of the island has begun to fall. If we were living in 
peaceful times there would be some justification for this. But we are living in 
difficult times that conspire against our very existence on this land. Very 
roughly speaking, how is the underpopulation in Cyprus explained? Family and 
living conditions are one explanation. When life becomes so expensive as to not 
permit the bearing of no more than two children that means that for Cypriots to 
be encouraged to bear more they will have to have some incentive. Unfortunately, 
these incentives, regardless of how much trouble and pressures went into 

granting them, are really insignificant. In other countries with similar 
underpopulation problen , the governments grant generous incentives to the citizens 
to bear more children. In Cyprus, where there is also the survival problem to be 
faced, such a policy is not being followed. When, however, on the other side 

the Turks are increasing in number and are completely seizing the occupied area, 
we believe that at some point there should be second thoughts. 
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POLITICAL DENMARK 


ELLEMANN-JENSEN STRESSES NATO SUPPORT TO LIBERALS CONGRESS 
Copenhagen BERLINGSKE TIDENDE in Danish 24 Sep 84 pp l, 5 
[Article by Dan Axel and Svend Bie] 


[Text] The Liberal Party's "hawk" accepted an easy way out after a sharp 
debate on the party's security policy line--in order to avoid provoking the 
Social Democrats. 


Foreign Minister Uffe Ellemann-Jensen is now appealing directly to the So- 
cial Democrats to wait with new resolution battles over Denmark's security 
policy until the so-called Dyvig report has been debated in Folketing. 


"TI am sure something constructive will come out of the group of experts who 
have now started to analyze Denmark's foreign and security policy. It would 
be very questionable to engage in new resolution battles before this report 
has been discussed by a special Folketing committee," said Uffe Ellemann- 
Jensen, 


"Incidentally it is hard for me to see the wisdom in rushing ahead with a 
new resolution of this kind," Ellemann-Jensen said. "On the other hand I 
would regard it as reasonable for the government to get in touch with the 
Social Democrats to get them lined up in case some ‘troublemakers’ want to 
present resolutions quickly anyway.” 


The Liberals’ group chairman, Ivar Hansen, made it clear that "if the So- 
cial Democrats drag us into new resolution debates soon, our last remnants 
of confidence in that party will be destroyed. 


"We would be in an intolerable situation if Denmark's security policy is 
shaped again by Lasse Budtz and Gert Petersen piecing together resolution 
proposals by exchanging small scraps of paper containing complex phrases," 
said Ivar Hansen, 


Several of the Liberal Party "hawks'"--the party members who are prepared 
to risk a Folketing election on security issues-~-accepted the idea at the 
congress in Herning yesterday that a statement on security policy should 
be free of any open provocations with respect to the Social Democrats. 

















Social Democrats Not Mentioned by Name 


The new chairman of the Liberal Party gave a well-prepared speech on lib- 
eral principles. The speech was conciliatory toward the Social Democrats 
and disapproving in relation to domestic and security policy. 


"We do not have to blacken the opposition in order to enhance our contri- 
bution. Our ideas and results speak for themselves," stated the new chair- 
man of the Liberal Party, Foreign Minister Uffe Ellemann-Jensen, in his 
first political speech as chairman of the Liberal Party. 


No Desire for New Clashes 


Uffe Ellemann-Jensen stressed the Liberal Partw's ideological basis and 
spoke warmly of the results the party has achieved through cooperation in 
the "four-leaf-clover" government. In the gcversent period Uffe Ellemann- 
Jensen has been in charge of the only sphere ~! issues that seriously 
threatened the government's existence, security policy, and it is obvious 
that as chairman of the Liberal Party he has no desire to throw himself 
into a new battle over security policy with the Social Democrats. He 
avoided mentioning the Social Democrats by name and called for new solidar- 
ity on security policy. 


"IT hope the internal political conflict over Danish foreign and security 
policy can be ended. 


Let Us Consider 


"We are approaching a crossroads that affects Denmark's NATO membership. 
A broad majority of the Danish people want Denmark to remain in NATO. 
Therefore we must consider things very carefully before we risk jeopar- 
dizing this membership. Let us consider things very carefully in the fu- 
ture. All of us," said Uffe Ellemann-Jensen. 


He mentioned the union organizations and said that he would like to clear 
up the misconception that the Liberals have something special against union 
organizations. 


"Freedom to organize is also a basic freedom and in our modern society it 
is natural and indispensable that workers organize themselves. But we must 
be sure that these organizations do not develop into power structures that 
look out for interests other than those of the members." 


Uffe Ellemann-Jensen mentioned the HT [expansion unknown] conflict and said 
that "what we heard was the voice of injustice, of the abuse of power. Not 
the voice of the Danish wage earner. 


"We must remember what one of the first leaders of the Liberal Party, 
Kresten Berg, said: 'Never strike a compromise with injustice.'" 























Municipal councils should not expect bigger and broader economic limits, 
according to Uffe Ellemann-Jensen. But the Liberals would like to give the 
municipalities greater freedom within those limits. 


“The municipalities have enormous importance in the Danish national economy. 
They must be part of the narrower economic limits." Uffe Ellemann-Jensen 
called it a difficult balance to "get this big power factor in place. 


"Let us be glad that it is a fervent Liberal who is diligently working 
on this task," he said with direct reference to Britta Schall Hollberg. 


Contracts 


Next year's contract negotiations will be decisive for competitiveness and 
thus for employment, Uffe Ellemann-Jensen pointed out. 


"Of course some groups will want to use these contract negotiations for 
political purposes. In an effort to force the government out." 


The new chairman did not specify which groups would use the contract nego- 
tiations for these purposes but at the just-concluded Social Democratic 
congress a lot of political interest was shown in contracts, including the 
circumstance that in some way or another Folketing will become part of the 
negotiations. 
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POLITICAL DENMARK 


SDP HEARS JORGENSEN, TOUGHENS NUCLEAR ARMS OPPOSITION 
Jorgensen Defends Quitting Government 
Copenhagen BERLINGSKE TIDENDE in Danish 16 Sep 84 p 6 


{Article by Solveig Rodsgaard and Michael Ehrenreich: "The Social Democratic 
Party Is always on the Left"| 


' Text | Anker Jorgensen admitted in his chairman's report 

at the meeting that the party is finding it difficult to 

be heard as opposition, but said that the party's new program 
will stress the party's place in Danish politics. 





The Social Democratic Party always stands to the left of center. Social 
Democratic Party Chairman Ander Jorgensen said this in his report at the 
party meeting that began yesterday in the Falkoner Center. He also said that 
the party's new working plan that will be approved by the members will stress 
the Social Democratic position in Danish politics. 


Otherwise Jorgensen's political report was marked by a backward glance at the 
things the Social Democratic Party had accomplished when it was in power and 
the attempts in the opposition period to restrain the nonsocialist government, 


"Much is said of the need for us in politics to sell wares. I really don't 
care much for this expression. But there is a difference between selling 
something and having a sale. We are not selling out our principles. 





"We relinquished power because we did not want to sell out. The four parties 
that now make up the government together with the Radicals and the Progressive 
Party had banded together. Usually we negotiate. But in every single nego- 
tiating situation we have been conscious of our program and principles, and 
we had to admit that there was no longer a majority in the Folketing for a 
policy that was basically Social Democratic. 


"And the nonsocialist parties said that we gave up. They can say what they 
want. We ourselves know that we did not give up. On the contrary, we held 
fast," Jorgensen said, 
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They Know Well that the Social Democratic Party Will Return 


He added that the nonsocialists know that policy is best conducted from a 
governing position. 


"Therefore they are working so hard at dismantling the public sector. There- 
fore they want to reduce social solidarity as rapidly as possible. People know 
well -- and the nonsocialist parties know well -- that the Social Democratic 
Party will return," Jorgensen said. 


He said about the public sector: "We know very well that Denmark cannot ha 

a part in the future community development if we depend onesidedly on the 
public sector. And not if we depend onesidedly on the private sector, either. 
And if the two sectors regard each other as opposites instead of each others' 
prerequisites, we will not have any development at all. We have always been 
ready to discuss this. At any rate if the condition for the discussion was 
that the public sector should be sufficiently large. 


Almost Hateful Feelings Developed 


"For if it is not so, we cannot be certain we will attain our goal in distri- 
bution policy. Sometimes the nonsocialists develop almost hateful feelings 
toward the public sector. Let me therefore say in opposition: the Social 
Democrats love the public sector. It gives us greater social and medical 
security. It provides better education for the people. It does a great service 
for private business." 


In his report, Jorgensen also mentioned that when the party is not in power, 
it has difficulty being heard. Therefore he urged the Social Democratic 
local party leaders to be active in the things that are important to the people. 


Many Losers 


"We can readily identify ourselves with a large number of the things that 
bring people together in grass roots movements. We have good possibilities if 
we know how to take advantage of the fact that our party has local leaders in 
every single place on Denmark's map. 


We think it is possible to appeal to a majority of the population to be in 
solidarity with social groups that may perhaps be in a minority, but a very 
negative development is underway. The government's policy will cause the 
number of social losers, the number of groups that are socially pressed, to 
rise sharply. The people have not realized how unimaginative and mean the 
government's policy in these areas actually is. For in all simplicity it is 
just taking from the poor and giving to those who are better off." 
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LO Chairman Addresses Congress 
Copenhagen BERLINGSKE TIDENDE in Danish 16 Sep 84 p 6 
[Article by Solveig Rodsgaard and Michael Ehrenreich: "We Shall Return't 


\Text] "It is great to be a Social Democrat and at any rate 
interesting," Anker Jorgensen said to the party congress. LO's 
chairman, Knud Christensen, urged solidarity. 


"In the course of history, we have lost many battles, But we will win the war. 
Each time we have come back. With every third voter being a Social Democrat, 
we are not in the worst position, and the nonsocialist parties know that we 
will return." 


This is what the chairman of the Social Democratic Party and former prime 
minister, Anker Jorgensen, said yesterday at the opening of the party's first 
meeting since the government changeover in September 1982. 





Among other things, the meeting will approve a new working plan just before 

the Social Democratic Party, together with the union movement, begins a nation- 
wide campaign centered around the main ideas in the party's economic plan: the 
path of solidarity. 


"Several times before this meeting we have been asked the question: Is it 
great to be a Social Democrat? The answer is yes -- and at any rate it is 
interesting. 


"But it has never been easy to work in the Social Democratic labor movement., 

I remember the struggle with the great split just after the war. Innumerable 
situations seemed hopeless, but we still regained our strength. In all the 
years since then we have been the leaders in Danish politics," Jorgensen said. 


"In Denmark the people have a clear choice. A choice between the nonsocialist 
path and the path of solidarity, It is not just a choice of one of several 
technical solutions, but a choice between two very different attitudes toward 
society and the human being," the Social Democratic chairman said. 


LO's chairman, Knud Christensen, in his address to the congress, denied that 
the Social Democrats are in an inner crisis, "even if it has not been difficult 
for the newspapers to find good front page stories on this favorite nonsocialist 
theme -- and this applies both to the party and to the union movement." 


"Let us for once affirm the idea for ourselves and all the many thousands of 
wageearners who are awaiting a reliable answer from us that Danish policy and 
social attitude is not just a question of the optimism, pessimism or of the 
actions of 10 to 12 persons," Knud Christensen said. 
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Tougher Arms Stand Adopted 
Copenhagen BERLINGSKE TIDENDE in Danish 16 Sep 84 p 14 
|Article by Solveig Rodsga.rd and Michael Ehrenreich! 


| Text | The resistance to nuclear weapons on Danish soil in 
times of crisis and war is no longer linked with the North 
as a nuclear-free zone, It is not clear whether the pressure 
will be continued in the Folketing. 


The Social Democrats are taking a new step in toughening the party's securty 
policy course at the meeting where the proposal of the top leadership for a 
new security policy program is separating resistance to nuclear weapons on 
Danish soil in peace, war, and crisis from the establishment of a nuclear-free 
zone in the North. 


It was just this connection that formed the main conflict at the group 
meeting in the beginning of May, at which the Social Democratic Folketing 
group approved the proposal that was later approved in the Folketing 3 May as 
the latest in a long series of security policy resolutions. 


The proposal of the top leadership establishes briefly and succinctly that 
"the Social Democratic Party will work actively for Denmark remaining nuclear- 
free in times of peace, crisis, and war." A similar formulation is expressed 
in the proposal the meeting is to approve. 


The Social Democratic foreign policy spokesman and chairman of the party's 
foreign committee, Lasse Budtz, confirms the strengthening and says that it is 
quite deliberate. 


"T was already of the opinion in May that the things should be divided 
because there are many other means of holding Denmark free from nuclear 
weapons than the establishment of a nuclear-free zone," Budtz said. 


He points, among other things, to the fact that at the extraordinary UN 
general assembly a text was discussed, according to which Nations that do not 
already have nuclear weapons should not have or receive nuclear weapons. 


Budtz says that the problem can also be solved with a supplementary protocol 
to the reinforcement agreement in which the acceptance of nuclear weapons is 
rejected. But he emphasizes that the Social Democratic Party does not want 
at the present time to suggest changes in the reinforcement agreements. 


Both the security policy section in the labor program as well as the resolu- 
tion proposal are expected to be approved at the meeting, and the suggestion 

of the leadership is being met beforehand with unanimous support from the 
foreign committee, where, among others, both Robert Pedersen, Poul Sogaard, 
Knud Damgaaard, the youth organization, DSU, and the Union of Social Democratic 
Antimilitarists have seats. 
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Conservative Daily Assesses Congress 
Copenhagen BERLINGSKF TIDENDE in Danish 16 Sep 84 p 14 
[ Editorial: "The Congress" ] 


[Text] At the party congress, which elected Anker Jorgensen as the Social 
Democratic Chairman, they said goodbye to Jens Otto Krag. His last words were 
an appeal to the party to make the right decisions, to do this in unity, and 

to main leadership in Danish politics. If Anker Jorgensen, at this congress, 
which opened yesterday, thinks back to 1973, he will have to admit that the 
Social Democrats have not been able to live up to Krag's appeal. In the years 
since then the party has made a series of decisions that were wrong. They have 
not been fortunate enought to act in a unified way. And they have not been able 
to maintain leadership in Danish politics. How strong the will is to show 
unity will be made clear for all in the coming days by what they do. 


In 1973 the congress elected Kjeld Olesen as the deputy chairman, and even in 
the Social Democratic press he was hailed as the crown prince of the party. 
Today the once deputy chairman and foreign minister seems to be far down in 
the ranks. Now a contested election for the position of deputy chairman is 
imminent. The favorite is Birte Weiss, who at the time rejoiced at the fact 
that Olesen had to go all the way back to Julius Bomholt to be able to say 
something pleasant about the agreement of idea and everyday activities. Mrs. 
Weiss must admit that she will not be able to take examples from recent times, 
either, if she is to make a thank you speech. The party tone has become 
tougher, the wings are more sharply separated, and the uncertainty on what the 
party should do has grown. One has some ideal principles, but can't do much 
with them in practice. There is no agreement about what to do with them. 


There are examples enough to show that things are this way. It is typical that 
while in 1973 -- the year after the plebiscite on Denmark's membership in 

the EC -- one carefully formulated a statement that was to bridge over the 
sharply opposing positions between the supporters and opponents, this struggle 
is also an essential factor for this congress. It is noteworthy that the 
departing party secretary is against the propuvsal for a committee to evaluate 
the advantages and disadvantages so that the congress can give its agreement. 


A Social Democratic congress is a great event in the party's history. Decisions 
on programs and policy, on persons and leadership, are carefully made into 
milestones. The decade that is framed by Anker Jorgensen's first congress 

as party leader, and this congress that he stands at the head of today will 
certainly not even stand in Social Democratic history as good years. The red 
pin is getting rusty. 


9124 
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POLITICAL DENMARK 


MOGENS LYKKETOFT ADVANCES IN SDP LEADERSHIP 
Copenhagen BERLINGSKE TIDENDE in Danish 27 Sep 84 p 8 
LArticle by Dan Axel] 


[ext] Former Minister of Taxes and Public Revenues Mogens Lykketoft yesterday 
advanced further in the hierarchy of the Social Democratic Party as he was 
elected a new member of the board of the Social Democratic Folketing group-- 
however, as the last one out of the seven to be elected. 


The reason why, suddenly, a seat became available for Mogens Lykketoft within 
the board of the Social Democratic Folketing group is that the former chairman 
of the finance committee of the Folketing, Henning Jensen, no longer wanted to 
sit on the board. He is expected to aim for the post of mayor of his home town, 
Horsens, in the municipal elections to be held in November of next year. 


The election of Mogens Lykketoft shows that he is again on his way toward a 
stronger position within the party. His increasing popularity was most recent- 
ly seen during the congress of the Social Democratic Party last week where he 
gave a very forceful speech, which received frantic applause. 


The first six persons elected to become members of the Social Democratic 
Folketing group were all re-elections. Former Minister of Church Affairs 
Tove Lindbo Larsen scored the largest number of votes, receiving 38 votes. 

She was followed by Soren B. Jorgensen (47), Knud Heinesen (37), Borge Bakholt 
(35), Helle Degn (34), Mogens Camre (34) and, finally, Mogens Lykketoft, who 
received 27 votes. The only other nominee was Arne Jensen, who received 24 
votes. 


There were no changes in the top leadership. Anker Jorgensen continues as 

group chairman, Ritt Bijerregaard as deputy chairman, Svend Auken as political 
spokesman and Jytte Andersen as group secretary. The chairman of the Folketing, 
Svend Jakobsen, is automatically, a member of the board of the Social Democratic 
Folketing group. 


7262 
CSO: 3614/4 


16 














POLITICAL WL NAN) 


SORSA DISCUSSES CONVERSATICN WIVE CHiitNeNKO 
Helsinki HMLSINGIN SANOMAT in BPinnish °'7 Ses 84 p 11 


| Article by irkki vennanen and Mikko iironen: “Soersa and Chernenko Converse 
for Almost an Hour: No Problems in Finnish-soviet kelations" | 


[Text] Moscow—Tinnish-Soviet relations are free of problems, but no definite 
signs of a positive change in the stute of relations between the superpowers 
are evident, This is how Prime Minister Kalevi Sorsa summed up his impression 
of talks with Soviet leaders on Tuesday and Wednesday, 


The climax of Sorsa's officiel visit as prime minister came on Wednenday after 
noon at the 45-minute meeting he had with Chairman and party leader Konstantin 
Chernenko, Sorsa emphasized that he met with the Soviet leader in two diffe~ 
rent capacities: as Finland's prime minister and, on the other hand, as the 
chairman of the Social Democratic Party (SDP) and a representative of the 
Socialist International, 


On the Soviet side, Boris Ponomarev, a candidate for membership in the CrsU 
Politburo who has for a long time taken care of UPSU relations with the Western 
kuropean parties, also participated in the meeting, 


dndrey Aleksandrov-sgentov, who has served as special adviser to severs] party 
leaders and is also very familiar with Finland, and ambassador to tlelsinki 
Vladimir Sobolev were also present, 


On the Finnish side, Foreign Ministry Secretary of State Mutti Tuovinen and. 
ambassador to Moscow Aarno Karhilo were present, 


According to Sorsa, Chairman Chernenko was very concezned over the poor state 
of relations between the superpowers ond ecpecially over new developments in 
U.S, armaments, Sy these Chernenko meant U.S, attempta to extend the arms race 
into space, 


Chernenko did not refer to the meeting President Ronald Keagan and Foreign. 
Minister Andrey Gromyko have ahead of them at all, He was rather pessimistic 
in his general appruvisal and did not give the impression that the Soviet Union 
expects positive changes in U,5, policy in the near future, 
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"You can't say that he was optimistic, even though he wasn't fatalistic either," 
sorsa made clear his impression of the meeting, 





Chernenko asserted that relations with Finland were excellent, They are con- 
pletely without problems, Sorsa said that during the part of the meeting de- 
voted to party policy he gave an accounting of the work of the Socialist Inter- 
national's Disarmament Council and the Nordic social democratic parties’ joint 
efforts on behalf of a nuclear-free zone in Northern Europe, 


Party leader Chernenko stated that the CPSU was interested in cooperating with 
the Western European social democrats, particularly in connection with the 
issues of peace and disarmament, Ponomarev too used his turn to speak about 
party relations and acknowledged the role of the SDP in the Socialist Inter 
national, 


At the level of party relations the recording of the meeting between Chernenko 
and Sorsa also means that the CPSU is demonstrating that it recognizes the 
SDP's position as Finland's leading party, Such high-level meetings have not 
been organized within the memory of man hetween the CPSU and the Finnish Con- 
munist Party, 


On Wednesday Sorss also met separately with First Deputy Chairman of the Counci! 
of Ministers Ivan Arkhipov who was recently appointed Soviet chairman of the 
Economic Commission, Sorsa said that Arkhipov brought up the question of sone 
joint projects which were new to him, What was primarily involved was the con- 
struction of industrial plants, 


However, nothing more definite about specific new projects in Moscow was dis- 
cussed, The talks will be resumed later this fali, Sorsa admitted that the 
chances for increased trade were very limited unless they find new import itens 
in future, 


A visit to the Troitse-Sergiyeva Lavra Monastery in the city of Zagorsk 70 km 
northeast of Moscow was on Prime Minister and Mrs Sorsa's morning program, 


At the Monastery in Zagorsk 


The Troitse-Sergiyeva Lavra Monastery is the center of the Russian Orthodox 
Church and its most important monastery and one of the church's seminaries is 
located there, 


Metropolitan Filaret, the Orthodox Church's head man in charge of foreign re- 
lations, was at the gate to the monastery grounds to meet Sorsa, The head man 
of the Russian Church, Patriarch Pimen, was prevented from arriving at 4Zayorsk 
to welcome Sorsa, 


The prime minister was shown the Chrch of the Holy Trinity, the patriarch's 
residence, which he uses when he is in Zagorsk, and the Uspensky Church, where 
a Communion mass was in progress at the time of his visit, The Sorsas followed 
it for a while and they also listened to the singing of the seminarian choir, 


18 





The visit was continued with church singing in the shelter of the seminary it- 
self, There the Sorsas also had an opportunity to familiarize themselves with 
the monastery's collections of ecclesiastic art with their precious icons snd 

miniature models of Hussia's churches, 
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POLITICAL FINLAND 


AALTO PREDICTS DISASTER FOR CP IF RIFT CONTINUES 
Helsinki HELSINGIN SANOMAT in Pinnish 24 Sep 84 p 11 


bowed There will be no return in the Finnish Commmnist Party (SKP) to a con- 
tinuation of the course matters have taken these past few years through a 
special congress nor in any other way, SKP chairman Arvo Aalto reasserted on 
Sunday in Helsinki at the 40th anniversary celebration of the founding of the 
SKDL (Finnish People's Demecratic League) and the assumption of public activi- 
ties by the SKP, 


“We say this because we know for certain that continuing the course we have 
followed these past few years will lead our party and the People's Democratic 
movement to disaster, This is why we do not consent to following that path 
any more, either through a special congress or in any other way," 


Aalto said that it was against common sense also for the nonsocialists and 
Social Democrats to be able to speculate and let relations between the SKP and 
the CPSU play into their kands to the detriment of relations between commnists 
and Finland and the soviet Union, 


"With mo kind of lie or in any other way can the fact be changed that the 20th 
party congress strengthened the international commmist movement with respect 
to SKP policy in a traditional way," he emphasized, 


"Nor have we in connection with this revised our views and, on the basis of 
decisions, we continue to entertain the relations we have had with the CPSU 
and the other parties we are affiliated with," he said, 


As for SKDL chairman Kalevi Kivisto, he reviewed the history of the SKDL and 
evaluated its current political tacks, He showed that his party has been a 
trailblazer as a rebuilder of relations between Finland and the Soviet Union, 


“However, many People's Democrats are bitter over the fact that our efforts 
for our country on behalf of postwar foreign policy have not always receivad 
their share of the recognition they deserve," he noted, 


Kivisto was comforted by the fact that "the best thanks and recognition we can 
recieive as a socialist movement is the prosperity and success of the people 
of Finland," 


SKP Stalinist representatives did not participate in the celebration held at 
the Exposition Center, 
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POLITICAL FINLAND 


UITTO NAMED TO LHAD MAJORITY FACTION FOR CP IN UUSIMAA 
Helsinki HELSINGIN SANOMAT in Finnish 24 Sep 84 p 9 


{Text |] Former Member of Parliament Pauli Uitto has now been chosen to head 
the Commnist Party's (SKP) Uusimaa district committee whose job it is to 
convey the message of the party Central Committee, headed by Arvo Aalto, to 
YJusimaa Communists, 


What is at issue is the channel SKP leaders need, since district secretary 
Markus Kainulainen along with his staff represents the Stalinist minority's 
rigid line, with which the bringing about of reconciliation is thought to be 
practically speaking impossible among the moderates, 


The SKP's Uusimaa district committee is composed of some 20 members from dif- 
ferent parts of Uusimaa, Reijo Ranta, who also has an office at SKP head- 
quarters in Helsinki's Culture House, serves as committee secretary, 


However, the SKP Central Committee does not pay Ranta's salary; the Hiekkaharju 
cell in Vantaa, which is controlled by the moderates, does, 


Reijo Ranta defended the district committee's actions by saying that all Commun- 
ists will have a chance to act within the framework of the Uusimaa district, 


According to Ranta, the new district committee is a way the implementation of 
decisions anticipated of the party congress can be realized at all levels of 
the SKP, 


Pauli Uitto denied notions that they might be building up a parallel district 
organization out of the district committee, Uitto said that they did not in- 
tend for the matter to go that far and he added that the SKP's situation is 
problematic and that is why the means are needed to convey information to the 
rank and file and from them back [to party leaders |], 
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POLITICAL FINLAND 


LEGISLATION AGENDA FOR PARLIAMENT INCLUDES NUCLEAR ENERGY 
Helsinki HELSINGIN SANOMAT in Finnish 18 Sep 84 p 18 


[Article by Kyosti Karvonen: “Elections Will Provide Impetus for Fall Parlia- 
ment; Budget, Constitution, Nuclear Energy and Construction Law Will Keep Them 


Busy" | 


[Text] The Parliament that is ending its summer vacation today, Tuesday, will 
be getting at least four big political issues to bite into during its coming 
session, In addition to the annual budget proposal, constitutional reform, 
the long-awaited nuclear energy law and revision of the construction law will 
be coming up on the agenda, 


Now set in motion, the municipal election campaign is injecting more drive into 
the talkfest, Most of the members of Parliament sit on mmicipal councils and 
what could be a more conspicuous place to conduct an election campaign than 
the speaker's rostrum in Parliament? 


Parliament will get the proposal for next year's income and expenditures budget 
on Tuesday and the government has no intention of giving the delegates a couple 
of days more time to familiarize themselves with it, 


The opposition, especially the Conservative Party, has complained about the 
government's lightning speed, On Tuesday the parliamentary speaker council 
will give its blessing to the government parties plan, according to which the 
preliminary debate on the budget will begin when the delegations take the floor 


Friday, 


At least part of the reason for the rush is the four-minister travel jam 
scheduled for next week — Finance Minister Ahti Pekkala's (Center Party) pri- 
vate vucation trip to Bulgaria just when the rank and file parliamentary rep- 
resentatives are scheduled to vote especially annoys the Conservative Party, 


As early as last year the postponement of government allocations for the muni-~ 
cipalities was one of the number-one topics of discussion and in an election 
year the opposition can do nothing but step up the beating of its drums, The 
government is proposing that the final installments of the government alloca- 
tions, amounting to 87,6 billion markkas, be postponed until 1986, 
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The government estimates that it needs the backing of the opposition for pro- 
posals amounting to a total of from about 800 to 900 million markkas in ordce: 
to bring the budget negotiations to an end, 


who Will Agree to the Budget? 


In addition to deferments of government, allocations, the government is seeking 
opposition support for the proposals, among others, that it pJans to pay 70 
percent instead of the 80 percent prescribed by law after the first 10C days 
of maternity benefits and that the limits of its responsibility for medical 
care and compensations for medicines and travel be increased, 


liaving agreed to the budget last year after devious negotiations with the 
government, the Conservative Party has now beforehand raised its price for 
agreeing to it, As for the SKDL [Finnish People's Democratic League], it is 
ready for negotiations, but doubts that the government will choose the Con- 
servative Party as an agreement partner, 


Last fall the government softened up the Conservative Party by threatening it 
with tax hikes and we can expect it to use the sume tactic this time too, In 
the central municipal organizations Conservative Party representatives have 
accepted the government allocation deferments, but Conservative Party leaders 
have hastened to make it clear that the same action will not necessarily be 
repeated in its parliamentary delegation, 


oMP Has Its Own Role 


The SMP [Finnish Rural Party] parliamentary delegation, which mst be capable 
of demonstrating how distasteful it is for it to swallow an inflationary hike 
of several million markkas for party subsidies and how the other government 
parties are forcing the delegation to do this, will have its very own role in 
the budget drama, ‘So the SMP will probably not have much more to say about the 
over 92=billion-markka budget proposal, although the delegation has already 
managed to propose negotiations on the budget to the other delegations, 


In the constitutional reform package, which will be introduced in Parliament 
in October, the chief concern appears to be facilitation of the legislation of 
laws that regulate and monitor the economy, which is too big a bite to swallow 
for the Conservative Party and for part of the Center Party delegation, 


A more heated battle is to be expected over the new nuclear energy bill, pro~ 
mised for December, which it was thought would be submitted to Parliament as 


early as its last session, 


The nuclear energy issue is expected to shake delegation unity more than usual, 
at least at that point when the decision on a possible new major nuclear power 
plant is made, Measured from the standpoint of unity, the issue is a difficult 
one, especially for the Social Democrats, the SKDL and the Center Party, There 
are also opposing views on the matter in the Conservative Party, 
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The government will also keep Parliament busy with two reports, ‘The first of 
these, concerning environmental policy, is expected to be submitted to Parlia- 
ment as eurly as late September~early October, Later it will be the turn of 
a report on the youth policy, 


Only a few odds and ends were left unfinished by Parliament at its last session, 
the most important of which is the long rehashed protective law for the con~ 
struction industry, The recommendations concerning the bill are now ready, 


Other important unfinished business includes, among other items, the court pro- 
ceedings publication law, the adoption law and the law governing compensation. 

to be paid out of government funds to people who have been imprisoned or sen- 
tenced for crimes they are innocent of, Discussion of the 19835 report dealing 
with the justice minister's official duties is also still in the committee phase, 


Unanswered Questions 


There are several unanswered questions in the parliamentary delegations this 
September, Is the split in the SKP [Finnish Commnist Party] also beginning 

to appear in the SKDL delegation, which has carefully preserved its unity? 

Can the spring revolt by the SDKP's [Social Democratic Pary] "Red dozen" con= 
tinue? Will the division in the SMP delegation into “basic Vennamo supporters" 
and those more willing to cooperate with the government become blatantly public? 
How credible an image will a Conservative Party opposition policy that diddles 
between an old sense of responsibility and a new image aimed et toughness pro- 
duce? 


As regards candidate issues, the SDP delegation has to ponder whether to make 
delegation leader Olli Helminen the head of the Social Security Agency, As 
for the Center Party, next week it will probably choose a successor to dele- 
gation secretary Mikko Tuohi, who is leaving to become information chief of 
the KELA [ Social Security Agency}, 


The new secretary will have only 37 Center Party delegates to look after since 
Liisa Kulhia continues to be an independent, having deserted the party ranks 
last summer, 


Ulla Lehtinen of Helsinki wil] join the SMP delegation as a new member, taking 
the place of the late Reijo imavaare, This week it wil] «also become clear whom 
the SMP promotes to become the regional director of the Finnish Broadcasting 
Corporation, One candidate is Member of Parliament Mikko Vainio, whose appoint- 
ment to the Finnish Broadcasting Corporation would bring Markku "Mato" Valtonen, 
known from "Sleepy Sleepers," into Parliament, 
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POLITICAL GREECE 


READERS EVALUATE FAILURES, ERRORS OF PASOK, ‘CHANGE’ 
Athens ETHNOS in Greek 20, 29-30 Jun; 16-18, 21, 23-26 Jul; 8, 23 Aug 84 
/20 Jun 84 p 5/ 


/Excerpts/ What do the 17 June electoral results mean nationally,politically, 
socially and economically? 


After providing a first realistic estimate, ETHNOS gave the answer yesterday 
with candor and straightforwardness. 


It clearly and openly wrote as a major article that the electoral results clearly 
show the following: (1) steadfastness of the electorate to the issue of Change 
and (2) protests by the electorate over errors committed during the course toward 
Change. 


What were these errors? The question is neither disloyal nor anti-governmental. 
The question is sincere and necessary because from the answer provided it will be 
shown where the government task was remiss, where Change stumbled and where 
popular expectations were shattered and why. The question is a question of 
discretion and right-mindedness. 


The errors and the course of Change will be told to us by public opinion. Our 
readers. In order to simply and solely facilitate matters we, first, will add 

our opinion. In other words, the five major errors which, in our opinion, lowered 
the credibility of Change. 


The order of these five errors is not by order of importance and has no relation 
with the extent of damage each did to the government. The readers will determine 
the order and order of importance of these errors. 
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Key: 
1. Abandonment of Athens. 
No projects were undertaken to benefit the Atheneans. The construction of 
the Metro could have started immediately after PASOK came to power. It 
was put off because of faulty proposals. The traffic problem and the pollution 
problem. What prevailed here was a small-time political view of the political 
cost and these two issues were not decisively confronted. 


2. Socialization 
The government's ambitions were not cleared up. What industries should have 
come under the control of the workers and when, Confusion, fear and 
highhandedness developed among all businessmen and workers with resulting 
effects on production. 


3. Unchecked Market 
Controls over prices failed. Many goods and services increased in price that 
were greater than the cost of living. The improvement of the workers' 
standard of living has been delayed. 


4. Development of Elitism 
Many government officials considered themselves so capable that they 
identified themselves with the implementation of government goals and 
with the socialist vision. fhey arrogantly were of the opinion that they 
were unique. 


5. Seriousness 
A plethera of proclamations by certain government officials without there 
being any possibility of their being implemented. Behavior, both publicly 
and socially, that was not consistent with the office. 


Listed above for the readers are five potential errors. If he agrees with the 
error he is to place a number in the circle that appears with each item. 
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The reader may also add any other errors, up to five in number, which in his 
opinion should be added to the other five mentioned above. These additions may 
be included with the sample of the survey participation bulletin (sample 

shown below). 


The reader may wish to expand on the errors as much as he desires on a sheet of 
paper that is to be attached to the sample of the survey participation bulletin. 
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/29 Jun 84 p 15/ 


/Excerpts/ The participation of our readers in the big survey surpassed all 
expectations. There was no part of the country that was not represented with 
precise information worked out with practical proposals so that the battle for 
Change might be won. 


We have already received hundreds of letters not only from all parts of Greece 
but from Greek men and women abroad. These letters will be published in our 


columns on the survey. 
"Why I Voted Against PASOK" 


I am one of those who joined PASOK before 1981 but I did not vote for it in 
yesterday's elections. Of course, I did not go over to ND but to the left side. 
And I will give you the reason. It told us (the 3 September proclamation) that 
the illegal political favor system would be abolished. Here where I work I see 

it in full swing, even on a greater scale than under ND. Then it told us about 
proper criteria for hiring purposes. Where did we see any? I only saw hiring done 
even without announcements. And I have data on that. 


Thanks for your hospitality, 
Georgios Xenopculos 
Olymbia, Ileia 


Eight Proposals 


For PASOK to regain the complete trust of those whom it lost it must accomplish 
the following: 


1. Foreign bodies that undermine it must leave. 
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2. It must become a more serious government. 
3. It must not continually refer to the Right because this makes the latter worthy. 
4. It must not postpone decisions (housing loans, etc.). 


5. The prime minister should be more concerned with domestic issues that are 
simmering (economy, prices). 


6. Ministers must not be changed and their work set back. 
7. It should show concern for the middle and lower strata of the population. 
8. It should not promise many things if it cannot implement them at once. 


Khristos Bereris 
Pharmacist, 
11 Kavkasou St., Athens 


I am waiting for it to live up to its responsibilities and to remember that it 
was not voted in for receptions, fiestas, impressive proclamations and other 
“socialist fanfare" (the Koutsogiorgas type), but for implementing a specific 
program seriously and responsibly and above all in direct and continuous 
cooperation with the people. 


All important decisions on the fate of this wretched country must be made with 
its people and not only in its name. Otherwise, the arrogance of power will 
become the hysteria of the opposition and the consequences will be sorrowful for 
all of us. And once again the unwritten law of politics will be confirmed. All 
parties are good in the opposition and none in the government..... 


Stathis Papagiannidis 
Student in Patras 


uv woe Bas 40s es 


First of all, ba@ic and extended work of the Movement's grassroots for the purpose 
of channeling it decisions and conclusions to the leadership and equal cooperation 
between the Moverlent's grassroots and leadership. This has not been done and is 

not being done. ft is time that it begin. 





Then, punishment fof and ousting from various government positions (administration, 
ministries, local]. organizations, etc.) of all those who have fallen into 

errors of rightist mentality and who have shown anti-democratic conduct. A 
democratic opening to all the people and not party orgies that are being observed. 


No to the arrogarice of power. 
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Finaliy, radical revamping of institutions with leftist cadres of the Movement 
in the leadership of the administration so that in this way the proclamations 

in all fields of endeavor (economic, education, foreign affairs, etc.) of the 
PASOK government might be implemented. Also, as a change in the political mores 
of our country, discussions of leaders should be on television and not as bloody 
"balcony" confrontations. 


All the truth should be told the people. Mr Maroudas, Mr Papandreou, the people 
voted for PASOK believirg in sincerity and democracy that you proclaimed. Do 

it in deed. Television, gentlemen (I would have liked to call you comrades but 
you do not give me the opportunity), is for all the people. Therefore, more 
responsibility and objectivity. 


Sincerely, 


Thanasis Skoumas 
First year law student 


"Forewarning" 





I am originally from the green island of Crete and I believe so much in Change, 
PASOK and its program that I think that if it fails no other government would ever 
be able to stand equal to its task and to the expectations of the Greek people. 
The contract with the people must be respected. 


The government must follow a more rational economic policy. 


It should give greater weight to the small and middle class that is also the 
support of Change. 





It should finance trade with lower interest rates. 

It should make investments and increase productivity. 

It should increase job positions. 

It should combat unemployment. 

The framework law on the TEI /Technological Business Institutes/ should be cleared up. 


There should be radical changes made in the TEI because the law does not clear 
the air and up to now nothing has changed in the TEI. 


The most important thing, however, I think, is that the government must harden 
its position on the now rotten Right. 


Othonos Bitzanzakis 
Student in Larisa 
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/30 Jun 84 p 18/ 
/Excerpts/ "They Should be Pursued..." 
So that Change might not be endangered in 1985 the following should be done: 


1. It should harden its stance vis-a-vis civil servants who incite democratic 
citizens not to vote for PASOK. 


2. Improvement of low pensions. 

3. Subsidies for agricultural products. 

4. Policing of indispensable goods. 

5. General freezing of agricultural debts. 

6. Purging of directors and so-called directors in all sectors. 

7. General implementation of the contract of honor with the people. 
8. Hiring shortly of democratic young people in the security corps. 


9. Change in the electoral system methods for informing the people. Meetings, 
wall posters, etc. 


10. Full implementation of the health system. 
11. Change in electric power, telephone, water and consumer goods rates. 


12. General control over all services to monitor complaints, demands and just 
claims of lower class citizens so that they might not turn to neo-democrats. 


Konst. Parasoglou 
Ierapetra, Crete 


"Downgrading of Teachers" 


What should the government do? (1) Give civil servants a satisfactory uniform 
salary and uniform grading and rating system (what is now in the Chamber of 
Deputies is financially unacceptable); (2) the financial downgrading of teachers 
in relation to other civil servants must cease; (3) the entire family allowance 
should also be given to working women, an allowance that is taker away when 

one of the spouses works; (4) the prime minister must be concerned with domestic 
issues and the government must implement its 1981 pre-electoral program. 


Eleni Theodorou 
Teacher 


Increase in workers’ wages, job positions for young people and construction 
workers and drop in prices of various products. Implementation of the program 

that the government announced in October 1981. Fewer errors and many more projects 
so that Change might take root forever and without fear and threats from the Right. 


Giannis Kasimoglou 
30 Student, 18 years of National 
Resistance. Stavroupolis, Salonica 














I am not very satisfied with the 41.58 percent. There is still time. I am 

waiting for decisiveness and daring in the safeguarding of the working mother 
through legislation. I am unemployed, for trade unionism. I am raising a child... 
Strikebreakers should be punished by law. The system of pre-election demonstrations 
must be changed. Posters, proclamations and loudspeakers that tell us how we 

should vote must be banned. So many millions squandered, money that could be 

used elsewhere. Enlightenment through television. 


Toula Zafeiropoulou 
35 years of age 
3 Ekavis St., Kallithea 


Dear ETHNOS, 


In responding to your invitation, I am writing you that it is too late to save 
Change because PASOK that monopolistically represents it 


1. Does not have an ideological identity. 


2. Has promoted "cadres" who are opportunistic and snob "pro-socialists."” 
children of former dictators and "renegades," officers who "saved the nation 

from abominable and nation-killing communism," and "communist-hunting gendarmes." 
3. Its members are made up of sure "anti-seditionists" from abroad while its 
followers are well-known opportunists of the "next day's (elections.)" 


4. In the economic field, it has lost the confidence of both domestic and foreign 
capital that we needed so much. Aliso, the confidence of the small and medium-sized 
businessman. 


5. In public administration, it constricted its natural functionaries, the civil 
servants, no matter how capable they were or not: it did not ask for their 

advice in anything and assigned reforms to children brought in from the outside 
who once they put on "their small pointed beards" began to play the role of 
reformers with the well-known consequences. At the same time, in order to confront 
unemployment, it fed the civil service monster with new blood (also to get some 
votes). 


Tharks, 


D.M. Anastasiou 
35 Xeokratous St., Athens 


I suggest that posters and placards be abolished by law because Greece has turned 
into a carnival. The people are unhappy with so many millions squandered in the 


streets for the promotion of parties. 


Manolis Rigopoulos (sailor) 
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/16 Jul 84 p 13/ 


/Excerpts/ Strict penalties on civil servants who do not conduct themselves 
properly vis-a-vis the citizens. Improvement in low pensions. Unification of 
funds. Implementation of the ESY /\>tional HealthServicd. Relief from taxes 
and indulgent treatment of small average businessmen. The dossiers on private 
citizens must be burned. General controls over all services so that all pending 
issues affecting citizens might be resolved. 


G.N. Ignotopoulos 
9 Voreas St., Athens 


Posters and loudspeakers should be banned. Certain people should not expect to 
benefit from PASOK's victory. The ATA /Automatic Cost of Living Readjustment / 
should be granted at once to community pensioners, something that has been 
delayed since 1982. Help to small and average businessmen. 


S. Panagiotopoulos (pensioner) 


Attention to pensioners. Tens of thousands of pensioners' votes will leave PASOK 
if Tsovalas implements what he said, i.e. that the present pensioners will not 

be included in the uniform pay. Just as the Right, PASOK now, by giving allowances 
only to workers, has managed to make pensions, that were supposed to be 80 percent 
according to law, less than 50 percent of worker allowances in certain categories. 
Social policy, not to the detriment of pensioners whose only weapon is their vote. 


G. Enoriatis (pensioner), Papagou 


Removal of permanent status for civil servants so that bureaucracy might be done 
away with. Tougher punishment for criminals. More hours of schooling in the lower 
grades. Increase in salaries and wages on the basis of productivity. Broad 
popular enlightenment and more contact with the people. The truth on errors 
committed. Work for young people. Immediate implementation of the ESY /National 
Health Servicd. Unification of funds. 


Stel. Manolakis 
Khiliomodi, Korinthia 


Work and new job positions for young people. Stopping para-education without any 
retractions. Creation of self-administered "youth communities" in every municipality 
through the intervention of the Ministry of New Generation and the Local Self- 
Administration. A house for every new family. Decrease in the length of military 
service and better army living conditions. Implementation of the 3 September 
proclamation. A more leftist policy and dynamic intervention of organizations in 
every place of work. 


A. Georgopoulos, TEI /Technological 
Business Institutes/ student, Karditsa 


All the cadres of the Movement, and not its followers, must occupy responsible 


positions in the government apparatus. The government must pay greater attention 
to the citizens who ask for service. Also, public money must not be squandered 
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needlessly. The government must also show more interest in the poorer classes and 
especially the farmers who work hard without enjoying the fruits of their labor. 


Kh. P. (60 years of age), Gytheio 


We are the ones who first of all must change: The I should be changed to we and 
my interest should be changed to our interest. The government should also help 
Cyprus more and it should always have international supporters on the Aegean and 
Turkish issues. The "purchase of the century" should take piace quickly. 


Giorgos Makris 
Stavros, Karditsa 


Strict controls over overpricing of food products because immunity from punishment 
prevails both in the cities and provinces where the people have become angry. 


Giorgos Kalyvitis 
Foiniki, Lakonia 


PASOK's big mistake, in my opinion, was the courage it gave the Right for the 
latter to reach the point where it is now talking about democratic institutions. 
At any rate, the ministers must become serious and all together move forward on 
the difficult task they undertook. Also, military service must be decreased 

by 2 months. 


Stef. Georgiadis 
45 Vas. Olgas St., Salonica 


PASOK needs a dynamic counterattack. It must strike a blow against bureaucracy 
which continues to prevail. It must exnand city planning even in a piecemeal 
fashion (why so much delay?) The public administration must be purged of 

rightist elements that are putting a brake on change. Certain bills that have 
come to light were not voted in because of opposition. Before announcing a bill 
the government must know about this opposition from the start and act accordingly. 


Nikos Lazos (teacher) 
68 M. Vasileiou St., Khalkis 


The unemployment problem should be tackled with radical measures and hiring should 
be conducted through proper criteria and no longer through "the little window" 

as is the case with the government of change. Law 1320/83 should be modified 
because young people are being wronged in relation to married persons. Only the 
grade of the school certificate and age should be taken into consideration. Of 

the 8,500 hirings that will be made this year, 8,000 relate to married persons, 
men and women. Young people must wait for work, in the spirit of the present law, 
after 10 vears. 


D.P. (private employee) 
Salonica 
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The PASOK government must strengthen the Greek farmer’s income by lowering 
production costs and extending market policy from the farmers’ means of production 
to all means of production. The granting of a certain amount of liquid fuel every 
year at a lower price for purposes of farming and transportation, in accordance 
with the productivity of each. 


Dimosth. Angelopoulos (law graduate, 
farmer). Akhladia, Aigiou 


Unemployment that is being fomented by the Right must be combatted. PASOK must 
quickly promote the ESY /National Health System/. Also, more emphasis must 
be placed on education with properly equipped and staffed schools. 


Ilias Karvelas (chauffeur), 
K. Khalandri 


As I have observed, the big problem for the government of change --which, in 

my opinion, has not yet been commented on -- are our president's associates in 
the difficult task they assumed on 18 October 1981. Of course, the selection for 
his staff is not at all an easy task and yet for change to be anchored fast it 
must have strong supports and not underminers. 


Eir. Delenika (15-year old student) 
Athens 


/17 Jul 84 p 18/ 


/Excerpts/ Only with the simple proportional electoral system will there be no 
possibility of our returning to the darkness and in this way we will forever 

bury the dead dragon once the progressive forces have the majority in Greece. 
Because let us not fool ourselves, all of and above all the government, that 
the 38.05 percent received by ND plus the 2.29 percent by EPEN /National Political 
Union/ means 49.34 percent for the Right and with this amount it cannot govern 

the country if, of course, the simple proportional system, the genuine simple 
proportional electoral system is voted in. 


Tasos Georgiadis, 
Khalastra, Saicnica 


The PASOK government has committed many errors. To show the needed interest in 
proud Thraki and to chastize those of its deputies who are the main persons 
responsible for all of this. To become concerned more over our merchant marine 
and our sailors. To open up the dossiers on scandals and to unsparingly strike 
against the perpetrators and rogues. Every sacrifice must be made to find ways 
to stop high prices. The goveroment must at once get rid of its useless and 
dangerous workers. 


Kyr. Karagiannis 
46 Alatsaton St., Aigaleo 


The drop in PASOK"s voters, in my opinion, is due to two basic problems that 


the Greek citizen is confronting: The matter of the improvement of the quality 
of life the primary concern of which is the combatting of noise pollution about 
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which nothing has been done. Also, there has been a lot of highhandedness and 
acue: of power by relatives of ministers in power. 


Manos Anagnostou 
13 Kallifrona St., Athens 


The government must get rid of big sharks, lazy bums, go-betweens and those 
having more than one job position. Work for young people. Schools and hospitals 
in the provinces. The government should support sailors. 1 support change and 
vote for PASOK. 


Andreas Vlisimas (sailor), Ithaki 


The government must show concern for the workers in factories, companies, etc. 
The workers should join trade unions freely because up to now "trade unionists” 
have been spies and bodyguards of the bosses and as soon as somebody makes a move 
to make demands and talk about trade unionism he is fired. 


Dim. Tsatsaronis, Farsala 


The government must keep an eye on its cadres. Through their conduct, the latter 
are persecuting the people. And let them not think that there are only a few people. 


A few cadres have three or four responsibilities with the result that they are 
unable to live up to or produce results on anything. 


A few public offices give the impression that they are party offices. And those 
who staff them are not always the best or are able to settle down and work. 


There has been a lot of delay over certain measures that the government had 
proclaimed, such as the rehabilitation of national resistance fighters, the ESY, 
the uniform salary and uniform grading and rating system, etc. Especially with 
regard to health there should be no further delay. It is of decisive importance. 


M. Markopoulos 
Platamonas, Pieria 


So that change might not be endangered in the 1985 elections it must purge all 
of its committees, appointed by ministers and nomarchs, of persons from the 
7-year government period. 


Eyi Andonopoulou 
Nea Liosia 


1. More activity by public services. 
2. Hardening of positions on those who sabotage change in the public services. 
3. The barefaced scandals of the Right must be uncovered. 


4. The ESY must move forward and the big-time doctors who have made the health of 
the people a business must be hit hard, 
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5. The popular strata of the population (workers, small and average businessmen, 
pensioners), must be protected more through tax exemptions, proper granting of 
loans, etc. 


6. There should be decentralization in Athens and Salonica. 
7. Incentives should be given expatriates to make investments in Greece. 


Gior. Daskalakis (dental technician) 
47 Makrygianni St., Moskhato 


Greater attention to children. Music lessons and proper vocational guidance to 

students in primary and high schools. More responsible information to students 

on matters that concern them in their schools. Renovation of scientific centers 
and better buildings. The flight of young people abroad must stop. Creation of 

job positions for young people. 


L.1. (student), Patisia 


All contacts and cooperation with Turkey must cease 


I.E., London 


I do not doubt that endeavors are being made but the average Greek, the worker, 
wants a better economic policy. He wants work and a general upturn in the economy. 
And for this to succeed the government should move forward at once to an expansion 
of city planning by opening up jobs in construction work. 


Kost. Grigoriou 
37 Spintherou St., N. Kosmos 


Capital should be dealt a blow exactly there where opposition is born (big-time 
merchants, go-betweens). Return of G. Pottakis to the economic staff. Simplification 
and smaller makeup of government staffs. Eradication as soon as possible of every 
bureaucratic procedure. 


K. Kakoulidis (political science 
graduate) 
11 Nikokleous St., Kozani 
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/Excerpts/ Exemplary frugality by all members of the government. Less trips abroad 
and more at home. No superficial decisions. Decrease in the length of military 
service. Establishment of the position of deputy nomarch in all nomes to supervise 
and correctly promote the task of change. Controls over the operations of public 
administration. 


Proper substructure for the development and support of cooperatives; a broadening 
of this organization. Tax evasion and profiteering must be combatted. Proper 
democratization because change is being undermined by all means possible. 


Pan. Papadimitriou (independent 
businessman), Ritini, Pieria 
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Decisive measures for price controls. Combatting of unemployment, strengthening 
of the market and economic activity. Measures for the development of agriculture. 
More public investments. Lessening of the gap between private and civil service 
salaries. A more just form of taxation. 


Combatting bureaucracy. A speedier implementation of ESY. Immediate nationalization 
of DEI /Public Power Corporation/, OTE /Greek Telecommunications Organization/, 

etc. Changes in the general examinations system. Measures for safeguarding 

high school graduates. 


Stel. Voudouris, 11 Drakondas St., Kavala 


I believe that the first problem the government should tackle is unemployment 
among young people. 


Arg. Vourakis (pensioner), Piraeus 


The government must do away with double job positions in the public and private 
sectors for a short period of time to alleviate the unemployment problem as much 
as possible. There are young men who have returned frem their military service 
and have no money even to buy cigarettes. What are the people to eat? Change? 





Ser. Lambrakis, Ag. Triada, Evrytania 


Legislative enactment of the ATA /Automatic Cost of Living Readjustment / without 
delay. Election posters and placards must be done away with. Bureaucracy must be 
abolished. Inspection councils must be set up. The EOF /National Drug Administration/ 
must be activated. A more democratic radio and television. Time for parties. 
Ministers, deputy ministers, deputies, secretaries general of ministries, nomarchs 
and mayors should go inside hones, shops, factories, hospitals and schools throughout 
Greece to listen to the problems of those who brought them to power. Trade 

unionism should become as Law 1264 specifies. Special civil servants must be made 
permanent employees. Work for all the people. Controls over the super-profits 

of tax-free industrialists. 





Om. Delimakis, 28 Ipeirou St., Khaidari 


Change does not mean a PASOK state but a continuous class and and ideological 
struggle for separating the wheat from the chaff. Change means substantive abolition 
of censorship, more pluralistic, more varied and more substantive information 

media. Change means implementation of the most democratic electoral means, the 
simple proportional electoral system. Change means participation of workers in 
decision-making and abolition of anti-labor laws. 


K. Kostopoulos, 12 Kaisareias St., Peristeri 


Let us take a look at the workers with regard to the cost of living and their 
daily wages. Let us also take a look at the immigrants who want to be repatriated. 
They should be permitted to bring in their family automobiles without paying 
customs duties, 


Apost. Tsoukas, Dachau, West Germany 
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A blow against bureaucracy that undermines change. Abolition of the permanent 
status of civil servants. Attention to the provinces because persons of the Right 
who are established there are committing a lot of sabotage. Certain comedies and 
lots of "will do” should come to a halt and be replaced with "here and now." 


Geor. Saridakis 46 Mavrokordatou St., Peristeri 


In my opinion, for change to be shored up (a) the ministers and cadres of the 
movement must become more active, namely by visiting their electoral districts at 
least once a month; (b) there should be a stop to expenditures for receptions 
and trips abroad for "wives;" (c) there should be a cut in expenditures for 
embassies where there are people assigned who are incapable and are out-and-out 
enemies of the people who gnaw at the public coffers without doing any work. 


L.S., France 


Decisions are clashing on which way the government should turn, Right, Center, 
Left. Well, gentlemen, we do not want you to turn anywhere. We want you to go 
forward for the welfare of the people. For that reason, we need medical, 
pharmaceutical and hospital care. Proper education for all the people. Work, 
not unemployment. Out with illegal favors. Out with all kinds of force. Social 
welfare for the people. 


D.V. Karystinos, Karystos 


Illegal favors should stop. The government should listen to the people. It should 
follow a more leftist policy and seek cooperation with other progressive forces 
(for example, the KKE). It should stop breaking its word. It should smash 
capital. It should combat unemployment. It should not make comparisons with the 
past. It should change the geography course in the 2nd High School where only 

the benefits from the EEC are mentioned. 


Panag. Kostis (high school student), Patras 
/21 Jul 84 p 17/ 


/Excerpts/ When in 1975 the Karamanlis government voted in the constitution, 

PASOK had withdrawn from the Chamber of Deputies proclaiming that it would 

revise it when it came to power. Why has it not done so? Is PASOK perhaps 
“arranging” a constitution and a Chamber of Deputies regulation cut and sewn to 
the measurements of the Right? Is there perhaps, in connection with the same issue, 
a problem with the president and if so why is not something like this condemned? 


Why is not PASOK moving to an in-depth and substantive democratization of the 
armed forces but is content with a few fainthearted "modernization" measures? 


From now on: The monstrous issue of church property must be settled. A referendum 

should be held on the EEC. The Cyprus dossier must be opened. The scandals of 

the Right, which constitute a big plus in the hands of PASOK, must be "developed." 
M.T-S, Kypseli 
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1. The PASOK government has done much but it has not done the most important 
thing. I am sorry but it is incomprehensible for me to understand how it is 
possible that there is a president of the republic with a completely opposite 
political orientation from that of the government that was voted in by the 
people. No matter how accommodating Mr Karamanlis wants to appear, it is certain 
that there is a difference of opinion. Many promises of the government remain 
unfulfilled because of the political position of the president of the republic. 
Mr Karamanlis himself must first of all give the example to the overage 
politician who must at some time begin getting their pensions. 


2. There should be a radical purge in the military and security corps, as 
Andreas used to say when he was in the opposition. 


L.M. 30 Parnithos St., Athens 


All embezzlers, robbers and swindlers in the private and public sectors must, 
without exception, be brought to justice, regardless of the fact that they might 
be shipowners or politicians, now or in the past, so that public feelings might 
be satisfied. 


The debts of small and average businessmen to all public funds must be settled 
in 48 equal instalments. 





All problem companies must be nationalized and must not he bolstered with loans 
(pre-electoral proclamation in 1981). 


Church and royal property must be given to the people. 
Records of complaints in all public services must be opened up. 


Sok. Gaidatzis, 70 Ath,.Diakou St., Agia 
Varvara, Attiki 





Since the liberation of Greece 160 years ago, PASOK is the only party that has 

made an issue of national independence. The voice of Greece is being heard to 

the ends of the universe. The fact that the price of cherries and peaches has 

gone up is an incidental matter and it would be petty for the Greek voter to be 
influenced by the prices of the vegetable seller. PASOK must keep an eye on 
opportunists. The representatives of the people must be workers, intellectuals 
employees with salaries not to exceed 80,000 drachmas. Sharks with villas and 
Mercedes have no relationship with socialism. The government must move more 

to the Left because the recent elections showed that not even a half a conservative 


voted for PASOK. 


G.A. Grammatikopoulos, Pondokomi, Ptolemais 


PASOK lost a large percentage of the electoral force because of the arrogance of 

power and because of men who failed, primarily Arsenis and Kedikoglou. The 

former failed because he did not succeed in obtaining foreign capital and because 
he discouraged domestic capital. The latter failed in price controls and provoked 
the ire of the small and average businessman. Another reason for the failure was 

the fact that centrist cadres were not utilized. Attention should be placed on 
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the improvement of the standard of living of the workers and pensioners. The 
decrease /in the PASOK vote/ in the urban areas is due to a drop in the income 
of its inhabitants because the ATA is lower than the inflation rate. 


Khar. Dermitzakis, 7 Salaminos St., Kalamaki 


The bases stay, the country remains in the EEC and NATO, PASOK seeks to find its 
political identity violating the contract with the people who in 1981 with 70 
percent condemned the policy of dependence. PASOK must tell the people frankly 
what kind of party it is, socialist or bourgeois democratic. 


The simple and unadulterated proportional electoral system so that once and for 
all the Right might be thrown on the ash heap of history. 


Dim. Panagiotopoulos (student), Lala, Ileia 


For me, the biggest reason for PASOK’s failure was that the slogan "People, 
PASOK to Power" never did become reality. I am a civil servant and unfortunately 
whatever happened under the Right is also happening today. 


Giorgos Papistas, 44 Venizelou St., Salonica 


The prime minister must pay attention to the pre-electoral proclamations. Before 
the elections he used to say, "PASOK in Government, the People in Power." PASOK 
became the government but the Right has remained in power. 


Angela 1., Lavreion 


Proper people in proper positions, with great appetite for work, so that they 
might produce in their task and so that Change might be bolstered. Laws that 
have been enacted by the Chamber of Deputies must he implemented. Also, bills 
that will bolster Change must not be delayed. 


Tasos Avranitis (worker), Montreal, Canada 


What do you want Change to do when Greek workers, illiterate and unemployed here 
in Germany who were for years exploited by the Right and now here comes PASOK 
that embraces them like no one else has done and that has cleared out the 
consulates of its pimps and thieves, and then when elections come along they 
give ND 36 percent. What do you want PASOK to do? Unfortunately, that is the way 
we Greeks are. When we lose something that's when we ask for it. 


D. Andoniou, Munich 
/23 Jul 84 p 17/ 


/Excerpts/ So that Change might become anchored better, radical changes must be 
made in the economy. Mr Arsenis, an outsider, must be replaced by a man who knows 
the situation in Greece and who can implement the vision of an economic upturn. 

A person who can make productive EEC grants and improve conditions for our entry 
into the EEC. As for international relations, he must develop closer cooperation 
with the peoples of West Europe and drop the friendship with the Third World 
which, in my opinion, do not offer Greece anything. He should abolish Article 4 
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that muzzles trade unionism. He should continually create new job positions. 

He should implement the ESY but without the article on private clinics. He 

should hire people using proper criteria. He should make television more objective 
with equal terms for all parties. 


Khar. Lambrou, 37 Gallias St., Volos 
The electoral law with the genuine simple proportional system should be voted in. 
2. A domestic use rate account for electric power should be implemented with an 
immediate drop in the rate. Also, the billions owed by industrialists should 


be collected by the DEI /Public Power Corporation/ 


3. Multi-position holding by individuals should be combatted since our youth 
are unemployed. 


4. Agricultural products should be made available to the people and not to 
middlemen and wholesalers. 





5. Excessive expenditures for armaments should cease. Private education should 
gradually be eliminated and modern human schools for the children of our people 
must be built. 


6. Narcotics dealers ‘inmuld be combatted and not the victims. Detoxication 
centers for our child.en must be set up. 


7. A radical change should be made in the army and prisons so as to put an end 
to the psychological and physical assassination of our children in these places. 





8. There should be an end to receptions and luxuries because they do not become 
socialists and are a provocation to the people. 


Mikh. Kraounakis (municipal councilor), 
Kaisariani 


I believe that the foremost problem of concern to all the people and that ust 
also become the concern of the government is the economic problem in all its 
aspects. Secondly, I believe that confronting those, both local and foreign, 
who oppose the task of government must be more dynamic, 


Angelos Desyllas, 4 Leostehnous St. Athens 


Administration. An endeavor to implement rule by capability and the organization 
of a functioning and civilized state. 


Economy. Checking of inflation and a more systematic control of prices. 


Completion of semi-finished production projects and environmental projects. 
Review of the laws on nationalization so that nationalization might relate to 
the objective of production activities and not to management. Also, abolition 
of inspection councils and the setting up in all nemes of offices for following 
economic developments and for implementing governmental economic programs. 


1.G. Maravelekis, 22 Rodon St., Zografou 


41 














So that the government might move forward correctly and so that the Right might 

be tossed on the ash heap of history, the following should be done: the length 

of military service should be decreased at least by 6 months and the solider must 
get paid by the state. Pensions at age 60 and the amount doubled. Attention should 
be paid to health and welfare matters. High prices and adulteration of products 
must he combatted. Cheaper fertilizer and regular smbsidies for agricultural 
products. 


Khar. Rizaris (farmer), Lokrida 

/24 Jul 84 p 19/7 
/Excerpts/ Continuing our survey, our readers demand of the government 
and the prime minister the restrictions over the activities of PASOK's 
branch organizations; democratization of the armed forces; placing 
proper people in proper positions; and generally-speaking honoring 
the "contract with the people." Other suggestions and demands include 
the following: 
- All the scandals of the Right must be made known to the people. 


- Only those who have genuine need must be hired and not only relatives 
and friends of ministers. 


- PASOK must cooperate with other democratic forces on the basis of 
a minimum program. 


- The errors of the Right must not be repeated. 


Deputies and ministers should acquire socialist habits. 

1. Unemployment which is ravaging our country must be combatted in every way. 
2. Once and for all, a serious plan for “education for all" must be drawn up. 
3. The relentless taxation of small and average businessman should stop. 


4. There should be a halt to hiring in the civil service through the so-called 
"small window” way, with the acquiescence of the party branch organizations. 


5. Bureaucracy must be combatted in every way possible and building construction 
taxes in the provinces should be decreased. 


6. Television should be reformed and serious and responsible people assigned 
there. 


Giannis Vardakis, 39 Ekvaranon St., Ilisia, 
Athens 
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Attention must be paid to towns, the hackbone of the nation. 
1. There should be reforestation of the land. 


2. Libraries with books on forestry, orchards and flower-growing should be 
built. 


3. Each child that plants a tree should be given 190 drachmas. 
4. Committees should visit towns often to listen to problems and resolve them. 
5. The number of deputies should be reduced to 250. 


Dim. Papathanasopoulos, 194 Zanni St., 
Piraeus 


1. The prime minister should be strict on his associates because they do not 
inform him correctly and responsibly. 


2. The proper person has not been assigned to the proper job. 


3. The staffing of the government with centrist and genuinely democratic 
elements. 


The joke about anti-seditionists abroad should stop. 


4. A halt to the permanent status of civil servants. Greater strictness over 
their allowances. 


5. Squandering of public money, sinful agreements, biased loans, anti-national 
agreements concluded under the ND government, all should become known to the 
Greek people. 


Mikh. Kondopoulos, Athens 


Change should also come into play forcefully in the army. The decrease in the 
length of military service should become a fact for all three services. The 
26-month cutoff of the young Greek citizen from the most productive years of his 
life is equivalent to catastrophe. Also imperative is the democratization of the 
armed forces and the radical purging of fascist elements that undermine the task 
of Change. 


The many-month symbiosis of those in the military with the permanent armed forces 
fascist types is a consequence of the politico-progressive deorientation. 
Moreover, we must not forget that the army is a "Big School." 


G.K. (soldier), Piraeus 
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1. There should be strict control over the so-called "green guards” who often 
cause great harm to PASOK. 


2. Priority should be given to the development of projects in the rural areas 
and especially those in the frontier regions. 


3. Crackdown on tax evasion and special concern for wage earners who pay for 
a lot. 


F. Georgiadis (pensioner), Athens 


The local reactionary forces are extending their pressures on the government 

to have it shift its policy toward the Right. The Greek people, however, do not 
want a turning back. What is to become of the 350,000 unemployed? What is to 
become of the collective agreements that are in abeyance? What is to become of 
the exemption from taxation and the provocations by industrialists? Once and for 
all, down with tax evasion of the big monopolies that continue to plunder our 
country. 


Khrysa Kypraiou, Exarkheia, Athens 


1. The party branch organizations should be abolished hecause persons have 
entered who are undermining the task of Change. 


2. The National Health Service should be implemented as soon as possible. 


Minas Nikolaidis, (OTE /Greek Telecommunications 
Organization/ employee), Kavala 


When PASOK politicians came to power the first thing they did was to bless their 
own beards. They put their wives in positions, their brothers too, their 
friends. while doors remained shut for mere PASOK followers who had real needs. 
The public notices this, talks about it, judges everything and is indignant. 


Kharis Giannetakis, 35 Saranda Fkklision St., 
Nea Smyrni 


25 Ju? &4 p 17/ 


/Excerpts/ A segment of the religious people voted for PASOK in 1981, having 
become indignant over the church policy followed by ND. They hoped for some 
change in this area. Unfortunately, however, the situation remains the same and 
is even getting worse. For that reason we will vote against PASOK in 1985, 
especially because (a) not only did it meet with but worked together with the 
juntist Archbishop Serafeim, scorning every popular protest; (b) it still 
maintains the junta Regulations 3 and 7 of 1974; (c) it maintains priviliges 

in "bishopocracy" and the church establishment; (d) it has combatted the 
Orthodox tradition of our people in many ways; (e) it has proclaimed atheism 

in schools, providing weapons to the hypocrisy of the Right; and (f) it scorned 
the church and other militant clerics through various deeds. 


Nikitas Khrysakis, 36 Sokratous St., Athens 
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When will the practice of holding many job positions in the private sector, 
where thousands of gendarmery pensioners work, cease? 


I. Khrysanthopoulos, 30 Miaouli St., Salonica 


Ministers should check up on contractors who undertake projects but leave them 
half finished with the result that the citizens have become indignant. The 
National Health Service should be implemented quickly. 


Vasil. Sakkas, 116 Evrou St., Agia Sofia, 
Piraeus 


I propose an end to permanent status in the civil service. Building plots 
should be given gratis to all who do not possess any. It is a shame for the 
state to possess them and not the Greeks themselves. 


G. Agorastos, 14 Evans St., Patisia 
More special emphasis should be given the economy of the country. Unemployment 
and inflation must be combatted. The lower classes of the population should be 
given special attention. No more price increases. There should be a halt to high 
prices. Combatting of tax evasion and lightening of the tax burden on low wage 
earners. Implementation of the ESY. Public administration should be cleaned up 
and bureaucracy abolished. Ministers, deputies and cadres of the Movement should 
acquire socialist habits and come closer to the people and their problems. 

S.A. (student), Tripoli 

1. Immediate implementation of the announced government program. 
2. Purge in the public administration. 
2. Combatting of unemployment and more projects for southern Evvoia. 


Theod. Totos, Mesokhoria, Evvoia 


1. Purge in the state apparatus and dismissal of the remnants of the rightist 
para-state. 


2. Loans to be granted to all who want to build homes in the provinces without 
examining whether or not they already have homes in Athens or Salonica. 


3. Monastaries and estates should be handed over to the people and their lands 
handed over to farmers without delay. 


4. More attention must be paid to the shopping concerns of the housewife and strict 
market inspections as well as crushing of middlemen and wholesalers. 


5. Great attention must be paid to unemployment. 
6. A law should be passed allowing parties to express themselves over television 


and radio during election-time. Speaking from balconies, posters and loudspeakers 
should be prohibited. 


Ev. Mandis, Worker Apts., Elevsina 
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1. Short-term and medium-term programs having generous popular support must be 
enacted. Resources: immediate implementation of the FAP /Real Estate Tax/; 

higher taxation of high income recipients: crackdown on tax evasion. 

2. Parallel development of programs having socialist content. Selection of 
effective and attainable goals in areas of international disputes. Careful 
planning for nationalization of industries. 

3. Providing open information and discussion in the mass information media daily. 


4. Popular education. 


5. Staffing of the government with capable people from the entire progressive 
area. Opening up of Change to all its genuine friends. 


6. Organization of uninterrupted contact with the grassroots and people. 
7. Careful staffine of the party apparatus. 

V. Papagiannis, 18 Agias Sofias St., Salonica 
I believe that the people are dissatisfied primarily because of the intolerable 
high prices and also because of PASOK's unfulfilled promises. The remainder are 
well-known: combatting of unemployment, modernization of education, just taxation, 
free trade unionism. Also, abolition of the unacceptable inequality between state 
and private sector employees (the latter being literally at the mercy of employers) 
as well as support for men of letters and the arts. 

E.K. (Painter, writer), Nikaia, Piraeus 
1. Control over party branch organizations. 


2. Control over and attention to nomes and areas where PASOK dropped significantly. 


Greater attention to the minister of Northern Greece. Within 30 months, various 
regions (Kozani, Kavala, Drama, etc.) have changed and have gone toward ND. 


4. Special attention to frontier regions which lack water, electricity and doctors. 
5. Firing of those in key government positions who undermine Change. 
6. Attention should be paid to small and average businessmen. 

Khristos Delis (student), Solomos, Korinthia 
1. Why is the democratization of associations being delayed? 
2. We have already seen a great delay in the implementation of the ESY. 
3. Why is the Cyprus dossier not being opened? 


And. Kalligeris (studeot, 25 llioupoleos St., 
Nikaia 
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/26 Jul 84 p 17/ 


/Excerpts/ In the continuing survey, our readers today ask that the 
costly and noisy pre-electoral displays with loudspeakers, posters and 
placards cease. Television should be available to all parties so that 
the people might become aware of their platforms before casting a vote. 
Other readers propose that the number of ministers be reduced; the 
prime minister himself should assume the position of minister of 
national economy; pensioners should not be permitted to ‘ork; the 
simple proportional electoral system should be adopted; measures should 
be taken for the transporation system and against pollution; and all 
those who have embezzled public money should be forced to pay it back. 


Promotion and development of the experience and ideas of the "grassroots." 
Preparation of a more civilized pre-electoral climate over television. 


Setting up of special areas for posters and placards in cooperation with the 
Local Self-Administration and prohibition of the use of loudspeakers. 


Prohibition by law of electioneering pollution. 


The complaints services that were announced should he receptive to studies and 
resolutions of problems by specialized citizens. 


Direct contact with the people, immediate democracy. 


Aris Dimou (student at the Pandeicn), Student 
Building, Athens 


The most basic point: providing information to and obtaining information from the 
people (and rot only through the mass information media). Need for direct 
contact with the grassroots and not with various staffs and advisers. 


Decisiveness and not retractions in decision-making and taking of measures over 
important issues. 


Credibility of principles in the eyes of the people must be reestablished. The 
state should see to the daily problems of the citizens. 


Social and financial provocations by certain government officials (receptions, etc.) 
must be avoided. 


M. Toumbakaris (electrical engineer), 
14 M. Alexandrou St., Marousi 
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1. The prime minister himself, since he is an internationally known economist, 
should take over the Ministry of National Economy. 


2. The small and average businessmen should be helped because they employ 
many workers. 


3. Holidays should be cut down to the minimum so that we might have an increase 
in production. 


4. The number of ministers and deputy ministers should be reduced. 


5. The permanent status of civil servants should be abolished so that the state 
apparatus might function better. However, no firings with party criteria. 


6. Ther party mechanism should not be mixed up with the government one. 
Lazaris Pavlidis, 18 I. Prokopiou St., Salonica 

Suggestions for reducing unemployment: 

1. All workers to be pensioned at age 60. 

2. Incentives to small pensioners to leave for the provinces. 

3. Pensioners, especially those with big pensions, should he prohibited from 

working in the public and private sectors, at a time when thousands of young 


people are out of work, 


Mikh. Gounis, 16 Pasargardon St., Athens 


There should be a more careful selection of Mr Papandreou's associates because 
I believe that PASOK is losing a lot because of this selection. 


Giannis Spanos (chauffeur), Athens 


PASOK should use less "will do" expressions and vagueness and should instead 
become a government that presents itself positively and substantively. 


Th. I. Bairaktaris (honorary high school principal), 
24 D. Ipeirou St., Ioannina 


We workers in the private sector have one big complaint and that concerns the 
length of military service. We ask that this time be added to the 35 years needed 


for a pension at age 56. 
Ev. Zafeiriou, 5 a Gounari St., Piraeus 


1. The government should move forward more quickly in implementing revolutionary 
changes in health, education, social welfare (old age, uninsured) and the quality 
of life. 


2. It should resolve the small and large daily problems (transporation, price 
controls) 
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3. It should adopt the simple proportional electoral system. 


4. Through open discussions on television it should make known to the people 
the work it has accomplished because the people are unaware of this to a large 


extent. 


5. It should take steps so that deputies who leave the party with which they came 
to office through elections will stay out of the Chamber of Deputies until the 
next elections. 


Mimis Kortesis, 73 Arapaki St., Kallithea 





1. Removal of all reactionary elements from government. 


2. Certain government cadres must show more seriousness and industry and must 
stop such things as giving receptions and being arrogant. 


3. Measures should be taken on transportation needs and combatting pollution. 


4. Orders from above should stop. 


5. School buildings must be built and school books should become available more 
quickly. 


G. Mavrotsoupakis (student), 82 Pendelis St., 
Ano Vrilissia 





1. Change in the tax system to the benefit of the workers. 
2. The Cyprus dossier should be opened. 


3. The simple and genuinely proportional electoral system should be adopted and 
not a system that would serve two parties. 


4. Definite shutdown of suspect bars that pander to youth. 

5. Cooperation with the KKE, the party that could help in the course toward Change. 
K.P.Z. (civil servant), Navpaktos 

/8 Aug 84 p 19/ 


/Excerpts/ A radical purge is needed across the entire social and economic 
spectrum of the country. 


Safeguarding of the right to work for all. 

A more just tax system. Discrimination in favor of capital should stop. 
A cleaning up of the banking system. 

Nationalization of monopolies is a nation need. 


The self-supporting development of the country must be speeded up. The governmert 
should condemn the country's dependence on international capitalism and imperialism. 
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Greece should not become a new Chile. Within the plans of local and foreign 
reactionary forces and foreign secret services is the strategy of sabotage, 
upsetting and economic and political chaos that would lead to a military 
coup d'etat. 


Babis Trivilas, 40 Thrakis St., N. Smyrni 


PASOK must remain steadfastly attached to its proclaimed positions and it must 
keep all its promises. 


It must resolve the daily problems of the people. 
It should inform the people on what it has done in the last 3 years. 


With regard to intra-party matters, it should set up a school that would be a kind 
of school for dynamic and experienced cadres who would eventually staff the 
movement's organizations especially in the provinces where it is being rendered 
weak. 


More attention to youth. 


I will conclude with something I consider most important. Don't you think that we 
have become, indeed in such a short period of time, an establishment? Why are 
you content on sitting on your laurels? 


Pandelis Maredis, N. Ionia, Volos 


A decrease in the length of military service is necessary, at least by 6 months. 
We are among the very few countries in the world --and the only one in Europe-- 
with such long military service. I realize that with our situation this is not 
an easy thing but think how destructive is the many-month cutoff of young people 
from their studies and work during their most productive time of their lives. 
And with how much longing will they return to productive life when they have 
lived together with so many fascist elements. 





M.K. (student), N. Faliro 
1. Decentralization without any further delay. 


2. All those who "deviated" after October 1981 must be fired from important 
positions --they must not be persecuted because that does not become PASOK. 


3. There should be a crackdown on tax evasion. 


4. The “green guards" who conduct themselves in an ostentatious and provocative 
manner have driven away many civil servants from Change. 


5. Vested rights of civil servants must not be affected. 


6. Ministers and deputies should visit the provinces often to view problems 
close up. 


7. Why does not television promote the work done by Change? 


A.K. (civil servant), Zografou 
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1. Increase in farmers’ pensions. 
2.Seminars should be held to better inform farmers in the provinces. 
3. Farmers should be given pensions at age 60. 


4. New job positions should he established. The holding of multiple jobs should 
be prohibited. Extreme rightist elements who undermine Change should be struck 


down. 
Kostas Tselendis, Naxos 
/23 Aug 84 p 13/ 
/Excerpts/ In today’s (the last) continuing E) EVTHEROTYPIA survey, 
our readers write that times are difficult ana for that reason we all 
have to help the government succeed. 


Other writers made demands and proposed solutions to problems: 


Pompous proclamations should stop. 


- The government should turn to the Left. 


Unemployment and high prices should be combatted. 


The scandals of the Right should be brought to Light. 


- The holding of multiple jobs should be prohibited and the illegal 
granting of favors should stop. 


- More opportunities should be given young people. 
- Flatterers who "turned green" after October 1981 should be watched. 


1. Purge from the government of those employees who harass citizens and sabotage 
the government's task. 


2. Abolition of the permanent status of civil servants. 


3. Prohibition of political gatherings that render the people fanatical and 
promotion of open dialogue with all parties over television. 


4, Equal pensions for all insured. 


5. Positions in the civil service must he occupied by capable personnel after 
proper examinations. Also, illegal granting of favors must once and for all 
come to a stop. 


6. Young people should be given opportunities 


7. Immediate taking of measures for our livestock raising sector that is in 
danger of extinction. 
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8. Promotion and implementation of the ESY /National Health System/. 


Dim. Katsaros (farmer and livestock raiser), 
Lygourio, Argolis 


The price structure should be cleaned up through full implementation of the new 
trade code so that profiteering might be combatted. 


Speedup of the signing of many collective agreements that are still in abeyance. 


Radical changes in the credit system so that small and average business might 
be better served. 


The frequent pompous government proclamations on projects and programs should stop. 
The upgrading of Athens quality-wise should be achieved. 


There should be a determination on what industries are to be nationalized and 
nationalization procedures speeded up. 


The public administration sector that slows down the government's task and 
harasses the people should be cleaned up. 


The juntist Right whose presence constitutes a provocation should be restricted. 


Stef Vogazianos (teacher of ethnology), 
20 Vyzandiou St., N. Smyrni 


The practice of holding multiple jobs in the private sector too should be done 
away with. 


All pensioners should be prohibited from holding jobs. 


Overtime should be abolished. 





D. Dimitriadis, 76 Mikras Asias St., Ambelokipoi 
Young people, who fought for and supported Change, should be given jobs. 

D. Anagr~stou, 256 L. Thiseos St., Kallithea 
PASOK is a dynamic party never before seen in a Greek republic. It is interested 


in the country, people and nation. There still are, however, apprentices of the 
Right who influence many Greeks by various forms of slander. 


For example, we say that the price of cherries and peaches have risen. This is an 
incidental matter and it would be mean for every Greek voter to be influenced by 
the fact that prices at the fruit store have gone up. PASOK must keep an eye on 
opportunists. 
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Workers, intellectuals and employees must be the representatives of the people. 
fbeir salaries should not go above 75,000 drachmas. 


Sharks with "Mercedes" and luxurious villas have no relationship with socialism. 


The government should turn more to the Left because the recent elections showed 
that no conservative vote fell to PASOK. 


Anastasios Katekhis 
Bronx, U.S.A. 


Pre-election speeches given from balconies should be prohibited by law. 
Deputies and ministers should visit the provinces. 
Strict controls should be imposed on local organizations. 
Complaints offices should be set up. 
Bureaucracy should come to a halt. 
There should be regular municipal and community congresses. 
Clinics of big-time doctors should be abolished. 
Apostolos Pouziaros, W. Germany. 

Attention should be paid to (a) the housewife's food procurement problem that 
grows vorse daily because of the price increases; (b) bureaucracy in the public 
administration; (c) internal opposition, both open and hidden, within party 
branch organizations and parliamentary ones, that shatter the confidence of the 
followers of Change and undermine the task of Change. 

Giannis Khristidis (farmer) 
In the social sector, our "socialist" (?) PASOK after being in power for 3 years 
now has increased unemployment, presented the ESY on paper but at the same time 
has increased the number of folding beds in hospital corridors. 
In the education sector, it changed the name of the examinations from Panhellenic 
to Pan-Greek and now to General (with still the same quality) and it increased 
the number of those entering the AEI /Advanced Educational Institutions/. No 
one has thought how all of these students can be absorbed. 
In the cultural sector, "miracles" have been accomplished. Women's organizations, 


instead of thinking first of all about their own children, issue resolutions on 
children of other nations. 
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No government would have been able to perpetuate the institution of bases in 
our country. The PASOK government succeeded! No government would have succeeded 
in imprisoning our country in NATO so that it boldly shouted "Out of NATO." 
The PASOK government succeeded. 
D. Anastasiou, 35 Xenokratous St. 
Measures should be taken on the matter of unemployment. 
PASOK should pay attention to domestic policy issues. 
P. Papadopoulos (sailor) Piraeus 
Rightists should be ousted from PASOK local organizations. 


The practice of illegal granting of favors should stop. 


Vas. Petragiannis, Kotrona, Lakonia 


5671 
CSO: 3521/347 
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POLITICAL NORWAY 


COMMUNIST NEWSPAPER OPENS LETTER COLUMN TO PARTY DISPUTE 
Chairman Kleven Attacked 
Oslo FRIHETEN in Norwegian 13 Sep 84 p 10 


[Letter from Magne Mortensen, national director of NKP from Narvik: "NKP Is 
Now in Serious Danger" ] 


[Text] I have noticed party chairman Hans I. Kleven's 
statement in FRIHETEN following the last national direc- 
tors' meeting that the elections there gave the party a 
new gift. He also said that a new phase is beginning 

for NKP {Norwegian Communist Party]. It is a serious 
decision that I am making here in the party's main organ 
to openly enter a controversy against the viewpoints of 
the party chairman. But after having followed the entire 
process of electing the leadership of the party--all the 
way from our last national congress--I must express my 
opinion about the situation that the NKP has been brought 
to since the last national directors’ meeting to those 
who correctly are given the main responsibility for what 
has happened. 


[It is well known that there are groups around individuals in the party, es- 
pecially in the Oslo area. It is also known that there have been, and still 
are, disagreements in the party about certain questions both of international 
and national character. But that is also the case in other parties. 


It took the nominating committee a very long time to get a leadership elected 
which would reflect these conflicts. They concluded with a nomination which 
practically all of the national congress agreed to. All of the national 
directors believed that the election of Kleven as chairman, Arne Jorgensen 

as editor and Trygve Horgen as vice chairman was a very agreeable ticket 
which would be approved unanimously. But like a bolt of lightning, Kleven 
recommended that the choice of a vice chairman should be postponed. He had 
another candidate besides Horgen who came from Kleven's inner circle. 
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From that moment the negative process which began at the national congress 
in May began to reach full speed. The party chairman “hand picked" the 
national directors, and 11 of 15 are his “committee.” The vice chairman 
and the organization secretary were elected by a one vote majority. This 
result has come after two harrowing national congresses. This has brought 
the party to the edge of a precipice. 


The rest of us have fought for a line resembling that of the national con- 
gress when it chose the national directors--a combination of directors who 
play the different political lines in the party and a more geographic di- 
vision of the political spirit than now, when the Oslo area is entirely 
dominant. 


There has been no shortage of warnings about the party leadership trumping 
its own tricks, but they have been highhandedly brushed aside. "Now we 
have the power, and we will use it!" has clearly been the approach of that 
group. Kleven says everyone must follow the new leadership, because now we 
have a "new gift." 


At a time in which all are calling for initiatives and active steps away 
from armaments and social decline, the party leader and his colleagues are 
succeeding in taking the party into a bitter conflict over leadership. 
They are using methods which have no equal in the history of NKP--in order 
to achieve a result that all now recognize. 


We must now discuss around the country what we shall do to correct the 
damage. While we discuss that, I want to direct an appeal to all communists 
and members of the party: "Do not abandon the NKP. Rather strengthen the 
party. Be with us, and form a circle around FRIHETEN, so that the newspaper 
will not be the next place where all those who do not belong to the party 
leader's inner circle will be purged. 


I believe that enough damage has already been done by actions which are 
contrary to the expressed desires of the national congress. And the main 
responsibility for all that rests entirely on the party leader. 


"Spy Episode’ 
Oslo FRIHETEN in Norwegian 18 Sep 84 p 5 


[Letter from Martin Gunnar Knutsen, national director of NKP from Skedsmo: 
"Spy Episode at the NKP National Congress"] 


[Text] Following the well-known provocation at the NKP 
national congress on 8 and 9 September I was informed 
that individuals have intimated that I just misunderstood 
the issue, and that it must be I who went to AKERSHUS 
ARBEIDERBLAD with the material. Therefore let me be 
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precise: I did not misunderstand, and the episode was 
neither the result of free fantasy nor fabrication, in 
any case from me. 


The day after the conclusion of the national congress I was, however, tele- 
phoned by journalist Steinar Brox of AKERSHUS ARBEIDERBLAD, who said that 
he had accurate knowledge of what had taken place at our national congress. 
The details he related convinced me that he was very well informed, even 
about who met with our representatives, the party leader's conspicuous 
passivity during the almost unbelievable episode, etc. 


/During the conversation with Steinar Brox I obviously gave him no infor- 
mation whatever about anything from our national congress, neither about 
"the episode" nor anything else. Steinar Brox will confirm this, even 
though as a journalist he will not disclose the source of the leak./ 
[Passage enclosed in slantlines printed in italics. ] 


The serious part, however, is that there were one or more persons at our 
directors’ meeting who delivered a report to a social democratic newspaper 
in the area in which I live, and it does not take much imagination to guess 
that it was done to damage "my good name and reputation." It did not suc- 
ceed, because of the journalistic processing of the material, and because 

I have a deep-rooted confidence in the people here in the Lillestrom dis- 
trict. 


I only answered questions from Steinar Brox on one point: when he asked my 
opinion of the spy charge. 


My answer was the same as any NKP member would give. That espionage is 
foreign to every Norwegian communist, and something the party would never 
approve. I added that I would not allow a shred of suspicion to hang over 
me. 


To the question of whether I would report Age Fjeld, I replied that I had 
not taken a position on that, but repeated the demand to be fully cleared of 
the charges. 


Journalists interpreted this reply as that I was considering a libel suit 
against the one who made the accusation. 


I have not considered a libel suit. This is an internal political case, and 
not a subject for dealing by judges or courts. It will not be reported by 
me, but must be solved on the party level. 

| must, however, sharply protest against the statement by Age Field to 
VERDENS GANG that the episode was something involving me, and also the 


party chairman's agreement that it is so. 


Unfortunately the episode took place, although I wish that it had not. 
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Let me conclude with this: Someone other than I caused the provocation. 
Someone other than I "leaked'"’ to AKERSHUS ARBEIDERBLAD. This is a rejection 
of any insinuation to the contrary. 


Chairman Defended in Letter 
Oslo FRIHETEN in Norwegian 18 Sep 84 pp 8, 10 
[Letter from Leif K. Hammerstad: "About the Constitution of the NKP"] 


[Text] As time goes on there have been so many lies and 
so much speculation about the constitution of the NKP that 
I assume it is correct and necessary for me, as chairman 
of the "Constitution Committee" to say something about the 
work of the commictee. 


It is one thing for a member to appear in FRIHETEN and express his view- 
points, but what is worse is the "leaks" which appear in other newspapers 
and sources which clearly have been in the center of the work of the nation- 
al directors on the constitution, and who were not satisfied with the 
result. 


First some words about the committee and its work. The committee was ap- 
pointed at the national directors’ meeting on 5 and 6 May. The committee 
was elected unanimously, and consisted of Maria Hansen, Finnmark; Magne 
Mortensen, Nordland; John Atle Krogstad, Trondelas; Per Lothar Lindtner, 
Hordaland; Sturla Indregaard, Oslo/Akershus; and the undersigned who was 
elected by the committee to be the chairman. 


As many know, John Atle Krogstad has in the meanwhile resigned from the 
party, but the others have in meetings, telephone conferences and letters 
been working ever since the national directors’ meeting. 


At the last meeting of the committee on 7 September, a written proposal was 
submitted by Magne Mortensen, and one by me. 


Mortensen's Proposal 


Among other things Mortensen's proposal advocates drawing comrades in the 
northernmost counties into the national directors’ meetings by means of a 
new principle, namely a so-called telephone conference method, so that rep- 
resentatives from N. Trondelag, Nordland and Finnmark could participate in 
the work of the national directors. 


At the outset I stressed both the practical and economic consequences and 
the uncertainties which would cause delays in such a composition of national 
directors. I considered it to be such a breach with our traditions that I 
recommended that instead there be appointed a committee which could study 
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the question and present a proposal of possibilities for such a telephone 
conference method, practical and economic. 


In order to accomodate Mortensen I also recommended that one of the Ostland 
representatives be exchanged with one from North Norway, but Mortensen 
wanted all or nothing. 


My recommendation also contained the selection of two vice chairmen, namely 
Ingrid Negard and Trygve Horgen. 


I also emphasized that Horgen could participate in the working committee 
testing the telephone conference method. 


When it was claimed that Kleven had hand picked his people, and it was also 
said that the national directors could not approve other candidates than 
those in the original nomination from Hammerstad, that is clearly not the 
entire truth. 


Two Proposals 


When the Constitution Committee did not succeed in reaching a unanimous 
position, there were two proposals presented to the national directors. 
One presented by me with full support of Sturla Indregaard and partial 
support of Maria Hansen. The other proposal was presented by Magne 
Mortensen with the support of Per Lothar Lindtner. 


During the national directors’ meeting I further attempted to find a com- 
promise solution, and my proposal had the support of Kleven, among others. 


In the compromise proposal it said that the national directors unanimously 
approved the election of two vice chairmen, Ingrid Negard and Trygve Horgen. 
Further it recommended that the national directors be expanded by two so 
that Martin G. Knutsen would be included. In the proposal it was also 
stated that the Peace Policy Committee should be divided in two, with Martin 
Gunnar Knutsen as chairman of the International Committee and Rolf Dahl in 
the Peace Policy Committee. That was rejected by Magne Mortensen, so that 
the voting had to take place on the basis of the original proposals from 
Mortensen and me. 


[It must therefore be a farfetched claim to state that Hans I Kleven was not 
willing to approve other proposals and candidates than those which were 
"hand picked." 


When I did not include Kare Andre Nilsen in my proposal as organization 
secretary, it was not because he does not have the necessary qualifications. 
My reason for choosing Naustvik was that we must decide where our party 
comrades can do the best job. I have no doubt that for the time being it 
must be in FRIHETEN that Kare Andre Nilsen will do the best job, and also 
that it doubtless would suffer greatly if Kare Andre Nilsen were removed 
from a prominent place in the newspaper. 
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Another situation which I believe should be emphasized is that for the first 
time our party has a woman as vice chairman, and that of the 15 national 
directors, 4 are women. 


Form a Circle Around FRIHETEN 


I believe that the national directors have a good composition, but if Magne 
Mortensen and his minority had their wish, both Horgen and Martin Gunnar 
Knutsen would today be vice chairman and member of the national directors 
respectively. 


But let us not forget that Horgen is a member of the national directors, and 
that Martin Gunnar Knutsen, as first deputy representative, has a permanent 
right to meetings of the national directors. I will conclude with a state- 
ment by Magne Mortensen: "Form a circle around FRIHETEN," but I will also 
add, form a circle around the party and its leadership. 
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POLITICAL PORTUGAL 


EANIST PARTY CREATION AROUSES CONTROVERSY 
Difficulties Facing Eanes 
Lisbon SEMANARIO in Portuguese 2 Jun 84 p 9 


[Text] According to very close sources, in the silence 
of his studies and research General Eanes continues to 
think that ‘the central bloc is shortly coming to an 
end,’ at which time all the conditions will have been 
fulfilled for launching a Democratic and Unitary Move- 
ment (MUD), the name that would be given to the movement 
to begin as of the end of June, a suggestion of its most 
determined supporters who would like to take advantage 
of a term for unitary inspiration opposed to the politi- 
cal regime deposed on 25 April 1974. Meanwhile, Eanes 
is faced with many and serious difficulties which he 
will have to overcome if he wants to win. 


Its leaders say that the president knows that things must be done at the 
proper time. But there are those who don't go along with this opinion, con- 
sidering it too simplistic. 


It's a vast array of difficulties facing the president of the republic. At 
first glance, perhaps the most relevant of those difficulties involves the 
existence of three irreconcilable movements to which he is not committed but 
from which he expects good results: 


--The resurgence of the CNARPE's [National Committee To Support the Reelection 
of President Eanes]; 

--Lourdes Pintasilgo and her populism; 

--25 April Association and the NeoGoncalvist front. 


The president does not belong to any of them and he wiil not let himself get 
burned, but he certainly wants their results. The secret, then, is in knowing 
who is going to keep the accounts of those results and, especially, who is 
going to try to profit from them. This is a task that is reserved for the 
group of Joao Botequilha and Miguel Caetano, with whom the president had a 
get-together at the Monaco restaurant, ostensibly as a public sign of picking 
his political team. But when? 
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Since Ramalho Eanes knows things must be done in their own time, the reply is: 
when the central bloc breaks up. 


The difficulties, therefore, lie in meshing the gears of these three movements 
and their results. 


But Eanes faces other kinds of difficulties in the Belem Palace. 
Problems in the Chief of Staff Position 


The post of Eanes' chief of staff is currently vacant, which is possibly why 
the coordination of activities is deficient and liaison with the cabinet has 
been handled quite sloppily. 


In the second place, some of the advisers who have been with him since 1976 
are looking tired and would like to see new horizons. And the president is 
reserving new horizons and new places for them shortly. 


In the third place, his entourage does not hide their jealousy or disenchant- 
ment over the meddling of advisers ensconced in the Damiao de Gois Institute. 


One last area of difficulty, and one of the most relevant, lies in the fact 
that some of the members of his Committee of Honor in 1980 have abandoned him, 
such as Magalhaes Mota, Jorge Miranda, Veiga Simao, Vitor Constancio, Abrantes 
Ferrao, to name a few. It is clearly symptomatic that Ramalho Eanes has 
started appearing in public accompanied by Vasco de Gama Fernandes. 


How is General Ramalho Eanes going to resolve all these problems in such a way 
as to find solutions in time to be able to launch his MUD? 


For what? How? When? 
Time will tell. 

Pundit Disparages Eanes 
Lisbon SEMANARIO in Portuguese 16 Jun 84, page unknown 
[Commentary by Manuel de Lucena] 


[Text] 1. Upon reading the dictionary of Joao Carreira Bom, published 

9 July in the REVISTA EXPRESSO, I have to admit that what De Gaulle once 
declared in a moment of self-restraint, might be said of Eanes, ‘mutatis 
mutandis,’ to wit: That all Frenchmen were then, or had been, or would yet 
become Gaullists. But I question whether the saying has the same meaning 

in the Portuguese and Gallic cases, At the very outset, our Antonio, in 
contrast to the Grand Charles, is not named Luso or any other kind of ‘de 
Portugal.' Next, he is not such a master of the language, nor does he even 
come close. And finally, he has spent his life periodically shaking off his 
coat, like raindrops, friends who are offended, but without any real passion. 
In the political sphere, his relations have been--from one side to another-- 
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of the bilateral contractual kind, characterized by tit-for-tat and if you 
don't come across, forget it! A meager result, paradoxically, was that the 
rational, utilitarian calculation that inspired these relations produced 
temporary statements of disinterested or uncommon allegiance among idealistic 
hangers-on. That's all right, but later, after they stumble against Belem and 
fall when things end up badly, these disillusioned, stupefied hangers-on dis- 
cover that actually, they never really did believe in what they were going to 
be doing there. In a state of need--chronic in the tenacious--they invented a 
kind of sterile cult, based on the vaguest odor of sanctity. And, to sum it 
all up, they hung on to what they could, be it an elusive man or a fleeting 
shadow. Thus sailors, for example, still wobbly on their legs after their 
immense aquatic solitude, hang onto street lamps in the narrow streets ashore, 
seeing again what they dreamed about on their stormy crossings. The reader 
should not see prankishness here, where there isn't any. I am also resorting 
to mere comparisons. 


I recognize a single clear exception to the juridical rule just mentioned. 

And I suspect another one without really knowing. The latter is that of 

Dr Azeredo Perdigao, in the Constantinian phase into which he has entered, 
especially if he now wants to turn over the papal power to a foreman of the 
empire, to the great rejoicing of drifting clerics. This is something I still 
find hard to believe, but be that as it may, it proceeds from the highest 
rungs, fostered by our own poor vexations, trying to spiritualize once more 
the dense matter or to submit the spirit to the 33d ordeal. Over there, he 
should know. Let us trust in his occult designs, and may God keep him in the 
most convenient and prolonged state of enlightenment. 


[ shall keep secret the name of the indubitable person who is incapable of 
bargaining for methodological reasons, and I promise to safeguard it under 
torture. I am not going to spoil the thing by affecting a notorious modesty. 
I want to stir up certain coals of competition, even if disloyal, that to me 
seem salutary. I don't have anything, however, against equality of opportun- 
ity between the various sexes. And I should like to arouse, in the face of 
his profound acquiescence, the presidential dread. Because this unknown 
soldier (let's call him that) tempers his careful fidelity in the melting pot 
of the most sublime identification with the venerable, bows to the point of 
suppressing the difference between subject and object in an attitude that ends 
up being aloof and doesn't bear contemplation. Now, this is dangerous, and 
could lead, as is known, to the destruction of Someone. Psychoanalysis views 
in this area 'the death of the Father.’ The Church, for its part, has always 
distrusted unitarian mystics, as alien to it as they are forgotten by God 

in an absolute fusion--and judging next that everything will be allowed them 
here below, instead of heaven.... But enough rambling: anyone who isn't a 
partridge and doesn't want its feathers plucked, don't let him accompany me. 
If he does, he should know what to expect.... 


2. Considering this emotional warning--as well as the distribution of mili- 
tance between satyrs and nymphs--you will easily understand the shock I felt 
a few days ago when I heard the following melody, maliciously intoned: ‘how 
come then you were an "Eanista'--and one of the most convinced--before you 


converted to General Soares Carneiro? Get on board the Express.’ I went to 
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see, and I came back, perturbed by the great but peremptory sobriety of the 
dictionary. I shuddered as I thought of what my family and friends would 
think, Among them there are those who cordially envy my never having 
gone into that: 'This is the Manel whom Eanes was never able to fool....' 

A compliment of that kind, of course, puts me among that kind of privileged 
mothers-in-law who were never fooled by the first impression of suitors into 
figuring out their daughters' eventual misfortune. And they also never pre- 
vented any misfortune for the daughters. And also, as far as I know, never 
prevented any of them from marrying or taking off.... But, in closing the 
eyes, without which no one relaxes or gets stuck-up, praise is honey, as the 
fly confesses. First it sweetens, and then reinvigorates. Moreover, it 
corresponds in this case to the truth, which continues to be the best alibi. 

I wrote right away to Jose Antonio Saraiva and a short note to Vicente Jorge 
Silva for the clarification of large sectors of the populace and to put the 
elites at ease. I've never been an ‘Eanista,' which also means that Eanes has 
never done me the slightest wrong, which is convincing to so many. I was a 
supporter of the candidacy of Soares Carneiro, yessir, and I'm not among those 
who are now repentent. Joao Carreira Bom is correct in attributing fervent 
presidential convictions to me. But he is wrong when he puts them in the 
past and even more in saying that I held them ‘with Eanes,‘ unless for him 
the ‘with’ of our president is worth a hundred others.... To conclude, he 
guesses that I theorize now the ‘bitterness of the lack of a project’ and I 
don't dare confirm or deny this, since it would be a delicious torment: it 
goes down well in public, and if it fits, it deepens the feeling of national- 
ity. At least it fights moral unemployment. I offer it, without thorns, to 
Prof Sousa Franco to strengthen the budget of those who can't wait, for no one 
weeps more beautifully than they. Thus they will have something to give if, 
one of these days in behalf of some saint, they beg for it. 


3. In terms of Carreira, [I'm even. But I still want to go on with the 
secret. Be aware, kind people, that I suffer from an acute professional 
deformation and I carry on a painful internal conflict that only history can 
remove. And the way I act in the world sometimes vaciliates. Of course, in 
spirit, I remain incorruptible, firm as a rock in my primordial anti-Lanist 
vision, wanting intellectually (more than ever) to see Eanes returned to the 
peace of his civilian family and spared the tiresome burden of the military. 
I can just see him involved in writing a thesis on Luso-tropicalism, with 
field research in Bissau, from which blew the most insinuating breeze.... 

But then consider that my very soul rebels at the idea that, if that happens, 
I will no longer be able to study him or follow him or (deliciously) predict 
him. And worse: some of my blackest forecasts will become moot, clever 
theories that can only be proven if he takes power. If he doesn't there goes 
the evil that he would do, and I am left cheated as I write, however much I 
would rejoice as a citizen. And maybe someday they'll link me with the sus- 
picion that bad Portuguese people prevented him from setting right ‘this 
country's" course, 


To sum up, my interests do not coincide entirely with the national interest, 
being to some extent even closer to those of the adversary. Once is not 
always, but may God help us without spoiling it for me! 
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POLITICAL PORTIGAT, 


POLL ON FANES POPULARITY: LOSTNG GROUND BUT STILL FIRST 
Lisbon © JOKNAL in Portuguese 31 Aup 8&4 p 9 


frext| Of the president of the republic, the government and the parliament, the 
president continues to have the most favorable image among the electorate, although 
his positive imare has been eroding repularly since February, when it reached 

its peak in 1084, 


According, to the results of the Marktest/ 0 JORNAI., poll for this month, in the 
first week in August, 26 percent of those polled had a positive image of the 
president, as apainst 33 percent in February. 


Atso according to the pol) results, this decline °“n popularity was not the result 
of a stronger nepative image (the president has a less nepative image than the 
yovernment or the parliament), but rather an increase in the group which voiced 
indifference, 


After receiving the lowest rating in June (4 percent of those polled viewed 
it positively), the povernment recovered in July and August, but not beyond 
a modest 5 percent. The most favorable rating, for the executive dates from 
January, when 9 percent of those polled pave it a “good image.” 


for its part, the Assembly of the Republic regularly received the lowest positive 
rating, varying between 4 and 6 percent, while its poor image tended to prow 

and is now held by 46 percent of those polled, although its rating was less 
unfavorable than that of the government: 49 percent. 


Yrechnical Details of Survey 


the current survey is representative of the nainland population eligible to 
vote (18% or more years of age), residing in areas with more than 10,000 inhabi- 
tants. 


Interviews were conducted among 412 individuals of both sexes in 16 locations 
durin: the week from 1 through 7 August. 


The respondents were selected by the quota method, using sex, are and repion 
us control variables. 
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Wetrhting tactors at the repional level were taken into atecount in estimating, 
the results jer We universe. 


In the treatment of the results, awd tor greater precision, a moving averare 
of the 2 most recent months is used. 


For the total sample, the maximum errer is 4° percent (°> percent of probability). 


Table: Foll Results from March throuph Aupust regarding the Positive, Negative 
imare of the Three Branches of the Covernmment (percentage points) 
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POLUTTCAL PORTUGAT. 


POLL SHOWS FANIST PARTY WOULD RELEGATE PS TO THIRD PLACE 
Lisbon © JORNAL in Portuguese 31 Aug, 84 p & 
[Article by Jose Silva Pinto | 


fYext} lf the Portuguese were called on today to vote for a 
new parliament, with the present parties in the race, the PS 
{Socialist Party] would continue to be the strongest political 
force, since it would receive 29.9 percent of the votes, but if 
an Kanist party competed in the elections, the PS would not 
come in more than a modest third. 


This prediction is the result of an analysis of the results of polls conducted 
by Marktest exclusively for 0 JORNAI, between January and August 1984, using, 

a matrix of vote transfers based primarily on the average values for the last. 
4} months of that period. * 


Although the polls are representative only of the urban centers of continental 
Portnpal, the Marktest experts presume that the model used in fact reflected 
the behavior of the electorate as a whole. 


Under these circunstances, it may be concluded that the PS would register a4 
noticeable decline in votes from the 31.1 percent it won in 1983 (see Tabl: 2), 
while the PSD [Social Democratic Party]! would decline from 27.9 percent 

25.5 percent, or a difference of only 2.4 percentage points, which se‘ .s to 
indicate a stabilization of the PS) electorate. 


There are, however, noticeable improvements in the strength of the current opposi- 
tion parties: the APU [United People's Alliance! poing from 18.6 percent to 

22?.? pereent and the CDS [Social Democratic Center larty} rising, from 17.9 percent 
to 1/.8 percent. 


the category “abstentions and blank ballots," which stood at 24.2 percent in 
1°83, would now grow to 29.9 percert. 


l'rom the analysis of the results of the survey which Marktest conducted for 0 
JORNAL, it can be concluded that if the current party picture remained the same, 
the ?S would retain 61.3 percent of its 1983 electorate, losing 11.4 percent 

to “other parties" and 2&.3 percent because of abstentions. 
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Regarding the PSD, 67.4 percent of its electorate would remain “loyal.” (It 


would tose 12.4 percent to “other parties” and /./ percent because otf absten- 
j 


LLoTi. 
Greater loyalty is clearly evinced by the All electorate (83.8 percent of those 
whe voted tor the coalition in 1°84 would stil! prefer the APU, whereas only 
4.2? percent would vote for “other parties” and 1°.” percent might abstain). 


the €DS electorate appears to be even more loyal: 84.6 percent of those who 
voted for the CDS in 1983 are disposed to de the same now, whereas 9.5 percent 
mipht switeh to “other parties” and °.° percent night choose not to vote. 


Vanist Party Would Win 


If, however, the party picture were altered by the appearance of an “\anist" 
party, the results of (e popular ballot would be very difterent. 


Thus, it can be concluded from the Marktest survey for © JORNAL, the new party 
could emerge the victor, with 75.5 percent of the vote, most seriously affecting 
the ?S (whose electorate would be cut in heli, and it would have to settle for 

a modest third place in the Portupuese party “ranking). 


Nore significant would be the losses to the Al’), which would decline to 15 percent, 
instead of obtaining the 22.2 percent predicted without the new party in the 
rUuMNn Lie. 


the survey also leads to the conclusion that, in this case, the elections would 
he mich harder fought, because abstentions would drop to ?0./7 percent of the 
electorate, instead of the 29.9% percent assumed if the elections were held within 
the existing party framework. 


lt is noteworthy, meanwhile, that with an tanist party in the picture, the PS 
would only retain 41.1 percent of its electorate, whereas 33.8 percent would 
"teed" the new party, 15.6 percent would abstain and ¥.5 percent mipht vote 
for “other parties.” 


The PSD electorate would be somewhat more loyal (6%4./ percent of those who voted 
for this party would still do so, while only 4.” percent would consider voting 
for the "Fanist™ party, 13.5 percent mipht vote tor other parties and 17.” per- 
cent would choose to abstain.) 


The APU would lose a fourth of its electorate (24.8 percent), retaining, only 
65,2? of those who voted for the PCl'=MpP/ Cdr-Verdes | Porturuese Commumist Party- 
Portuguese Democratic Movement/Democratic lectoral Commission-Creens | /in 198831, 


The CDS would be assured of the greatest loyalty; it would secure 80 percent 
of its 1983 electorate, contributing very little to the “kanist™" force. Only 
1.4 percent of the voters of the party which lays claim to Christian democracy 
are prepared to switch to a party presumably born in the shadows of General 
Lanes. 
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Yable 1, Poll Results within the kxisting Varty Framework (horizontal percentages ) 
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64 ~~Would Now Vote tor: 
hw Party PS PSD APU CDS Others Would Not Vote 
tr 
o PS 61.3 5.8 563 2.0 1.3 28.3 
er 
he PS) 1.8 6704 O.8 8.8 1.1 20.2 
cs 
be APU 1.5 - 83,9 a 4 12.9 
v 
O Cps kes Zea Ze 84.6 = 9.9 
> 
W Others 1.0 9.) ore nas idea 16.6 
O 
E | Abstained 12.4 11.0 7.6 7.4 1.8 59.8 
Table 2. Comparison of 1983, Present Vote, within the Fxisting Party Framework 
(vertical percentages) 
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POLITICAL SPAIN 


AP'S FRAGA ON COUNTRY'S POLITICAL, SOCIAL HEALTH 


Madrid YA in Spanish 13 Sep 84 pp 10-11 


[Interview with Manuel Fraga, leader of the opposition, by Francisco Muro de 
Iscar; date and place not given] 


[Text] [Question] The debate on the state of the nation is nearing. What 
are the basic problems that must be examined? 


[Answer] National problems are naturally always the same. What changes is 
the way one looks at them and any success gained in connection with them. 
Starting with the cardinal point of foreign policy, it is obvious that the 
Socialist Government is experiencing tremendous, inexplicable and serious 
confusion that has prevented it from resolving fundamental questions, perhaps 
because it acted demagogically when it was in the opposition and because it 
now finds itself in a trap. That is an issue to which the Spanish people are 
giving more and more attention because they have seen their own fishermen 
fired upon with machine guns and even cannons. They know the problem of 
whether or not the emigrants are protected, forgotten or treated in a discrim- 
inatory way. They know the importance of international loans, support for 
foreign exchange. They know, following the Libya-Morocco pact, that large 
parts of our territery can be in danger. In addition, in foreign policy, 
whenever there is a problem, they see where their allies are and where they 
are not. 


The frivolity of the PSOE [Spanish Socialist Workers Party] is especially 
evident with respect to NATO. Spain once took an important, positive step, 
although it is debatable if it negotiated well. But it was essentially accur- 
ate. Two years later, the socialist leaders have not clarified things and 

have made the Spanish people waste two years. But they still speak of a refer- 
endum they do not know how to conduct. The government should challenge the 
PSOE and file the convocation of such a vote, although if it were held, it 
would be an opportunity to see how tiresome the communists and the Soviet 
Embassy are. It is an extremely important issue and we must make the right 
choice. To stay on the fence, half in and half out, is stupid. 


With respect to Latin America, which is going through a very complex political 


and social process, one cannot divide the countries into enemies and friends, 
based on the political system they now have, which is not always what one would 
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like. Spain has an obligation to get along with all of them and to practice 

a continuing family policy, although the degree of understanding may vary, 
depending on the case. One must get along with all countries, not lose con- 
tracts and be there. This issue goes far beyond Latin America, but it applies 
there in a special way. The same might be said of Israel. with which we should 
establish relations without further delay, or South Africa, a country that is 
lining up with the West, with which we have normal diplomatic relations, with 
which there has been no problem, which allows us to fish off its coasts more 
hake than we take in in waters of the EEC and which, however, for political 
reasons, we have rejected contracts that could have secured the future of the 
Bazan enterprise. That makes no sense. 


In short, in foreign policy Spain has to be present proportionate to its size 
and capabilities. It has to give up the entire absurd neutralist pretension, 
recognize that we now have interests to defend everywhere and we must do so 
with the friends we have, meaning inside NATO and the alliance with the United 
States. That is our place, but it does not mean giving up the dialogue with 
all others. 


[Question] The Common Market still has its doors half open.... 


[Answer] I do not believe it is not a matter of getting in at any price, but 
the hour of truth has to come. We cannot continue to wait for a new settlement 
on wine or fishing. We need dignified conditions and France is trying to impose 
its own. One has the impression that what actually governs bargaining is mat- 
ters of domestic policy rather than the continuing defense of Spanish needs. 


[Question] A second fundamental issue is that of the security of citizens and 
the fight against terrorism. 


[Answer] The organization of a peaceful community, a state of law, enforce- 
ment of the law, and the establishment of a system of security and effective 
justice for citizens has never been easy, but at the present time, the govern- 
ment is performing this cardinal function poorly. The number of holdups and 
shootouts, the number of persons assaulted, the number of homes and apartments 
robbed, the problem of drugs: All this has grown worse in the past two years 
and reveals a lack of effectiveness. But not because of the problems in them- 
selves, but rather, because of specific factors that have caused them, such as 
the wrong, blundering policy carried out by the Ministry of Justice. It is 
obvious that the release of prisoners from the jails, without taking measures 
to protect society, or the prison policy itself -- we have the poorest and 
least safe jails in the world -- are not proper measures. 


All of this is affected by the problem of terrorism in which, even though there 
has been good progress because of France's action, for which we must be thank- 
ful, that progress is not linked with a sufficiently clear attitude here at 
home, as shown by the ambiguous words of negotiation with the ETA [Basque 
Fatherland and Liberty Group] pronounced by the minister of interior. It is 
obvious that with the ETA inside the law, we can see how we will reintegrate 
some persons, how we can get them to leave the ETA. But from there to thinking 
that one can achieve any kind of political negotiation is a huge gap. The 
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issue has been ':andled in such ambiguous, unacceptable terms that even given 
the lack of solidarity of some persons in the PNV [Basque Nationalist Party] 
and certain defects such as the proposal of the French Government -- we do not 
know whether or not it will authorize the extraditions -- there is obviously 
no justification for all this. 


[Question] If France had acted ten years ago as it is now doing, what would 
have happened with the ETA? Is it justified that because it is dealing with 
another socialist government, France has changed its posture? 


[Answer] If that French action had been taken, the problem of terrorism would 
have come to an end long ago. But I believe that France has not acted only 
because of that. Rather, for a long time it believed -- and it is sad to say 
so -- that it suited it to maintain such an attitude. Now they have realized 
that the terrorists in asylum there constitute a danger to them and their 
interests. Obviously, I prefer not to assess responsibility for what they 

did before and to be happy over what they are doing now, but at the same time, 
remind the Spanish Government that this is not enough. 


[Question] Without any doubt, the main problem we continue to have is economic. 
How far does socialist policy go? 


[Answer] The entire economic policy is in question and its consequences will 
soon be seen. It has been said -- and it is partly true -- that socialism 

had moderated its economic intentions. But it is carrying out a clearly social- 
ist policy that is mistaken in the economic and social areas, accompanied by 
constant coercion and pressure on the private sector, which is the only driving 
force of the economy and which, for that reason, continues to regress. The 
general trend is downward and all the other indices are circumstantial. As 

long as we do not create wealth and do not reverse the current trend, it will 

be a matter of sharing the misery, whether or not they say so. 


[Question] Will we win the battle against inflation? 


[Answer] In recent days, important news has been published that seems to con- 
firm fears we all had that the fight against inflation, taken out of the context 
of the general monetary policy, is not possible and that the goal of 8 percent 
will net be met. The banks had to pay a price, telling them that they should 
hold bac\. money. Enterprises were persuaded not to invest because what was 
important was for inflation not to go up. They told the workers not to ask for 
higher wages because they could not be granted, although they would have the 
compensation that prices would not go up. But all this failed. 


This although the Socialist Party, which only succeeds when it rectifies, has 
not yet presented its maximum offer. Obviously, it has not carried out a pro- 
gram of nationalizations, but even that is partly uncertain, for instead of 
following the French or English model, it chose the Swedish model, which acts 
by fiscal pressure and control of the banks and which is equivalent to a con- 
cealed nationalization in which, moreover, it is not necessary to pay indemni- 
fications. 
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The money has already been held back as a result of the government's measures 
on coefficients, which retain no less than 52 percent of the money in the banks. 
This is a stupid, fatal, criminal figure, one has to say, and little known. 

The scant money left. despite the pressure to drive interest down, is the only 
good thing going because one can lower interest by a point or a point and a half, 
but then more and more pressure is placed on loan conditions. Furthermore, if 
there is no trust in investing, then there is insecurity about our international 
framework of action and on top of that. domestic and even physical insecurity, 
meaning that the people have no trust left. That is why, as long as they do 

not change the basic focus of the economic vision or as long as there is a 
secretary of state for economics and finance who says that he “is going to comb 
the Spaniards fiscally," meaning that he is going to get right down to their 
scalps to see what they have and direct their private economy, then it is im- 
possible to believe that he is going to lower inflation or that the economy 

can recover. 


While the systems that are always concerned about the socialist myth end up 
producing little and distributing poorly, in countries such as the United 
States, Japan, Germany and England, there are many rich but very few poor. 


[Question] You have said that negotiations on the economic and social accord 
are not a real concertation.... 


[Answer] Concerted action means by definition that two parties that remain 
somewhat independent discuss all the problems affecting negotiations. Other- 
wise, what one has is a contract of support. Here, what the minister of economy 
is asking is that. He prevents them from touching the fundamental tactors of 
the budget and leaves concertation on "important matters," like the old joke 
about marriage, in which the woman worries about little problems and the man 

the important ones. Except that in 40 years of marriage, there has never been 
one "important" issue! In other words, the minister sets the rate of interest, 
public spending, taxes, and leaves others to agree on what they are going to 

pay in the way of wages. It cannot be like that. 


[Question] Are we creating a society of unemployed? 


[Answer] Yes, and that is serious because at least we now know that the path 
chosen by the socialists is not going to lead us out of the problems. Of all 

the deceptions to which I referred, none is more serious than the figure concern- 
ing the creation of 800,000 jobs. Everyone knew that with a proper policy, we 
could perhaps have half that many. But it is certain that at the present time, 
the number of unemployed has increased by several hundred thousand and that, 
based on current plans, there is no way out. A restrictive monetary policy and 

a lid on public spending achieve nothing more than higher inflation. I say 

that the Socialist Government is unable to create jobs and that our society is 
roving toward a more serious kind of economic decadence if the Socialist Govei..- 


ment is not voted out of office in the next elections. That is why the Social- 
ist Government, which already knows it has no way out, which has no offers to 
make, now devotes itself to saying that there is no alternative and that the 
Spanish people have to tighten their belts. They must let the people speak and 


not deny the people this last freedom. 


v EA 











[Question] How is the moral health of the Spanish people two years after the 
socialist change? 


[Answer] It is obvious that the area in which socialism has applied its prin- 
ciples is in the realm of the moral concept of society. Its pretext of a new 
ethic is destroying social morals, which is the only thing we have, because the 
rest remains to be seen and naturally. they have shown this in their entire 
administration. 


I am among those who believe that a society is handled better with a light hand 
than with iron chains. Better because the people believe that things are right 
or wrong than simply in order to obey the law. Either one acts on the princi=- 
ple that it is better to be good, honorable, honest and decent or things will 
go badly. Here, the reality is that juvenile delinquency is on the rise, the 
family is under attack, the divorce law was exaggerated because of socAlist 
pressure -- helped along by Fernandez Ordonez, let us not forget, who was al- 
ready with them at heart. Then came the law on abortion and the attacks on 

the schools, which endanger the survival of private schools, some 40 percent of 
the total, and an issue in which before the Constitutionezl Courts even rule 

on the LODE [expansion unknown], the law is already being applied in some 

area by ministerial order. 


Everyone knew that the Spanish people did not want the television coming into 
their homes to be like it is and at least wanted the freedom to choose something 
else. But we have to continue to swallow the official television of Mr Calvino, 
who does not give a hang about the hissing he heard this summer from a unanimous 
audience, for example, at the soccer field of that admirable city of La Coruna. 


The fact is that it is obvious that when we come to these moral and institu- 
tional issues, the socialists hang on to the idea of gradually destroying every- 
thing, although with an attitude that is not one of the primitive. incredulous 
socialisin of the past century, but rather, leading processions and carrying the 
flag in order to create greater confusion. They continue to follow the same 
policy and this has not been denied by anyone. 


[Question] Do you believe that the socialists are changing society? 


[Answer] Obviously, in two years, the process of change goes at the speed it 
can. If they are continuing the action we just mentioned, however, we shall 
have more confusion, insecurity, impoverishment and demoralization. If that 
is the change they want, they will finally have it. The people did not want 
this, however. Rather, they hoped that they would immediately gain greater 
development, more tranquillity and a spirit of coexistence and a more suitable 
ethic. They have accomplished absolutely the opposite. 


There has been no socialist change because the PSOE proceeded demagogically 
in the opposition. Proof of this is that it then took out the persons it had 
"jJaunched" on important issues such as colza. It promised what the people 
wanted to hear and consequently, deceived the people, who are worse off and 
who have less freedom than before. It has not allowed serious parliamentary 
criticism and there is less freedom in the media. If that is change.... 
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[Question] One has the impression that your relations with the prime minister 
are not as broad as they might be, despite the fact that you are the head of 
the opposition. 


[Answer| The Socialist Party has a sufficient majority te govern and it has 
said that it had 10 million votes -- it now admits that they are no longer 
"theirs" -- and that it does what it wanis to. But you have to say that at 

no time, on no issue, has it accepted real bargaining. We would have thought 
it much more positive for a distinction to be made between ordinary adminis- 
trative matters and matters of state. on which it is desirable for there to be 
a certain stability, greater dialogue with the opposition. A typical case was 
the education law, in which they could have avoided what occurred. 


[ go punctually every time that the prime minister or a minister calis me. 

But much more is necessary! The only time we asked for serious dialogue, on 

an education issue, it was not granted on various pretexts. Whatever the case, 
it is true that they do not really want dialogue. Let us get back to the con- 
tract of support. Above all, they have not done their duty of using that 
majority to consolidate the democratic system. Public opinion must know that 
the government has set its dogmas and has at no time engaged in dialogue about 
any of then. It will pay dearly for something it could easily have done with 

a majority. 


[Question] One of the most important issues of that necessary negotiation 
between the government and the opposition is the election law. Has there been 
or is there ary contact, any serious negotiation? 


| Answer | I have reasons to believe that there is no reason to hope that they 
will do something they have not done so far. Messrs Guerra and Verstrynge have 
exchanged a few ideas, but I believe that so far, one cannot speak of bargain- 
ing, along other reasons because chey have given us no text. But I believe 
that when a government has had sutficient time to do so before and when it 
tries to change the election law just before the elections, then it must above 
all think about how to prevent the loss of votes it is going to suffer. Ane 
as long as there is no concrete text, I have nothing to say. 


We maintain what we have always maintained. We are not a,,ainst a reasonable 
reform ot the current decree-law. We believe that it was a very serious error 
of the constitution to include election aspects in the text, which prevent 

one from making a good election law. Whatever the case, whatever amounts to 
simplification, clarification of the election law, to be applied by the citi 
zers and not the judges, is good and must be done. Finally, I believe that 


that law must include for the future an express reference to two issues that 
the people are demanding: better coordination of election processes in order 
to ensure that they will be held together every four years instead of one or 
two each year and secondly, measures to restrict election spending because it 


is bad for the country and for the political parties. 


[Question] You have said that it is not the time for the R mist Part 
| Answer | [ did not say that. [ say that it is not the time ti licate the 
party system in Spain even further, but to strenet! 


History teaches that the failure of the parties in Spain is due to the fact 
that the system has been too complicated, based on personalities, ill-defined. 
But there have not been, as in other countries, old parties that have played 

a real r le, that succeed one another and are capable of responsibly exercising 
power. hat has been and continues to be the major problem. In order to 
understand one another better, we could govern better with the party system 
they have in the United States, England or France than the one in Italy. That 
is why I believe that the people in Spain have now fully realized that on the 
national level, there are two major options: the socialist option and the 

one opposing it. These two must organize with a similar and equivalent 
strength. It is better to do so in the most united fashion possible rather 
than to encourage divisions. 


[Question] But it is constantly said that the parties of the center right or 
the right cannot work together. 


[Answer] It is comical that those who say so are the very ones who cause the 
problem, some newsmen, for example. The center right in Spain has had divisions 
for very complex reasons: the view of the governmeni's role in economic policy, 
foreign policy, and so on, some of which have been overcome. I believe that 
there are now only personal reasons. As a person who has done more than anyone 
to avoid division -- and I have even been criticized for that -- I think that 
unity is necessary and possible. 


[Question] Would you be willing to enter a government accord following the 
elections with Convergence and even the PNV? 


[Answer] Yes. Naturally, this cannot just be a matter of lip ser. .ce ard in 
some areas, as in Navarra, we have tried pacts, put them in practice and kept 
our word, although they have not. Since nature abhors a vacuum, in order to 
achieve the best government for Spain, which is the most important thing, I 
believe that we must move toward that goal, but without forgetting that the 
reformist operation is headed, consolidated and financed from Catalonia in order 
to consolidate the role of the nationalists. 


[Question] There has recently emerged a government pact between the two major- 
ity parties of Israel. If, in the coming elections, neither the socialists 

nor the Popular Coalition obtains a sufficient majority to govern, would you 
accept a coalition government? 


[Answer! In politics, you can never say never. Ina situation of national 
emergency -- and that is the case of Israel -- there may be a coalition govern- 
ment, 2Zenerally with very specific agreements and for specific periods of time. 
The Israeli decision is probably the result of an undesirable solution and of 

a bad election law favoring the scattering of deputies and an emergency situa- 
tion, but there are differences witn Spain. However, under similar circum- 
stances, it is clear that we would have to consider the possibility. 


[Question] How long are you prepared to wait for your chance? 


[Answer} I believe that that is a bad question because I did not come into 
politics as a man seeking to obtain specific things and I have been here too 
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long. However, I sincerely believe that that responsibility is drawing closer 
with every passing day and that it is no small thing to put an end to the 
Spanish transition and convince the Spanish people that their unity is not in 
danger -- it still is today -- that the major controversies are ending, that 
there is already a normal policy of administration. That is what we want to do. 
The Spanish people have learned a great deal and know how to judge those who 
only want to stay in power at all costs. That is why they constantly change 
programs, which is what has hanpened with the socialists. 


Populsr Alliance Offer 


"Everyone knows," Fraga says, speaking of the Popular Alliance, “that we are 
the second political force in the country, although [| hope for only a very 
short time, and the only alternative would he the one there is." He is con- 
vinced of this fact and plays down internal tensions in the party, which is 
"healthy, in a continuous process of expansion and clarification.” 


When IT asked him about the "spectacular’ incorporations announced for these 
months, he avoid the question, although makes no denial: "TI never talk about 
that because I understand that the announcements are to be made by those in- 
volved. But whatever the case, I have to confirm that practically all the 
names that have been mentioned have been the object of very interesting talks 


in recent months." 


[Ouestion|] And the AP offer: What about it? 


[Answer] This is a party that has specific responses to all problems, drafted 
at our last congress and contained in two big volumes so that everyone may be 
acquainted with them. It is, in sum, a program offering that alternative 
defending the unity of Spain, which is still not totally achieved, and continu- 
ity, that defends morals in keeping with society today, that wants a clear, 


solid, secure foreign policy and a strict economic policy. 
Economic Policy 

() > t io $F he Morea qe Toh & ae 

Juestion ‘an you be more specifi 


[Answer] We want to revise the economic policy in the same way that England, 
Germany, Japan and the United States have done. It is already done! The entire 
social democratic press all over the wor!d laughed at Reagan; they had a ball 
with him. Well, did he do it or not? We cannot take one more stey raising 
income taxes or social burdens, buc lower them moderately. Once and for all, 





the entire matter o: social security has to reviewed and. along with it, al! 

the things that do not work in this country. Spaniards must once again have 

the feeling that they have the right to undertake new action, to kill themselves 
working 24 hours a day to set up a new company and know for sure they will reap 
the benefits. To do so, the economic system has to work and everyone knows 

that with the current inflexibility of the financial svstem and the labor mar- 
ket, it will never happen. 


At the present time, we have a submerged economy that pays no taxes at all and 


another that pays social benefits and taxes that cannot he raised any further. 








That is why we have to see that they all pay what they truly can and that they 
do so equally. This presumes, not freedom to lay people off, but rather, that 
productivity will be a basic element in the maintenance of jobs. 


Place in the World 


In foreign policy, we must clarify our position once and for all and go where 
our friends are, with all the consequences that entails, with Portugal, France, 
England and Germany. What is good for all Europe must be applied to Spain, 
creating a real doctrine of relations with all others but knowing who our 
friends and enemies are. 


Domestic Policy 


In domestic policy, we must tell the country that the transition has come to 
an end and that there is no more bargaining except before the courts. The 
people have to know that they pay for what they do, that possibilities of 
invoking a given cause are over with. Political pacts have been made and con- 
sequently, we must guarantee absolute security in all fields. This presumes 
large investments in order to have the most perfect possible system of justice 
and taxes with the best means. We must assure criminals that they will be 
tried immediately and that they will suffer the consequences of the crime, 
without having to wait years. 


Finally (1 am no puritan, although they must have misunderstood my phrase with 

a certain sense of humor), a society that does not respect morals, general prin- 
ciples of coexistence, that does not protect the family, that prevents parents 
from being able to take their children to school, in which one can choose the 
type of television we want, and so on, is what those in power now defend, 

which is the exact opposite of what we are offering. 


ll ,464 
CSO: 3548/344 


79 











POLITICAL TURKEY 


SODEP'S INONU BLASTS 'ANARCHIC' OZAL GOVERNMENT 


[Istanbul CUMHURIYET in Turkish 17 Sep 84 pp 1,8 


[Text ] Izgmir--During a press conference yesterday, SODEP [Social Democracy 
‘arty| leader Erdal Inonu said: "There is a virtual rule of anarchy in the 
government." Charging that "democracy has still not gained full 


functionality," Inonu reiterated that his party is a serious alternative to the 
present government. Ina speech at a tea garden in the Izmir Fair, Inonu said: 
"There are certain indications that [early] elections may be held. There is a 
desire to get rid of a government that cannot fulfill its promises. It is not 
right to resort to arrangements aimed at becoming government quickly." Inonu 
added that the ruling party may lose its majority in the Assembly. 


At a press conference held at 3ODEP's provincial headquarters in Izmir, Inonu 
said that he organized his Aegean tour in order to see for himself the 
successes of SODEP mayors. Inonu also talked about the resolution passed by 
the U.S. House of Representatives and the Senate in connection with the "so- 
called Armenian genocide." Inonu said: 


"Beside dealing a heavy blow to Turkish-American relations, this resolution 


constitutes a very serious threat to our national integrity. SODEP strongly 
deplores these resolutions, and we hope that the Presidenv of the United States 
will veto and thus invalidate them. lf these resolutions, which have _ been 
passed imprudently at election tire for domestic political purposes, cannot be 
halted before they proceed any further, our relations can break down 


r y } to inx,r 
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Airing his views on domestic politics, Jnonu said that he wants "to focus on 


examples of irresponsibility and inseriousness displayed lately by the 
rovernment" and continued: 
"J pointed out the arbitrary actions of the Ozal government during the local 
election campaign. The stage that has been reached today exceeds al] 
expectations. There is a virtual rule of anarchy in the government. this 
situation could perhaps be rectified if the Council of Ministers could meet 
once in a while. Ministers debate each other for days in the press. One 
minister is openly critical of another's stance. [he same day, the Official 
Gazette reports that a person for whom a court arrest warrant has been issued 
has been appointed to a senior position in a ministry. The most shining 
cample of these irresponsible acts was given by the Minister of National 
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Mducation, Youth and Sports on state television. The minister disclosed that 
he is asking for the resignation of sports federation presidents and that he is 
going to replace them with Assembly deputies. The next day, everyone in the 
government and the opposition as well as everyone related to sports stated that 
this 'ingenious' idea did not make sense. Beside violating the Constituvion, 
this proposal encompasses the crucial mistake of mixing politics in sports. In 
response to this reaction, the minister said, according to his press statement: 
'Naturally I will withdraw my proposal if it violates the Constitution.' But 
in the meanwhile the sports federation presidents resigned from their 
positions. Now what will happen? Now that the grounds for the resignation has 
been removed, will they return to their positions? Who would have faith in the 
seriousness of the proposals and the correctness of the decisions of a minister 
who defends on television a proposal which he later admits is unconstitutional 
and who appears on television again with the sports federation presidents whom 
he forced to resign on the basis of that proposal? A minister who acts. so 
irresponsibly cannot continue serving ina government which pays proper 
attention to the seriousness of the administration of the state. He should 
have resigned immediately." 


Noting that the Ozal government, which took oifice after the 6 November 
elections, "has not made any progress in either social issues or in the process 
of transition to full democracy," Inonu gave the following examples to back his 
charge that democracy is not functioning fully in Turkey: 


"We believe that after the Grand National Assembly Chairmanship Council was 
formed and the Constitution went fully into effect following the 6 November 
elections, the government should have worked to make the democratic system 
function with its full set of institutions and rules. As a result of the MP 
[Motherland Party] government's failure to pay proper attention to this issue, 
today, after two elections, we are still saying that democracy is not fully 
functional. Let me give some examples that come to mind immediately: 


"Restrictions continue on the press in connection with the reporting of current 
political events. Acts that violate freedom of thought are still prevalent. 
Some trials in connection with the influence of labor unions and associations 
in the pre-12 September 1980 period are still under way. No efforts are made 
to restore the constitutionally required academic independence of the 


universities. Unions are impeded from implementing the collective bargaining 
system as _ set out by the laws. Nothing is done to rectify the condition of 


those who were dismissed from their jobs by Law No. 1402. The time has come to 
change these attitudes. The government must realize its responsibilities on 


these issues." 


Inonu added: "SODMP believes that economic and social issues must be tackled in 


conjunction with responsibilities in the area of democracy. This is our 
Sharpest difference with the MP administration. In other words, we are a 


serious alternative to the present government." 


[nonu later had an informal chat with citizens in a coffeeshop in the ikmek 
quarter of Karsiyake. Recalling that MP candidates promised during the 
election campaign to grant title deeds for shanties, Inonu asked: "Did anyone 
get any title deeds?" In response, the citizens were heard to reply: 
"sulldozers came, not title deeds"; "They won with money"; "lhe won with tT- 


shirts"; "Sworn offices are robbing us." 
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Inonu later went to the Izmir Fair with party functionaries who were waiting 
for him at the Lausanne gate. In a speech at a tea garden in the fair, Inonu 
referred to early elections and said: "Early elections may be held in a year or 
two." Inonu expressed the following views in connection with elections: 


"We do not know whether we would do better and win more votes if an election 
were held today. This is what we are trying to find out in this tour. This is 
not a campaign tour, but there are certain indications that |early] elections 
may be held. When journalists asked me about early elections after the last 
elections, I said 'it is unlikely' because MP had won by a big margin. But in 
the 6 months since then they have not been able to fulfill their promises. All 
these created a new desire amongst our people: the desire to get rid of the 
present government. We shall see how strong this desire is. We should not 
expect to become government soon. It is not right to resort to arrangements 
aimed at becoming governnent quickly. The ruling party may lose its majority 
in the Assembly. That may give rise to new quests. Early elections may be on 
the agenda in one or two years. The MP government's mandate may be cut short." 


Inonu later went to the Republican Book Club booth in the fair and became a 
member of the club. He said that this is a very good movement, and he examined 
the books on display. Inonu bought Latife Tekin's "Dear Shameless Death" and 
Adalet Agaoglu's "The Fine Rose of My Mind." Meanwhile, a reader at the book 
club had Inonu autograph a copy of Abdi Ipekci's "Inonu on Ataturk." When 
another reader suggested that an autograph day be assigned to Inonu, the SQDEP 
leader replied: "First I must produce good works." 


Inonu next went to Urla to attend a dinner given by the town's SODKP mayor. 
Today, Inonu will visit Kemalpasa, Armutlu, Tire, Torbali and Odemis. 
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Gurkan vontinued: 


"It has become clear that the MP cannot continue to remain in power. But’ the 
problem is not the changing of the government. The problem is that an 
environment to insure that a change of government is realized through 
democratic means does not exist." 


Charging that this government is the enemy of the farmers, a friend of the 
monopolies and opposes workers, Gurkan said that the government is trying to 
turn the country into a cheap labor haven for foreign capital and that, to do 
that, it assaulting workers' rights. Gurkan continued: 


"In order to remain in power, rightist governments are forced to step cs. the 
bounds of democracy, to paralyze democracy and to resort to the exploita. on of 
nationalism and religion. They have to become militants. They are forced to 
ao these in order to put to sleep the working sector, whose enemy they are." 


Sivas deputy Mustafa Kemal Palaoglu, one of the candidates for party 
leadership, sharply criticized the PP's opposition strategy in his speech and 
insisted that Calp and Gurkan are parts of the same whole. 


Criticizing both Calp and Gurkan, Palaoglu attacked Calp's "opposition of 
expediency" and said: "The idea that opposition can exist as the conditions 
permit is a choice of policy. I am against such a policy. The making of 
conditions is not beyond our control. A populist opposition is, in essence, 
Opposition against existing conditions. A movement that cannot realize this 
cannot offer opposition, let alone populism. Are we going to wait for 
conditions to change ‘or are we going to wait for TUSIAD [Turkish 
Industrialists' and Businessmen's Association] in order to fight for labor, 
workers and the improvement of the worker's living standards?" 


Noting that politics is no longer made in the Assembly and that it is rapidly 
moving to the outside, Palaoglu labeled the candidacy of the party secretary 
general for party leadership as a "grave situation." 


Large portraits of Ataturk and [Ismet] Inonu were hung:at the congress, which 
began after Calp arrived an hour late. Large placards featuring Ataturk's 
phrase "Freedom is my character" and Ismet Inonu's phrase "No one has the power 
to halt the development of human rights in Turkey and to change the course of 
history" were also prominently displayed in the congress hall. 


Emin Sarikaya was reelected as the party's district leader. He was the only 
candidate for the post. Ali Cakmak, Arif Yaniktepe, Hasan Topalak, Hasan 
Gorgulu, Cuma Toy, Hal‘l Kilicarslan, Halil Aluc and Fikret Baydar were elected 
to the party's administrative council. 
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MILITARY CYPRUS 


LEFKONIKO AIRPORT REPORTEDLY NEAR COMPLETION 
NC040925 Nicosia I ELEVTHEROTIPIA in Greek 4 Oct 84 pp l, 3 


[Text] The giant military airport that is being constructed in the occupied 
town of Lefkoniko is currently on the eve of its completion. Already the 
airport's runway of about 2 kms, on which all types and sizes of military 
and nonmilitary planes will be able to land, and the buildings including the 
control tower are in the final stages of completion. 


Specifically the last layer of the premix is now being laid on the runway 

t , J J 
while at the current stage various outstanding minor jobs--as is the case in 
all construction jobs--are being carried out. 


However, simultaneous with these jobs--which it should be noted are being 

done by Turkish workers and artisans--machinery and equipment for the airport 
has begun arriving recently. According to well-informed sources the machinery 
is coming from Turkey via the occupied Famagusta port. 


The equipment is packed inside large closed crates which after being unloaded 
from the ships are loaded on "trailers" by cranes and carried to a big depot 
in the airport under construction. 


It should be noted that uuring their transport to Lefkoniko from Famagusta 
the crates with the equipment are accompanied by Attila's patrols. In 
addition, armed Turkish guards have been placed outside the huge depot inside 
which the airport's equipment is being stored. 


Given these facts--as our authoritative sources mention--the completion of 
the Lefkoniko airport is a matter of a few weeks. The entire cost of the 
project is expected to exceed $500 million. 


As is well known, British journalist Christofer Hitchens wrote in a recent 
article connected with the entire issue that the airport which is being con- 
structed in Lefkoniko will belong to the Americans and is slated to be used 
by the rapid deployment force of the United States and its NATO allies. 


835 








MILITARY DENMARK 


DEFENSE MINISTER REJECTS KRISTENSEN APPEAL, CLOSES CASE 
Copenhagen BERLINGSKE TIDENDE in Danish 28 Sep 84 p 6 


[Text] Having the final decision in the matter, Defense Minister Hans Engel] 
now rejects the contention that, in the spring of 1982, a rumor and smear 
campaign was going on within the supreme Danish military circles, preventing 
Col. G. K. Kristensen from having his position as chief of the Danish Defense 
Staff prolonged. 


G. K. Kristensen did not have his position extended on 1 May of last vear, and 
the colonel subsequently lodged a complaint with the minister to have the 
reasons for it uncovered. He claimed that a campaign against his person had 
been carried on--and that officers of the General Staff and of admiral's rank 
had attempted to influence members of the Folketing to have him removed from 
the post of Defense Staff chief. 


The defense minister finds this unsubstantiated. However, like previous 
military instances of prosecution, he finds that it was wrong for Vice Admiral 
S.E. Thiede (who, subsequently, rep!nced Kristensen as Defense Staff chief) 

to state in a private conversation with a reporter that "no Danish officer since 
World War II has done as much harm to the Armed Forces as the former Defense 
Staff chief."" A remark which S.E. Thiede has, subsequently, deplored. 


Hans Engell, on the whole, bases his decision on the conclusions reached on 

the basis of previous investigations, viz. that Vice Admiral Thiede did not re- 

quest an editor-in-chief of JYLLANDSPOSTEN to carry on a smear campaign against 

the colonel--and that no attempts were made on the part of high-ranking military 
personnel to influerce politicians to put an end to G.K. Kristensen's career. 


In his decision on the complaint lodged by the former Defense Staff chief, the 
minister of defense states that "the ministry will not pursue its investigation 
further into the grievances in question." 


7262 
CSO: 4614/4 


86 








MILITARY 


NEW ARMED FORCES COMMANDER O.K. LIND COMPLAINS OF FUNDS LACK 
Copenhagen BERLINGSKE TIDENDE in Danish 28 Sep 84 p 10 


[Text] "As a result of the most recent defense agreement, the Danish Armed 
Forces will still have to live with a number of shortcomings which will make, 
for example, the Naval Defense ships hopelessly obsolete unless a new construc- 
tion program is started soon." 


The above statement was made by future Defense Chief, Lieutenant-General O.K. 
Lind, last Thursday at a press meeting in connection with his departure from 
the post of chief of the NATO Unitary Command to succeed Knud Jorgensen as 
defense chief. 


"An amount of 11.4 billion kroner for the defense budget is a lot of moncy, 
and even if we have wishes which were not met this time, we shall certainly 

be in a position to accomplish things which we shall not be ashamed of, so that 
the self-respect of the Danish Armed Forces may be maintained. However, it 
certainly was a disappointment that the budget did not become any bigger so 
that we could have made up for some of the shortcomings we have been laboring 
under for many years,” said O.K. Lind. 


He gave expression to his disappointment that it has not been possible, for 
example, to purchase new submarines end helicopters, and he hoped that, in the 
next round of defense budget negotiations, the Armed Forces would manage to 
convince the politicians of the need to remedy some of the shortcomings. On the 
lack of materiel of the Army, O.K. Lind said, among other things, that the 
forces in Sjelland [Zealand] use Centurion tanks, which first appeared during 
the Korean War 432 years ago. 


"It is, of course, always nice to have Allied guests who get tears in their 
eyes when they see a tank waich they themselves worked with when they were 18 
years old and which is still driving around in Denmark. However, it has given 
us such high maintenance costs that any civilian firm would have considered the 
vehicles entirely unprofitable," said O.K. Lind. 


On the relations between East and West, the new defense chief said that the 
West will not be allowed to continue to exist without a strong and sol- 
idary support behind the NATO alliance. 














"As far as I can see it, this situation will continue to exist until the Soviet 
Union realizes the necessity of opening up its society so that that closed, 
totalitarian society, one day, will recognize the need to accept human rights. 
if that day comes, a confidence may be developed which will make it possible 

to carry through an actual relaxation." 


The future defense chief sees no alternative to NATO and no alternative in the 
peace movements. 


"They are, apparently, based on emotions and fear. A security policy cannot be 
pursued entirely on the basis of emotions and without any intellectual involve- 
ment," said O.K. Lind, who is nearly 64 years old and who, on account of the 
retirement regulations of the Armed Forces, will remain in his top position for 
14 months only. 
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MILITARY DENMARK 


MANY BELIEVE CIVILIAN SHARING HOME GUARD LEADERSHIP UNNECESSARY 
Copenhagen BERLINGSKE TIDENDE in Danish 22 Sep 84 p 10 
[Article by Jorgen Davidsen] 


[Text] Poul Sogaard"s successor as Home Guard com- 
missioner is due to be named, but many believe the 
post of political commissioner of Denmark's biggest 
national movement has long been superfluous. 


Denmark's biggest national movement, the Home Guard, will be getting a new 
commissioner and that means a new national or civilian leader. Some say 

a new "political commissioner." This is a job appointment in a solid civil 
service class and it will probably be made without any fuss. 


Home Guard commissioner and former Defense Minister Poul Soyaard, who is 
now leaving the post, is the third Social Democratic politician to have the 
job since the Home Guard was set up almost 40 years ago. The first was 
Frode Jakobsen and then Sogaard had the job but took a leave of absence in 
19/7 when Anker Jorgensen wanted him to serve as defense minister. 


While he was minister party colleague Knud Damgaard acted as commissioner 
and it was in that period that a proposal was made to abolish the post, but 
current Defense Minister Hans Kngell (Conservative) does not think this is 
a good idea. He thinks the division between a civilian and a military 
leader has worked very well. The division stresses the identity of the 
Home Guard as a "national grass-roots movement" and Engell adds that the 
post does not necessarily have to be held by a politician. 


The present defense minister also praised Sogaard as a man who has done an 
excellent job of separating his political work from the Home Guard job. 

The 61-year-old Poul Sogaard cited work pressures as his reason for resign- 
ing, since he is also a member of Folketing. 


Superf luous 
] 


The various laws concerning the Home Guard leadership since 1948 have de- 
scribed the commissioner's job somewhat differently. One critic of th 
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post, senior archivist H. C. Bjerg of the National Archives, has pointed 
out that 1952 saw the "introduction of the increasingly cryptic or empty 
phrases in justification of the existence of the commissioner." Military 
historian Bjerg says that as early as around 1950 the commissioner had be- 
come "superfluous as the intended political control element in the Home 
Guard, which had quite clearly developed into an institution that was a re- 
flection of all aspects of Danish democracy and its political groups." 


Law Outdated 


H. C. Bjerg charges that the position of civilian commissioner alongside 
the military commander was only set up in 1948 "because of the Social Demo- 
crats' well-founded fear of communist moves in this country along with a 
certain distrust of the officers, a leftover from the resistance struggle, 
as well as a chance circumstance, namely the attempt to tempt Frode 
Jakobsen away from active politics." 


H. C. Bjerg and others, especially officers, have in the course of time 
pointed out that since the commissioner's post was established by law, it 
was necessary when the law became outdated to yive varying explanations for 
the existence of the commissioner so that the position could be maintained. 


It was not until 1973 that the commissioner's tasks were first described 
in detail in a law. It was stated that "the commissioner is the head of 
the work to get recruits for the Home Guard and of the work of the people 
within the organization and he should strive for a good relationship be- 
tween the people and the Home Guard." 
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MILITARY DENMARK 


BRIEFS 


SAS PLANES FOR NATO IN CRISIS--In cases of crisis or war, Denmark may make two 
large SAS aircraft available Yor passenger transport should NATO want reinforce- 
ments flown to the country quickly. The above information was provided by 
Minister of the Interior Britta Schall Holberg (Liberal) in a reply to Jens 
Thoft (Socialist People's Party), who, at the same time, received a 'no' in 
reply to his question whether negotiations had been carried on with neutral 
Sweden on this matter. The two large aircraft in question are equivalent to 

the aircraft included in the SAS aircraft fleet registered in Denmark under the 
name of DDL, the Danish Airlines. [Text] [Copenhagen BERLINGSKE TIDENDE in 
Danish 27 Sep 84 p 2] 7262 


CSO: 3613/4 
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MILITARY FEDERAL REPUBLIC OF GERMAN: 


BUDGET, COST-EFFECTIVENESS PROBLEMS IN ARMAMENTS INDUSTRY 
Bonn WEHRTECHNIK in German Aug 84 pp 14-23 
fArticle by Wolfgang Ruppelt: “Armaments and Cost-Effectiveness"] 


[Text] At the Séth Working Session of the German Defense 
Technology Association, the head of the Defense Economy 
Division of the Federal Ministry of Defense, Department 
Director Walfgang Ruppelt, stated his position on the current 
armament issues. He described the framework conditions of 
the present armament activities in detail--whereby cost 
limitation is the principal task for the future. Since the 
Bundeswehr planning forms the basis for the development and 
procurement of defense materiel, the future utilization of 
Capacity for the defense industry can also be derived from 
it. In certain areas some in part painful adjustment 
processes wil! become necessary. But there will be some 
streamlining of duties and structural improvement i the 
defense sector as well. 


According to the program, my subject is called “Armaments and Cost- 
Effectiveness." But unfortunately armaments and cost-eftectiveness do not 
make such a good pair of concepts. Yes, it seems ta me that they go together 
Tike oj] and water. Anyway, in a business-economic sense they do not agree 
very wel] with one another. Nevertheless, we speak of this and reter to our 
objective: To make available at the iqwest possible cost a maximum of 
Geterrent quality in sufficient quantity to the armed forces. In this context 
"cost" by no means refers only to money, but encompasses numerous aspects from 
the buildup and operating organization to planning, from the rules of the game 
between the official and industrial sides ta tnternational arms cooperation, 
from the availability of efficient industrial capacity to the financial and 
manpower resources. The selection will] show that it depends on many 
magnitudes of influence--the art consists of balancing them optimally in each 
individual case--whether we will] fall short of our goal or reach it tn a more 
or less satisfactory manner. 


Basis: The Bundeswehr Planning 
The most cost-effective salution possible to the task called "meeting the 


equipment need of the Armed Forces" must be based on the Bundeswehr planning. 
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Not the other way around: The Bundeswehr must pian what equipment 13 held ta 
be good and offered by the defense technolagy and the armament industry. This 
principle is in fact--surprisingly enouch-~sometimes forgotten even today, 
perhaps in imitation of our foreign examples, 


Each concrete step in research and to develop future technology, in the 
conception, development and supply of certain defense materiel, can he 
measured by whether it can be derived from a valid document of Bundeswehr 
planning--whether it inunives objective planning or implementation planning-~ 
meaning whether it “conforms to plan." If that is the case, we can actually 
take a step on firm ground; atherwise we would Tike walKing off a clif?+. 


Many Different Framework Conditions 


The Sundeswehr is presently acquiring a new generation of weapons at a cast of 
over OM 60 billion. the systems are essentially being delivered in the 
1980's. These weapons systems make the Bundeswehr a well equipped army, 
second to none. 


Qniy Limited Compensation tar Cost increases 


These procurements will still require a large part of our tinancial means if 
the coming years. Coast increases wil] only be compensated for in a very 
limited way. It will scarcely be possible to achieve any rea] rates of 
increase, 


Consolidation of the Public Funds 


We are in the midst of a phase of unsatisfactory economic growth. At the same 
time the public funds must be consolidated. This means a levelling off in the 
growth of the federal budget and cutbacks in state spending on the most varied 
levels. Simultaneously, social security must remain assured and unemployment 
must be reduced. Our tasks are growing in areas such as the Third World and 
environmental protection, in order to mention only two national obljigations 
with which defense competes tor funds. In the past the defense share of the 
national budget has clearly dropped. 


Jumps in Cost from One Weapons Generation to the Next 


This Knowledge unfortunately does not change tne fact that conventiana! 
armament is costly. The jumps in cost from one weapons generation to the next 
can amount to factors of seven or eight. The tncreases depend significant!; 
on accelerating developments in the technology and capability of the 
individual systems. [t is unrealistic to believe that the financial means 
could be increased at the same rate as the costs of new weapons are growing. 


This is in broad outline the environment, in which the defense sector must 
conduct its discussion about meeting the future equipment needs of the armed 
torces. 
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Wanted: Optimal Mix of Different Weapon Systems 


In this context it is entirely clear that economy measures and cost- 
effectiveness alone do not provide the solution, no matter how important these 
aspects may seem. The amount of funds which will become available has become 
a decisive criterion for the design of defense materiel. The sequence of 
priorities, according to which the delievery systems are ranged, cannot remain 
fixed. The starting point is the analysis of the targets to be fought; the 
cost relationship of “weapons deployment versus target" must be optimized. 

The highest quality and new technology are invested with top priority in the 
immediate weapons effect. 


Technological areas are characterized by the following Key expressions: 


--Imaging infrared detectors 

--Millimeter radiometry 

-~-Microprocessors 

--Multiple sensor systems 

--Precision navigation 

~-Real-time jamming-resistant data transmission 
--Scatterable ammunition and submunitions. 


It will be necessary to succeed in keeping the cost of new systems within the 
framework of comparable existing munitions. 


To the delivery systems, for which the question of sufficient quantity is also 
becoming increasingly important and which can no longer arbitrarily be 
replaced by quality, this means: The proper relationship, from the aspect of 
overall tactical effectiveness must be found. What is sought is the optimum 
blend of different systems. 


To this end, first, existing delivery systems are maintained in a deterrent 
configuration, and thus can stay in service longer, by the use of in measures 
ta increase their combat effectiveness. 


Second, through specific technical measures the present systems are heing made 
capable of undertaking other, possibly new, missions, which have not been 
accomplished up to now. 


Third, in the conception of unavoidable new developments the possibility ot 
later improvements is taken into account from the outset. 


And finally, fourth, the technical capability for accomplishing the mission is 
increasingly being installed in the special operational equipment itself. 


Deviation From Follow-on 
Part of this is also the much-implored deviation from the so-called fo! low-on 


concept--in which each system has a successor, only more effective and more 
expensive. 
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Uf course, I cannot imagine that an inspector could do without the main 
weapons system that determines his service Oranch, but below that threshold 
there is much room tor imaginative ideas and technical inventiveness. 


We simply must no longer think in terms of weapon systems, but in the 
perception of functions and primarily on a level above the individual 
services. I am sure that the inspector general will Know how to use the 
authority given him in this area. 


Perfection Corts Maney 


We will also have to affer the Armed Ferces “second-best solutions,” nat aniy 
verbally, but in actual fact. The “available means“ factor will force us to 
de so. Perfection costs money. The {ast few percent of increased efficiency 
require disproportionately high financial expenditures. We can no jonger 
atford this. 


No one wants to go back ta bows and arrows. But it is questionable whether 
everything that is technically feasible is also, when applying exacting 
standards, truly necessary: It is not absolutely necessary to finance what 
can be done; the Armed Forces are sometimes better served by doing what can be 
financed, 


Task for the Future: Cost Limitation 


Here we face a task, on the solution of which much depends in the future: 
cost limitation, cast restraint. 


Economical and efficient use of budget means is already mandated by law. The 
law requires that ali possibilities of cast restraint be exhausted, including 
and above al! in the development and procurement of defense materia!. 


Throughout the entire process of development, each individual decision must be 
aimed at producing the most favorable relation between the desired achievement 
and the costs. fhe means to be spent must be iimited to the amount absolutely 
necessary for fulfilling the task. Guidelines for Keeping the costs dawn have 
been approved. 


The Reasons for the Cost Increases 


An analysis of the causes of the cost increases, conducted on a relatively 
narrow basis of national and international projects by the Federal Office tor 
Defense Technology and Procurement, makes some interesting references to 
places where cost-restraining measures must be applied in concrete terms. 


Apart from inflationary effects or altered currency exchange rates, which are 
always at work outside sur sphere of influence, the following signiticant 
blocks of reason were invaived: 
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--Altered military requirements with respect to tactical needs, and technica: 
changes with respect to the definition in nearly 60% of all cases, 


~-Inaccuracies in the cost estimates of previous phases in 22 % of all cases. 


Both sets of reasons are susceptible to infiuence. They are the targets of 
our quidelines for cost restraint. Interference in current projects must be 
limited to unavoidable cases. The obligation to state the subsequent costs 
will be open to the full range of such interventions. We anticipate that the 
guidelines wi!l lead ta an actual narrowing of the margins for cast increases. 
The development of reliable cost estimate modeis remains a priority task. 





Supertluous Parallel Developments Despite Cooperation 


With a given amount of funding, on the industrial side oniy those will be abie 
to remain who can offer the optimum of technological capability, aise Known as 
mission fulfiliment. in principle, German defense techn logy can master the 
demands of the Armed Forces. It is a sought-after cooperation partner 
internationally. The competition is made more tolerable through the 
cooperation in armaments. On the official level, and in particular on the 
industrial side, this cooperation must continue in the future as well, 
although it is not always capable of producing the desired cast reductians. 


Efforts must continue via the cooperation in armaments to avoid unnecessary 
parallel work--despite the extremely modest results so far. 


The cooperative effort in arms procurement during the last 20 years throughout 
the alliance have nat been successful, insofar as in genera! they cansumed 
more resources than would have been needed for direct purchases fram a 
producer. This is a matter of the basic problem: Actually and militarily 
superfluous parallel developments swallow money and drive the price of 
individual items even higher. 

Just a few examples: In NATO 

~-1i companies in 7 countries work on anti-tank weapons 

~-18 companies in 7 countries work on arcund-to-air missiles 


--16 companies in 7 countries work on air-to-ground missiles 


--10 companies in 7 countries work on ship-to-ship missiles. 





I doubt that this is really necessary: Every industrial nation is doing 
nearly everything in almost every field. Here there are still large reserves 
for rationalization that have not been anywheres near evhausted, which musi be 
made useful for all by way of the defense cooperation in the alliance. 
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Sixty Percent of R & D Means for Cooperation Projects 


Arms cooperation is a necessity from the aspect of industrial policy as weil. 
The FRG cannot be self-sufficient in defense technology. Division of labor 
and specialization are necessary. For a long time we have been very open to 
all Kinds of cooperation. Several successful cooperative programs have taken 
Shape precisely around a German requirement. In terms of size, even today we 
invest about 60 percent of our research and development funds in cooperative 
projects, and this tendency is increasing. 


On the other hand, we must no overlook that arms cooperation is connected with 
solid economic interests: Technological Gain and competitive ability, jobs 
and reduction of the burden on the foreian exchange balance. In times of 
economic difficulty pratectianist undercurrects grow, with which it is 
necessary to come to terms politically. 


Arms cooperation can therefore be conducted successfully only when ail the 
partners invalved are prepared to accept the vital economic interests ot each 
other. Qne simply cannot expect that nations which already struggle with 
economic difticulties should make greater economic sacrifices in favor of 
cooperation and standardization. On the other hand, ane must avoid developing 
and procuring arms through mere addition of all national interests, which 
negate all the cost advantages anticipated through the cooperation. 


Pras and Cons Must not Be Allatted to Qne Side 


In sum, the pros and cons of a cooperation must nat be allotted to one party. 
Etfort must be made to balance the advantages; each participant should be able 
toa profit from the cooperation for his own interests as well. The matter must 
come out even "at the bottom line." In this respect the strict concentration 
on meeting concrete demands by the Armed Forces is a German specialty. To cur 
partners this point of view is only one of many and nat necessarily the most 
important. Now, as before, arms cooperation in the sense of joint 
developments is primarily a matter for the European ailiance partners. In 
comparison with the United States, it wil! continue to be important that each 
side should try to incorporate successful developments by the other side. 


Defense Technology Research 


Defense technology is in a state of constant dynamic development. However, 
technological breakthroughs, which unilaterally change the competitive ability 
in a revolutionary way, are not anticipated. It is the sum of the 
evolutianary progress which could revolutionize the military possibilities itn 
the future. Major and continual efforts are needed sa that this development 
does not lead to advantages for the other side. 


With limited financial resources careful tests must be undertaken to determine 
what technological areas are to be invested itn with the greatest prospects for 
success for future applications. In this area the Bundeswehr planning, in 
particular the obysective planning, also plays a decisively important role in 
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the sense of the aiready mentioned “firm ground" cof defense-technolagical 
work . 


The Armaments Division has always made great efforts to make its programs 
dealing with defense technology research and the opening up of future 
technology through studies, component and experimenta! development, visible 
and realizable on this firm oround, 


Ta this end several promising attempts vere mede in the past. They failea, 
partiy because the proposed organizational and procedurai ruies did not 
function, partly because the correct approaches to solutions could not be 
implemented. Nonetheless, the probiem must be solved. 


It cannot be tolerated that in this area the intuition of many tndividuail 
experts, the sum of which is therefore necessarily unsystematic and thus tends 
toward mistakes, should reign or--what is even warse--in times of scarce 
funding basically hard-working program planners make the matter suitable by 
means of priority deci¢ion with the funding whip. 


Research and Technology Concept 


{ de not maintain that the result of this should necessarily be wrong, but it 
cannot be satisfactory and implemented at all times. Since we do not aliow 
ourselves to become disheartened, we have risked 3a new attempt. Principles 
ang decision mechanisms for a research and technology concept have been 
developed, and the rules of the game have been implemented for a test run. !} 
emphasize the concept "test run,” because :t i¢ ta show, among other thinas, 
whether and how simplifications are urgent and feasible tn the next to 
"uneconomical" seeming bureaucratic expenditure. ‘The new research and 
technology concept of the Federal Ministry of Detense is represented in detai) 
or page 74 of this issue.? 


Interest in Proven Components and Experimenta! Developments 


In the field of research and component development, the points of emphasis 
will have to changed with regard to content. Gur supply of off-the-shelf 
components, the use of which can be contemplated tn new systems without great 
risk, is too low, This shifting ot emphasis will only be possible if our 
industrial partners are prepared te contribute toward this. 


The armament field is tess interested in the results of industrious studies 
than in proven components and experimental developments, which can be 
installed in new weapon systems or used to upgrade the combat effectiveness af 
existing ecquipment without any risks, or at least with clearly predictable 
ones. 


Self-Financed Contributions 


Financtal participation by industry in defense-technolagical tasks, in 
particular in the initial phase, in conception and definition, is nothing new 
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at all. In the past as well as at the present time the industry has 
participated in numerous projects with considerable work for its own account. 


Onty after it began to be discussed did the subject turn inte a problem. 


While we try ta mitigate the problems arising from the scarce funds, the 
industry would not Jike to have a turnaround to its disadvantage in the 
trendand if passible would like to reduce its own expenditures. A clear 
situation of interests. Neither side can force the other to become involved 
or to give up the demand for involvement. 


The question of whether or not to participate and to what extent will be 
decided accarding to the interest situation in each individual case. The more 
or Jess strong pressure of competition and the presence of several 
alternatives for solution will be significant, 


The industry will be prepared to make its own contributions if sufficient 
business oppartunities open up, at least over a long term, whether through 
sales to the Bundeswehr or from civilian marketing or potential marketing in 
outside markets. 


The more limited the business marketing opportunities for defense 
technological developments, the lower the preparedness for financial 
invelvement. Anything else would also not be justifiable from a a business 
aspect. The marketability will be evaluated in a more differentiated manner 
in particular cases, when the would-be buyer, the Bundeswehr, has several 
suppliers available--and they do not just have to be domestic. 


The arguments of the industry are also not always successful and sometimes 
change according to the objective pursued. For example, when it is a matter 
of obtaining large appropriations for research and development in the federai 
budget, the domestic economic spin-off effects from the defense industry for 
civilian applications are described in the most beautiful colors, which 
totally pale, howeve:, when because of these effects, among others, demands 
for self-financed contributions are put to the defense technology. 


Overall, it is not surprising that general discussion of the subject with the 
inductry so far has produced little progress, but on the other hand 
satisfactory selutions were found in individual, concrete instances. In the 
future we will therefore approach the subject less in general and theoretical 
terms than in more practical ways, when there is a chance of more concrete 
individual cases. 


After 25 years of successful defense technology, it should no longer be 
necessary, in order to give an example, for the state to pay for industrial 
studies through direct orders. 1 mean, over the medium or long term the 
industry will increasingly have to do its own work to make it competitive, 
that is to say an efficient partner of the Bundeswehr. 
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Adjustment Processes in the Armament Industry 


The FRG possesses a solid basis of defence technology and armament industry, 
from which it can attack the tasks of the future. Adsustment processes-- 
psychological and practical--wil!l st:]]? be needed, however. That is part ot 
the nature of armament. 


To be sure, the tasks ot defense technclogy and the arms industry reach a 
level which remains approximately the came from year to year--without malor 
real jumps downward or upward. On the ather hand, within the overall spending 
there is nat continuous investment tn all armament sectors, 


With respect to individual branches or individual projects or even certain 
tactoary premises there are, for each investment priority, employment or 
Capacity fluctuations, the costs af which must be borne by both sides. 


ormament golanning and allocation policy are capable only in a very limited way 
of moderating peaks and valleys itn a balanced fashion. 


ft is also not the direct duty of the Defense Ministry to worry about the 
utilization of tndustrial capacity. But it is in the interest of the ministry 
to have a its own domestic arms capability available and to Keep it at a high 
level of performance. In this connection armament planning aiso has 4 
"detense-industrial” ortentation. 


However, the opportunities ta shape the nature and supply of the arms needs of 
the Bundeswehr are equally limited. A change of generation cannot be put off 
at will; spreading out the supply runs into limitations where the number of 
units becomes uneconomical. 


It i¢ part of the industrial responsiblity to draw the necessary consequences 
from the armament planning. The Detense Ministry will be able te help within 
the deccribed, limited, framework by means of ordering control and providing 
timely and sufficient information about defense planning. 


But this will remain an area of genuine concern tor the capacities of detense 
technology and defense industry, which are unavoidable in the long run. 


We once studied the effects of the current Bundeswehr planning on utilization 
af production capacity in selected sectors, 


In thie respect we studied the empicyment effect of large proyects, which make 
up more than 80 percent of the planned procurement volume and concern the mast 
important domestic industrial sectors. 


The eftects cf procurement planning on the employment situation of the 
individual sectors of tndustry which were studied look very different. 
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Electronics: Growing 


The proportion of electreanics in modern weapon systems is today 40 percent. 
This will increase as the procured weapons systems are completed with 
peripheral equipment, as well as by continued technical development, and by 
I?6B it will, ¢rcording to calculations, have caused approximately a 20- 
percent growth on werk volume in the tndustry“s defense sector. 


Weapons and Ammunition: Strong Growth 


A favorable business development is foreseeable in the weapons and ammunition 
industry as well. This reflects nat only major projects, but alse increasing 
pracurement of missiles and im particular ammunition. The employment volume 
in the study will grow by about 0 percent up ta 1986, 


Shipbuilding: Varying 


The order velume of mayor Bundeswehr projects for the shibuiiding industry 
will continue to drop from a iow level unti:] i988. In particular the large 
shipyards are affected by this. 


To be sure, ship construction plans provide tor slightly higher funding rates 
up to 1991. But it must be borne in mind that the share of the orders tor 
warships which stays directly at the shipyards is today below 40 percent; the 
majority benefits the equipment industry. If ane also Knows that shipyard 
output precedes in time, it is possible even today to reac from the present 
plans an additional employment slump during 1985 for the shipyard tndustry. 





Various new projects are pending after 1986. Admittedly: With a share of 5 
percent previously and 10 percent today, defense orders from the Bundeswehr 
cannot solve the problems of the shipyard industry. But with a continuing 
drop in civilian orders, Navy orders could have the effect of being some kind 
ot basic utilization of capacity. 


Tanks: Strona Decline 


For the tank industry tne remaining business volume will drop by about 40 
percent from 1984 to 1988. This is essentially the result of the compietion 
of the LEOPARD 2 production after 1986. New projects in the area of artillery 
and combat effectiveness upgrading of armored vehicles will not begin until 
after 1986/87 and are not sufficient to compensate for the slump. 


Based on cur long-term planning, the tank industry will presumably stay at the 
tow level of employment reached in i988. Not until after 1997 are there plans 
for a new battle tank, which, in combination with the armored vehicles af the 
i990*s, under certain circumstances will] again lead to higher employment. 


Air and Space: Strongly Declining 


Over an intermediate period the development in the air and space industry will 
cantinue in a manner similar to the tank industry. Without the avionics 
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components, ta which the electronics industry belongs, the emploayment- 
generating orders wil! drop by about 30 percent by 1°88. The development is 
measurably influenced by the completion ot current aircraft and helicopter 
production. To this should be added that the volume ot repairs has diminished 
due to impraved reliability and ease af maintenance of the flight equipment. 


In the extended planning period, utilization of the capacity of the aircraft 
industry through Bundeswehr orders will continue to drop until 1990 and grow 
again after 1992--if production of the Fighter 90 in Germany were to become a 
reality. But already it is possible to recognize that even at that time 

today’s emplayment level based an military demand cannot be fully maintained. 


In addition te consideration of the doubtless critical sectoral and regicnal 
employment effects, we have pursued the question of what minimum capacity is 
necessary tn ordef to be able to maintain the technical standard of a branch 
of industry essential to defense technology for a long time. 


Falling Below the Minimum Capacity Limit in the Aircraft and Tank Industries 


From this aspect we have, in addition to shipbuilding, whose share fiuctuates 
between 3S and 10 percent and whose difficulties are not caused by Bundeswehr 
planning, two problem children: the aircraft and tank industries. 


Now, employment fluctuations in the industry, particularily in the defence 
industry, 1s something quite normal that must be tolerated. 


What causes concern here, however, is the [extent] and duration of the hiatus, 
and, to be more precise, that it tfalis below the minimum capacity level 
necessary to maintain the technoltcagical pertormance standard, and above a} | 
the systems capability. In falling below this critical limit the danger 
occurs that teams of specialists break up as a group and are jost and at a 
Tater time, when they are needed again, can only be rebuilt with cons:derable 
expenditures of time and money and with lass of performance. 


Qur preliminary assessments show that the aircraft and tank sectors could tal! 
below the critical level in the secand half of the 1980°s. Even when st can 
be assumed that the industry hase set the critical line as high as possibie tar 
obvious reasons, this set of problems has become very clear to us. 


Unfortunately, we do not have a prescription for mastering the situation 
exclusively with instruments available to us. Since planning alternatives 
would have to take effect beginning with 1986, changes in planning because of 
planned elimination of the budget appropriations through already running or 
initiated projects are out of the question. 


For that reason 1 cannot announce any consolation, such as additicanal 
production of TORNADO’s and/or LEOPARD 2°s. But that does not mean that we 
are not aware of the problems. We are looking for sclutions. Every 
contribution toward a solution, if there ts one, must start with a Bundeswehr 
need and its ability to be included in the Bundeswehr plan. 
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Streamlining Tasks and Structural Improvements in the Defense Area 


When we speak of necessary adjustment precesses, we do not mean only those cf 
others. We ourselves must consider whether in the future we will be abie toa 
cope with our tasks in the existing organization and with the methods 
applicable today. The answer is: hardiy. It is necessary to stream! ine 
tasks and make structural improvements. 


With the limited budget possibilities we have to improve and streamline the 
perceptien of tasks in the defense area in order to concentrate the present 
powers and means toa what is essential. 


The rational:zation gains to be realized from this should be invested by way 
of utilizing the capacity for new or urgently needed tasks. 


The necessity tor this is primarily the result of: 


--the increase in the volume of tasks, with a simultaneous decrease in labor 
capacity. 


--the growing complexity of handling the tasks from the aspects of 
technolagy, economy and administration. 


--the cansiderable increase in arms cooperation with the alliance partners. 
i40 Major Prosects anc 1,300 Equipment Developments 


The number of technologically and economically important major projects 
Cweapons prajects) has grown by about 75 percent trom 80 to about 140 since 
i°?72. Since 1978 alone the ecuipment development projects have increased from 
about 900 toa about 1,300. Analogous with this, the forefield activities in 
the areas if research, future technology and technology have increased. 


This growth in tasks is not balanced by a corresponding elimination of tasks; 
For while the successor proyects are being planned and developed, the defense 
material of the preceding generation is still largely at the procurement stage 
or in the utilization phase, having its combat efficiency increased and/or its 
lifetime extended tiirough conversion measures that are costly in develapment 
and test technology. 


Reduction of Personnel Capacity 


Along with this increase in tasks came a considerable reduction ct the 
personnel capacity of the defense area. Thus, the volume of personne! in the 
old departments of Defense Technolagy ‘T) and Defense Industry (W) was reduced 
by 120 positions with the formation of the Armaments Division, and the 
capacity of the Armaments Division was reduced once more by the economy 
measures of the last few years. After the new order, the BWB [Federal Office 
for Defense Techncoloaoy and Procurement] not oniy did not have its personne] 
force enlarged, against the vote of the organizing commission, but despite a 
shartening of the working time it was cut back by about 1,300 jabs. 
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Change in the Setting of Tasks 


The increasing complexity and difficulty ot the perception of the tasks, as 
well as the change in establishing the tasks in the defense area are primarily 
determined through 


~-the constantly changing military threat and the necessity created by it toa 
close gaps in the defense in an optimal manner. 


~=the rapidly progressing recognition in the field of weapons technology ail 
over the world, that a constant and forward-looking realization of 

damestic research, future technology, technology and development activities 

is required, 


~-the economic opportunities and changes tor us and our cooperation partners 
as well as 


--the constantly more difficult administrative framework conditions and 
constraints, 


Finally, the need for capacity in the armament area is determined to a 
considerable degree by the arms cooperation with the alliance partners. The 
volume and the importance of international arms cooperation is evidenced 
through, among other things, the tact that at this time about 50 cooperation 
proyects including premilinary phase studies are being conducted with our 
ccoperating partners. In this respect the colleagues of the Armaments 
Division and the BUB often have ta face a multitude of discussion and 
negotiation partners, often in a difficult position in the truest sense at the 
word. Because the approximately 19,000 members of the Armaments Division and 
the BWR with its subordinate section face about 35,000 employees in the 
British and about 30,000 employees in the French defense areas. The 
superiority in terms of personne! in the United States in this field is 
totally impossible to compare. 


This is the background against which necessity and feasibility, as wel! as the 
limits for improvement and streamlining of the conception of the tasks in the 
defense area, must be judged. 


It must be based on two aspects: First, on strictly limiting it to the 
ministerial functions of planning, guidance and control, second, on 
preservation of the expert competence for practicing this ministerial control 
function and for heading up the dialog with the military consumers. 


No Sacrifice of Project Evaiuaters at the Armaments Division 


Expert competence and dialog capability make up the core and essejuce aot the 
task complex for project evaluators and hence of those who carry management 
responsiblity in the Armaments Division. Thus, there can be no sacrifice of 
project evaluators as bearers of ministerial responsiblity for technological 
and economic project planning and for controlling the implementation of 
defense material requirements. 
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Technological Capability Must Be Retained 


A precondition for project management in the Armaments Divisian-~but not 
identical with it--is the presence, retention and care of the technological 
Judgement capability. Otherwise the Armaments Division could not make any 
contribution to the conceptual planning for the equipment of the Bundeswehr, 
would remain mute in the study groups, could neither advise the leadership of 
the Defense Ministry nor the users, would not be capable of giving the BWR any 
headstarts or impulses and could not fuifill its guidance and controai 
function. Hence, it is unavoidable for the Armaments Division to retain the 
necessary technological capacity, including the research components, in 
addition to its management capacity. These are fundamental precond:ticns for 
the proper accomplishment of the tasks of the Armaments Division. 


Organizational Classification af Defense Technology Research 


Nevertheless, precisely here I wouid like to mention a partial aspect, which 
has been the subject of discussion for some time: The issue of organizaticanal 
classification of the defense technology research tasks in the narrower sense 
of being a subsection of the overail mission of “development of future 
technology for defense technological applications." 


The organizing commission for a new classification of the defense area had 
recommended as early as 1970 that research, future technology and generai 
technology should be combined as cross-sectional tasks. In this the 
commission "roceeded from the Knowledge that the transition, both between 
research st.dies and studies in future technology and to general defense 
technology studies and component development, is fluid and escapes an 
unequivocal classification, particularly in the boundary regions. This 
recommendation was not followed by the new classification decree. 
Nevertheless, the discussion has never died down. 


It is the joint objective of research, future technology and component 
development to gain secure Knowledge of methodology and technology, to apply 
praven, functionally safe components to the development of weapons and to 
reduce the development risk decisively. This functional connection between 
the fields of duties is at least an indication of the feasibility of the 
closest possible organizational connection between them. 


The organizational separation of the future activities of research, tuture 
techniques, technclogy and component development, which belong together 
functionally, is very ]:Kely not a good basis for their interaction, and the 
present organization is therefore less suitable for promoting the necessary 
dialog between research and development. 


The objection is made to these reflections, that they harbor the dager of 
neglecting the longer-range research aspects under the pressure of concrete 
development projects, and that the research capacity would increasingly be 
brovght in to support the development projects for short-term work not 
characteristic of research. 
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These misgivings about a blending of research, technology and development work 
must be taken seriously. The potential neglect of long-term objectives in 
favor of short-term successes and results i¢ certainly a real danger, which 
carries even more weight since the promising basic Knowledge gained from this 
research would increasingly be last. This would have the result that fewer 
alternative solutions would be available on the basis of new technological 
feasibilities. Conventional ways wouid continue to be chosen or new ways 
sought on insufficiently safeguarded ioundations, which contains in it the 
danger of faulty industrial developments and thus higher casts. 


Nevertheless, these fears are based on a strange statistical approach, which 
is in contast to the otherwise uncontested connection between research, 
technology and development. The researcher must also--ctimulated by the 
developer~-have feasible, although far-reaching development goals in mind, 
just as, on the other hand, the developer is forced to rely on research 
results far his projects and must have Knowledge of them. It is also 
important to formulate the research goals with a view toa their future detense- 
technological relevance and to make the research results transparent and 
useful. This is an interactive, dialog-type process. In this process the 
boundaries are fluid and not unequivocal. This is undisputed by both 
opponents and advocates of combining research and technoloay. 


It tS important to make this functional and imperative dialog as effective and 
frictionless as possible. The best means for doing so are to avoid cross-~ 
sections, dismantle formal organizational barriers and reduce all separation 
of areas. 


To me, research, studies of future technology, component and experimenta! 
developments are blended in with the overall] volume of “opening up future 
technology," and their organization should therefore be combined according ta 
professional viewpoints. That is my result from weiqhing the pros and cons, 
while taking into account the abovementioned overall] organizational problems 
of the armament sector. 


Entering New Paths 


In the next decade supplying equipment to the Bundeswehr will confront us with 
difficult financial, personnel-related, industrial and alliance-politicas 
problems, which will have to be overcome "through the econony," if possibile. 


We will be able to produce a representative relationship between financia! 
means and defense capability, if we do not shy away from entering new paths as 
well. There ts no patent prescription for this. Al! opportunities that 
present themselves will be utilized. I have mentioned a tew. 


We will enter the development phase far concrete projects only after careful 
system definition and establishment of tinal specitications, as well as after 
clarification of all component risks. 
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The self-discipline and prudent limitation on the part of the Bundeswehr wil] 
have to considerably increased, as far as imposing demands and, above all, 
changing them is concerned. Here is where the military consumer comes in. 
But the armament sector as well must rein in its technological ambitions and 
become even more of a well-meaning and critical adviser to the Armed Forces. 


In this context the defense planning guidelines of February 1983 will be a 
valuable aid, if strictly adhered to. 


Many conventional theoretical models will make the work difficult. 
Traditional concepts, prestioe, service branch thinking and the stiil 
underdeveloped capability cf csering the limits to what is financially 
possible, are only a few asnecis. Even so, we must accompiish the imposed 
task: To assure the preservs..on of a threat-oriented defense capability for 
the FRG, which is also feasible from financial aspects. 


11949 
CSO: 3620/429 
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MILITARY FINLAND 


ARMED FORCES TO ACCEPT ITOW MISSILES ON SCHEDULI 
Helsinki HELSINGIN SANOMAT in Finnish 28 Sep 84 p 15 
| Text] Suspension of production is not reflected in deliveries, 


The delivery schedule of the American-made I70W antitank missiles purchased 
for Finland will not be changed even though production of the missiles has for 
the time being been suspended due to defects that have turned up in them, 


On Thursday chief of General Staff Vice Acmiral Jan Klenberg said that delive- 
ries would be effected according to plan, According to reports not officially 
made public, the first ITOW missiles will be received before the end of the 
year, A group of Finnish experts is right now in the United States acquiring 
training in their use, 


"We have no cause for concern, The inspections in the United States are aimed 
at weupons that are im storage, Deliveries are taking place according to plen," 
Vice Admiral Klenberg said, 


Jn tests conducted in the country of its manufacture the missile has in some 
cases begun to rotate in a chircle because the second engine did not ignite, 
According to what Vice Admiral Klenberg said, rigid acceptance tests will be 
made on the weapons in Finland before they are released to units, 


ITOW antitank missiles are already in use in over 30 countries, among others 
in Sweden, Norway and Denmark, In the recent war in Lebanon, for example, the 
Isreelis successfully fired them from M1143 armored carriers and antitank heli-~ 


copterxrs, 
Most of Them to Northern Finland 


The I1T0W missiles purchased for Finland are so-called seccnd-generation missile:, 
The gunner simply aims it at the target toward which the missile is guided in 
eccordance with what he has aimed at, in the head of the missile there is a 
?0—cmlong nosepiece with the aid of which the charge in the cavity of the 
missile explodes at the most effective distance frow the armor plate, 


The ITOW weighs about 20 kg and is 117 cm long, Its range is 4 km, One mis- 
sile with its launching device weighs slightly more than 100 kg, The ITOW 
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system may be mounted on a vehicle or carried [by the gunnery team], In 
Finland the equipment will probably be mounted on armored carriers built by 


Sisu, 


In Finland the weapon will be called the PST [antitank] Missile 83, Previously, 
antitank missiles were purchased for the Armed Forces from the Soviet Union, 
In Finland the designation PST Missile 82 is used for the Russian missiles, 


Most of the ITOW's will probably go to the light infantry brigade in Sodenkyla, 
The missile is best suited to open country because it is wire-guided, 


Vice Admiral Klenberg acknowledges that precisely Northern Finland is an area 
where a long-range antitank missile is necessary, In his opinion, however, 
Lapland will have no monopoly on the new weapon, 


11,466 
CSOs 3617/2 
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MILITARY PORTUGAL 


MEASURES ADVOCATED FOR ALGARVE IN NATIONAL DEFENSE CONTEXT 
Lisbon NACAO E DEFESA in Portuguese Apr-Jun 84 pp 89-98 
[Article by Jose Antonio Telles Gomes] 

[Excerpts] Geographic Character 


The concept of Algarve as an "island," which is the reason for its individuality 
and identity, if not indeed for the fact that it has endured as a unit for cen- 
turies, is based essentially on its geographic features. 


Algarve covers an area of about 5,000 square kilometers. Bordered by the Atlan- 
tic Ocean on two sides--south and west--isolated from the rest of the mainland 
territory by a chain of mountains, dissected in some areas by abrupt slopes, 

and separated from Spain on the east by the Guadiana River, its configuration 
and marked geographic isolation make it resemble an island more than anything 
else. 


Its small size, the difficulty of comr ications with the rest of the country 
(it should be remembered that there are only three points of access to Algarve: 
a narrow coastal strip, Sao Marcos da Serra, and the link between Barranco 

Velho and Sao Bras de Alportel), a 150-kilometer maritime shore washed by calm 
waters and broken by a few bays with good ports and anchorages, and the prevail- 
ing mild climate give Algarve a markedly maritime outlook whose setting and zone 
of natural expansion are the Atlantic. 


That explains why the sea has always been the starting point and the point of 
return for the man from Algarve. 


Algarve Today in National Defense Context 

Survey of Principal Conditioning Factors 

Current events, NATO, and the Fast-West conflict have conferred geostrategic im- 
portance on "Algarve Island" (zn importance that so far has been relegated to 


the background) and turned it into what has, with some justification, come to be 
commonly called the "Portuguese semiarchipelago." 


In the context of national defense, its geopolitical location means that it con- 
stitutes an area both of vulnerability and of potentiality. 
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But let us look at a few factors which, being interlinked with its geographic 
location, are sufficiently revealing as far as that prevailing notion is con- 
cerned. 


a) Algarve enjoys a privileged position as regards access to the Strait of 
Gibraltar. 


b) The following major shipping routes come together in its territorial waters: 


1. Those that originate in the Far East or the East Indies and follow the west 
coast of Africa (the Cape route) on their way primarily to Southern and even 
Northern Europe. 


2. Those coming from the Mediterranean and the Middle East (via the Suez Canal) 
on their way to Northern Europe and North America. 


3. Those coming from the west coast of South America on their way to the Euro- 
pean continent. 


c) Sailing off its coasts are a significant number of the 500 ships that travel 
through the Portuguese "triangle" every day with cargoes consisting of, among 
other products, about two-thirds of the petroleum imported by West Europe--in 
addition to other raw materials considered vital to Europe's economy and secu- 
rity. 


d) A quite considerable share of Portugal's imports travel through its waters, 
and in this connection, it is interesting to note that about 90 percent of the 
products Portugal acquires abroad arrive by sea. 


e) Some of the most important air corridors, especially those linking the United 
States with the Middle East and North Africa, pass through Algarve's adjacent 
airspace. 


f) Its coasts or the adjoining waters are the starting point for or location of 
some of the most essential telecommunications systems, chiefly undersea cables 
linking the European continent with Africa and South America. 


Other equally important factors can be added to those mentioned above, espe- 
cially if one remembers that Portugal is a member of NATO. 


As everyone knows, the territory covered by NATO is separated by seas and oceans, 
and in case of conflict, it will become urgent to activate the process for trans- 
porting resources (human and material) over long and necessarily vulnerable sea 
and air routes. 


In addition, since it is vital to the defense of West Europe that those rein- 
forcements arrive quickly, keeping those lines of communication open will be one 
of the basic concerns of the NATO countries. 


Furthermore, since the opponent will develop an appetite for those areas because 
of their importance in securing NATO's rear and its supply lines, the objective 
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for NATO will be to ensure their neutralization. And that explains their obvious 
vulnerability. 


Here again, Algarve's geographic setting means that its territory and the adja- 
cent and surrounding space (sea and air) have an acknowledged strategic poten- 
tial and, as a consequence, that there is coresponsibility for ensuring that 
the inevitable sealift and airlift operations take place reliably and safely. 


Algarve's geographic proximity to Northwest Africa is also likely to contribute 
to a heightening of Portuguese concerns. 


The region's sociopolitical instability, the actions being launched by the 
POLISARIO Front [Popular Front for the Liberation of Saguia el Hamra and Rio de 
Oro (Western Sahara)], and the attention that some of the most radical African 
and Arab leaders are continuing to pay to the Atlantic islands--perhaps because 
of pressure from Soviet internationalism--may have repercussions in Algarve. 


In this connection, it should be pointed out that in view of the features of the 
Algarve coast, the appearance of a "crisis area" in Northwest Africa may lead to 
attempts to use Algarve's territory for the illegal movement of important people 
and even equipment. This would constitute a serious assault on Portugal's sov- 
ereignty and endanger its internal security. 


In view of the possible dimensions and resources of Algarve's waters, the exist- 
ence of an extensive EEZ [exclusive economic zone] will accentuate Algarve's 
vulnerability as well as giving rise to significant national potential. 


In this context, therefore, a number of sometimes ticklish problems may arise to 
affect the full exercise of our capabilities in connection with sovereignty. 


Along with the exploitation of its resources, surveillance, protection, and de- 
fense in our EEZ adjoining Algarve constitute one of the most serious of national 
problems, considering their multiple sectoral implications. 


A revealing example of this, incidentally, is the existing fishing dispute with 
Spain. 


In concluding this survey--not necessarily exhaustive--of the chief conditions 
constituting "Algarve Island's" vulnerabilities and potentialities, we want to 
be careful to draw attention to a situation which normally goes unnoticed but 
which, given its originality (due to its eminently sociological nature), acts as 
a factor for disturbance and even social instability. 


Selecting it for mention in this context is due to its implications as far as 
the country's internal security is concerned. 


What we are talking about, naturally, are the activities of the "underworld." 
Since Algarve is a coastal region easily accessible by sea and situated at the 


confluence and on the periphery of areas of international strategic and geo- 
political tension, as well as being regarded as a cosmopolitan center of services 
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and leisure activities--being eminently suited to tourism--its territory may be- 
come the scene of activities characterized by their illegal nature and ranging 
from drug and arms trafficking to the most sophisticated forms of international 
terrorism and other illegal activities carried on by foreign intelligence serv- 
ices, not to mention the routine practices of organized smuggling. 


The problems involved may become complex, since criminal activity has been in- 
creasing and advancing--the visible evidence of such activity is only the tip of 
the iceberg. 


Necessary Structural Measures in National Defense Context 


The picture as drawn confers on Algarve special responsibilities as regards its 
place in the Portuguese "triangle" and its location in relation to some of the 
chief "choke points" whose existence is a highly sensitive matter in the defense 
of the West. 


As a matter of fact, it is from an overall and permanent standpoint of national 
defense that we consider it appropriate, on the basis of the presuppositions 
outlined, to draw attention to the need for implementation of a number of more 
or less important structural measures on "Algarve Island." 


1. Deterrence 


Considering the geostrategic position of Algarve and the international commit- 
ments assigned to Portugal in the context of the Atlantic Alliance, it is neces- 
sary to accentuate and develop the factors that can contribute to the capability 
for deterrence and defense in case of conflict. 


Among those factors, we can emphasize the following: 


a) The installation in Foia (Monchique) of a radar detection and control station 
whose purpose will be not only a stronger guarantee of the integrity of our na- 
tional airspace but also permanent sea and air surveillance at all altitudes in 
the area comprised between the Azores, Madeira, and the Strait of Gibraltar. 


Its establishment and consequent integration with the NATO air defense system 
will permit naval air control of the lines of communication that meet in that 
key area, which is vital to the defense and security of West Europe. 


In case of conflict, its operation will provide the effective and priority trig- 
ger mechanism for air defense in depth in support of the naval air forces respon- 
sible for the reinforcements that will be sent to NATO's southern flank. 


This radar detection and control station will increase Portugal's credibility as 
a member of the Atlantic Alliance and prevent that responsibility from being 


claimed by others. 


b) Improvement of the existing port infrastructures and their maintenance in 
operating condition. 
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The reliability of this system in a territory such as Algarve, which is sur- 
rounded by calm waters and provided with good anchorages like some of those lo- 
cated in the west, takes on special importance and increases its strategic po- 
tential. 


c) Guaranteed land-based protection of Algarve's territory in view of its vul- 
nerability and the extreme accessibility of its maritime frontiers. 


This objective can be achieved through suitable coverage of the most sensitive 
zones by mobile military units or effective security forces. 


The result will be to strengthen deterrence and to help discourage activities 
typical of the underworld as well as possible attempts brought on by the geo- 
graphic proximity of Northwest Africa and undesirable infiltrations from the 

rear. 


2. EEZ 


Since the EEZ adjacent to the Algarve coast is very extensive, it is imperative 
that the problems related to surveillance, protection, and defense be considered, 
this in addition to increased exploitation of the area's resources. 


Safeguarding Portugal's legitimate interests, a problem further spotlighted by 
the expiration of the fishing agreement with Spain, constitutes an unequivocal 
assertion of sovereignty in the present situation. 


It seems appropriate, therefore, that suitable and operational patrolling of the 
maritime portion of the EEZ be established in the form of balanced and inter- 
linking sea and air forces. 


In the east, surveillance and control of the coastal waters for a distance of 
at least 18 miles should be seen as priority objectives. 


3. Socioeconomic and Cultural Development 


Given the overall, permanent, intersectoral, and multidisciplinary nature of na- 
tional defense, tasks related to Algarve's socioeconomic and cultural development 
assume a predominant role. 


Merely as an indication of what is involved, we will draw attention only to the 
chief areas that should be the object of a set of structural measures that will 
contribute considerably to a strengthening of the philosophy of national defense. 


Among them, the following are important: 


a) The dissemination among Algarve's young people of a genuine spirit of defense 
capable of increasing national cohesion. 


b) The scientific-technological adaptation of courses taught in the new Algarve 
University to a view of national defense that will stimulate study and research 
in connection with the region's potentialities. 
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c) Implementation of a balanced regional development pian that will reduce the 
existing imbalances between the coast, the rocky zone, and the mountain zone. 


d) The establishment of sectoral development programs for agriculture, fishing, 
and tourism to minimize their vulnerabilities and maximize their potentialities. 


e) Reconstruction or improvement of the road link between Lagos and Vila Real 
de Santo Antonio. 


f) Harmonious znd rational protection of the environment. 


g) Urgent establishment of the region [political subdivision] as provided in the 
Constitution of the Republic. 


11798 
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MILITARY SWEDEN 


FINNISH SCHOLAR: SWEDEN INCREASINGLY VITAL IN WAR PLANS 
Copenhagen AKTUELT in Danish 19 Sep 84 p 10 


[Text] Stockholm (TT)--Sweden's importance in Soviet military planning has 
increased. If the superpowers start a war for supremacy in the North At- 
lantic the Swedish air bases will be especially important--and that could 
lead to an initial surprise attack on Sweden. 


This assertion was made by Gunnar Jervas, a Swedish military researcher and 
lecturer at Abo Academy, in a new publication from the organization called 
People and Defense. 


Sweden has gained increased importance in the strategies of both super- 
powers, according to Gunnar Jervas. The important thing for the Soviet 
Union is to get the starting positions for the air force moved up to the 
point where combat planes can be set in over the North Atlantic. 


So far the Swedish defense doctrine has referred to the risk of an attack 
on Norrland and Skane. Both areas are decisive for access to the Baltic. 


Gunnar Jervas now says that central Sweden has been downgraded in priority 
as a strategic area in the Swedish planning. 


There are Soviet submarines armed with nuclear weapons in the northern part 
of the Baltic and the Soviet Union has a clear supremacy in the air and at 
sea, Jervas said. But in his opinion attacking southern Sweden would not 
be enough to insure control over passage into the Baltic Sea. 


It is in a battle for the Atlantic that Sweden could be important as a base 
area for Soviet airplanes. In other contexts Swedish territory would be 
of interest from a more defensive point of view. 


It would be advantageous for NATO's combat planes to fly over Sweden on 
their way to targets in the Soviet Union. Sweden's stratetic importance 
has also increased as a result of the deployment of cruise missiles in 
western Europe. 


Swedish defense planning, which is based on the idea that an isolated attack 
on Sweden can largely be ruled out, has become outdated because it is based 
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on the assumption that Sweden is strategically uninteresting, the Swedish 
military expert said. 


"Sweden is far more important than it was considered to be in the past," 
Gunnar Jervas wrote. 


"An attack on Sweden during an ongoing armed conflict could be much too 
problematical. There could be big advantages in conquering Swedish areas 
in the first phase of a conflict,” Jervas said. 


His theory is that Sweden risks being the springboard from which a con- 
tinued assault on western Europe could be launched, 


At the same time, however, he said that there is little risk of war. But 
even in peacetime the superpowers can try to improve their military posi- 
tions. 


If Moscow gains support for its proposal for a Nordic nuclear-free zone 
it could be a step on the way toward neutralization of the Nordic region, 
which would change the entire military strategy situation in the North 
Atlantic. 


In the current situation in the Nordic area, Finland's strategic importance 
for the Soviet Union has been reduced, according to Gunnar Jervas. This 
is because the Soviet Union has strengthened its positions in the entire 
Baltic Sea area. 


However it may still be more difficult for the Soviet Union to influence 
the situation in all of northern Europe and that can lead to increased So- 
viet pressure on Sweden's position in the Nordic military balance. 


The real material for conflicts between the superpowers has_ long been 
present in the Third World and Gunnar Jervas predicted that the United 
States will push forward at the expense of the Soviet Union. This is 
because American foreign policy under Reagan is no longer hampered by the 
"Vietnam syndrome." 


This combined with a weaker Soviet economy is forcing leaders in the Krem- 
lin to turn their gaze toward areas where they already have military ad- 
vantages and where political developments provide possible openings--as in 
the Nordic region and in western Europe. 


Despite the altered situation Gunnar Jervas does not think Sweden should 
abandon its policy of neutrality. 


"Our credibility depends on whether we can s«.u.vince potential aggressors 
that an assault would not be worthwhile," he said. 
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MILITARY TURKEY 


SAUDIS INTERESTED IN TURKISH WEAPONRY 
Duesseldorf WIRTSCHAFTSWOCHE in Germar 21 Sep 84 p 6 


[Text] Saudi Arabia is evidently placing its hopes on being able to acquire 
the German Leopard II tank by a backdoor route. Saudi Crown Prince Abdullah 
recently put out feelers to Turkey's Prime Miniser Ozal for possible cooper- 
ation in the armaments sector. 


The Saudis’ particula: interest was fixed on Turkish plans for license produc- 
tion of the Leopard. The Saudis were even eyeing the Turkish submarine con- 
struction program--drawn up from German blueprints--as well as the licensed 
production of the U.S. F-16 fighter aircraft concluded in an agreement between 
Turkey and General Dynamics. The Turkish aircraft firm of TUSAS will be 
assembling some 160 F-16 jets between 1988 and 1994 at a factory in Murted 
near Ankara now under construction. 


Saudi interest in the project came at an opportune moment for the Turks, who 
will have to dig up some $1 billion in hard currency for the $4.5-billion arms 


project. 


As a third party to a Turkish/Saudi joint effort, the Egyptians are now coming 
into the picture. Last August at Cairo, Turkish Defense Minister Zeki 
Yavuzturk put his signature to a long-term agreement on Turco/Egyptian 
partnership in the arms industry. 


CSO: 3620/26 
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MCONOHEC BELGLUL 


VENDEMANS ON PEGARD CASE, COCcoh, TRADE WITH SOVERT UNTON 
Brussels KNACK im Dutelh 22 Aus 64 pp 16-13 


{latearview with Leo iudawias, minister of forsiga relations, by *rank de lwor 
and Karel Cambien: ‘Yindeanaus: ‘Aftar AlL, Thare Are Rules’: 16 Aup S4| 
[Text] Often the facts are put in the right with some delay. 
Tnece is also the cas: in the. so-called Pesard casa. Today it 
is uo lon,cr so cartoiu that th controversial drillia; and 
millinjy, machine was as trivial as the prorouents of ifs ex- 

port to tha Sovict Uiiou have contanded over the past weeks. 


‘or instances, it is certain that the Soviet Union was just as mueir--if not 
wore-~iaterested in the cowputer control of the wachine as the machiue itself. 
Vor, initially the braia of the Peyard machine was a tiamens 36 MC. This is a 
computer whieh cuables the drilliag aud milling machines. linked to it, te wor! 
thea dineasioually and to simuliaucously exceucs six differeut--correct to 
tie millimeter---coordinatrad movements. 


fe is, amoasy others (aud especially), this essential part which was supposed 
co have been "“damoted’ ead of 1963 so that there would be no mora risk that 
soue waubers of the COCOM [Coordiuatia:, Comsittee for Kast-West Trade Policy] 
would continus to oppes. possible expork of the Pesard. 


Therefore, thera was talk of a totally dilfereant Siemens couputer, this cine 
it was the Siemaus & MCh. 


the Eo is for hast and clearly indicates that this type of commercial coutrol 
can be exported to Kast Kuropean (i.c., Warsaw Pact) counitrias. 


With an G tC, only two simultaueously coordinated drilling aud mijlings oper- 
atious can be executed. Soe, according ro a Siemens axperts, the machine can 
shape a girder into a tube but vot inte a ball. 


However, accordiu,; to another expert who studied tts characteristics Sor the 
coverntiat, the machiae still has parts which could not be allowad to be ex- 
ported to the Last accordiag to the strict interpretation of the COCOM 
rulas. 
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the drilliug, aud wailliog; machine is and will be basically weant for treatiny 
pluncs and can thus make some thousaud pieces: “Also nissile parts and Lilt- 
in, car’ (sic). 


ie gaport of the authorized expertise bureau Vincotke which was finished ov 
Priday, 3} August, and was published by Li SOIR on G August, does show that 
the drilling and milling machine as it could be wade, would---also when makiny: 
wilitary equipment--"“only be able to do thiays which a Large aumber of 
wachines io the Soviet Union can already do now with the same precision." 

50, the questian remains as to what is th2 real reasou for the export han. 

We posed that question to Miuister of Foreign Relations Leo Tidemans (CV? 
[Social Christian Party]) while on vacation in Nicsuwpoort, on Saturday 

lo Ausust. 


[Auswer] The export problems do not only have somethins, to do with the hisgh- 
rechnolo;ical aspeces of the drilling and milling wachine but also with its 
final dastinatiou. COCOM also pays a lot of attention to that. 


This is the problem of the so-called end-user, the problew to examine for 
exactly which purposes some of the high-technoloyy products exported by the 
West, are used in Mast Kurope. 


ft may be allowed to export them according to the COCOM Lists. Well, i 
Papard has Cinally “demoted” its machine, thea it is clear that Pegard knew 
quite well what it was all ahout. Besides, one forgets that the contract 

for its delivery was vot mada by Pepard but by Pegard's main shareholder Voith 
in vioenchen-Cladbach. If it would have been so easy for the Federal Republic 
to make the machine, as some people wrongly coatend, then why did Voith not 

do it? No, dewoted version or not, there was the life-size problem of the end- 
user, toc final destination, and that was to be a factory of the Sovict Russian 
Army in Novo Kramatorsk where work is done on wissiles and lauachias, plat- 
Loris. 


c 


Viee Prime Miaistar and Minister of Justice Jean Col and myself have seen 
prooi ot it. JT. had also invited other ministers, my collsaguas. 


Nothin; could be clearer than the evidence of the Awericav Department of De~ 


ease. 
Vlacknuail 


{Questiou}] Would it not have been better if you would heve shown Chose docu- 
manuts aul explained wore, publicly? 


fAuswec] We arc not allowed to do so; and evan then. ‘lake for tnstance the 
Vincotte report. That made things even more complicated. 


Those experts--fine people otherwise--do not know anything about the political 


aspects of such a Lile aad about our reLlatious with the allias. 
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Yherofore, one caunot coutiauc just Like thac on the basi: of their prelininar 


report. hey did wet even see Chak machine. Did the dosmnuts they stud iad 
actually correspond witht tho machioe whieh was packed aud ceady be bo ahfopedd, 
ja Autwerp? A ianuuiacturer who has co bake sach export restrietiows: initio 
account, better wait tor bis pernit befor: wakins such a waechine, Lee ilone 
keep Li on the quay. Thar looks Like blactmail. 


fQuestion}] Do you thiuk that chis dossier will bave jiataruation:! coass-- 
quences for Beljdua, eveau if it were ouly withia the frawework of Mast. West 
trade? 


[Auswer] One can never cell wiieh political clement could ereep Suto an 
economic dosster. Ff have always beeu acniost a craie war. 1 doe not see much 
poiat in it. however, G& is a dilteront problem if by exportiny tachnoloe 
ically superior products, we contributs to allowins, the Soviok Union to catel 
up On their military-leehnical arrcars. 


Since the invasion of Afghanistan in LOSO and the ecrushiu, of soliderity 
Mast--West relations have changed. Tan 1979 we arrived at the Cinad wemoran 

dum of the Contereuca lor Security aud Cooperation in Uelstati, couvineed 

tial the threa so-called “baskets” would lorw the counter-balanee tor esiah 
iishiu;, Lulluence zones ia Kurope which the Seviet Union was aiter. Well. in 
oue of thosa baskets was the respect for tuman rights in Mast Lurope. So 
wieu an attempt was made fu Polaud to ser up a union and if was crushed, 

lots of Westeru countries felt cheated. Therefore, there is a request lor 
countermeasures and restrictions for the export of hish-teciwolo; ical products 
io the Soviet Union. 


When Ou L January LOC? belpium was a=poiutad for the hall-ycearJy chairmanship 
of the Luropean Commuaity, T called wy Burepean colleasues on 4 January to 
discuss this matter. Vhers. we decided topether to baa the export of hil 
technolosy products. Thal was a joint decision and wa are preparad to reacou- 
Sider Le if the satire Wesi. doas so. 


fOuestion} Will the ranewal of the LO vear old cooperation accord hetween 
Balsium and the Soviet Union not be hampered by that attitude and the aktitiaio 
o} thes government? 


{Auswer] I do not think so. Cenerally, | should say that they do not caro 
what a small country like belyiun coas or does not do. Vhe only thins that 
concarus them-anad that is avident durin: talks at the hishest Levels--is 
thea American position, 


fQusstion})] Can a little country Like bel;,itum--nokt to mention the LC--not 
chaage anything in this? 


fAuswerx] LF Ll do try to plead for a nore independent course within the NATO 
or witi the West Luropean Union, tien one is quickly criticized hy some pactii-: 
ist who thinks he tas to hil out azalast che possibly budding, huropean mili- 
tary-diodustrial complex. One aas to haow what once waats, either one doe. ti 
in a Uurepean context or au Atlantic coukext but always a prie> bas to be paid 
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In the year 2000, there will be eities with more thaw 10 nillion inhaht- 


,) 
tants; Chea one can see what belsium means on the lobe. 
fC appears to we Chat thc fundamental tendaucy ia the Soviet Unioa is oxe 
which would like to see all problews settled mors aud more between the two 
superpowers, the Soviet Union on an oqual footin:, with che United States. 
this weaaus that West hurope is iu iminent danser of becowias some sort of 
iniluencs zoue but would vo lower be able to load its owa existsuce aud thar 
quite a Faw bast European comméries would bea depeudeut upoa the Sevh:t imfou 
forever. 


Couseausus 


jguestion| Were you not too ort!iodex whea dealian with the Vesard dossier? 
Js there any sense in respecting, COCOM while it is huown that other countriss 
do wot cake it serlously sometiias? 

JAuswer) That is what they say but all th 
dossiers wileh run juto an export ban ef COCO. Ss. 


time there are Amctrfican and ofher 


Let us ussum2 for a moment that | am too orthodox, Chen the soveruwvcak should 
say chai it does aot Lake tuakt into account. osides, | was oot the only one 
iu the [oOverotkual wae prassed tor cautiou aad orilodo:y. 


[Question] ‘thea the guestiou of COCOM's structure remains, lt is based on 
silent ayreements und besides, very vayus ones il wok von-existent ones. 
jAuswer] ‘That wakas it very difficult indeed and ac tie same time, so beaut i- 
ful. Withia COCO, tiay ars always lLookia; for a vonsensus. The absence of 
one ja the VPeyard case wads tie Americans so tuch more prompy. TE bells dum 
would have issued an export permir, then we would have broken the rules of 
tic game. this form of deliberation is so mich better than complyiay with an 
agreement becuuse Like-winded couatriss within COCOM--no matter how sreakt teu 
sions between them may be--do deliberate aud aim for a consensus. Selore a 
joverawent breaks those rules, it should know what it is doiug and some Belyiun 
ministers really did not know that. The lack of coordination was simply ir- 
ritatlin;. 


Another Lesson trom the Peyard case is that, aceordios to some, wa should even 


renounce Vital, international. ayreemeuts to serve subrevtonal interests, let. 
alone the interests of one sinyle firne—-no matter how respectabls. 
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ECONOMIC DENMARK 


OECD: DANISH UNEMPLOYMENT TO LESSEN IN NEXT 15 MONTHS 
Copenhagen BERLINGSKE TIDENDE in Danish 26 Sep 84 Sec III p 14 
[Article by Kermit Norlund] 


[Text] Brussels--Denmark is doing well, while unemployment in Europe is 
headed for a new record. 


Danish unemployment will decline over the next 15 months while the unem- 
ployment figures in Europe are rushing toward records highs of almost 20 
million people out of work. 


This appears from the latest employment report from the cooperative organ- 
ization of the industrialized countries, OECD. According to the report 
Danish unemployment was at 10.6 percent last year and will be around 10.5 
percent this year. In 1985 Danish unemployment will decline further to 
10.0 percent. 


Unemployment in the European OECD lands will move from 10.5 to 11.25 per- 
cent in the same period the OECD economists predict. Unemployment in the 
whole OECD area is expected to stabilize around 8.5 percent, which in real 
figures represents 31 million people out of work this year and 31.5 million 
out of work next year. 


Europe's weak upturn is still one of the main reasons for the high unem- 
ployment figures. There is still a big flow of people entering the job 
market and the increase in the number of people employed is far from being 
enough to bring unemployment down. 


The OECD experts emphasized in their first employment report--which was re- 
leased a year ago--that it would be necessary to create around 20,000 new 
jobs every single day from 1984 to 1989 to bring the total OECD unemploy- 
ment figure down to the 1979 level, namely around 19 million people out of 


work. 


Last year's report stated that 40 percent of the new jobs would have to 
be created in the United States and 40 percent in Europe, while Japen would 
have to come up with the remaining 10 percent. 
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The United States actually created more jobs than the 40 percent recommended 
and Japan reached almost 10 percent. But in Europe employment continued 
to decline and unemployment rose to 10.3 percent, 


OECD now says that although there are indications that employment will 
start to rise in Europe this year after 3 years of decline, the increase 
will not come close to offsetting the steady expansion of the labor force. 


The OECD experts stress that the reduction of work hours that is taking 
place in a number of member countries in the form of a shorter work week, 
longer vacations, job sharing and early retirement could increase employ- 
ment. But at the same time they warn that the adjustments in work time 
will have to be accompanied by a division of income since the wage costs 
would be exorbitant if there was full wage compensation. 


The report noted that the OECD lands have very different views about the 
importance of work hours as a tool against unemployment. It is especially 
the cost side of a quick reduction of work hours that divides the countries. 


Once more the OECD economists are calling for more flexibility on the labor 
market to keep the economic upturn going. They note with satisfaction 

that price index regulation and comparable measures have had less importance 
in contract negotiations. And they praise the examples of wage freezes and 
wage reductions that have been negotiated as a means to protect existing 
jobs. 


6578 
CSO: 3613/2 


124 














ECONOMIC DENMARK 


BRIEFS 


MORE JOBS EXPECTED--If an AIM [expansion unknown] analysis conducted for 
the Baltica insurance concern's paper ERHVERVSLIV can be believed there is 
so much optimism among Denmark's 250,000 small and medium-size firms that 
at least 45,000 more people will be working by the end of the year. The 
interview study was made in June, so the predictions apply to the entire 
second half of the year. The study shows that 23 percent of these firms 
thought they could hire more people and 5 percent thought they could employ 
fewer people, so a total of 18 percent of the small firms anticipate higher 
employment. If each of them employs only a single extra person it would 
provide jobs for at least 45,000 more people. The optimism and growth re- 
flected in the survey is also expressed in the fact that a quarter of the 
leaders of small businesses said that their firms would make one or more 
large investments before the end of the year. The AIM survey was based on 
interviews with 327 heads of small or medium-size businesses with fewer 
than 25 employees. [Text] [Copenhagen BERLINGSKE TIDENDE in Danish 

26 Sep 84 p 10] 6578 
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ECONOMIC FEDERAL REPUBLIC OF GERMANY 


CHARGES OF INDUSTRIAL 'PRESERVATION' BRING SPD REPLY 
Duesseldorf WIRTSCHAFTSWOCHE in German 3 Aug 84 pp 48-50 
[Article by Wolfgang Roth: !"Orderly Withdrawal" ] 


[Text] The disavowal of a state structural policy by Klaus- 
Dieter Schmidt, which appeared in the last edition of 
WIRTSCHAFTSWOCHE, has not gone unanswered among our readers. 
Wolfgang Roth, chairman of the SPD's circle on economic 
policy, finds the Kiel economist's statements oversimplified. 


The message of Klaus-Dieter Schmidt's article can be reduced to this core 
recipe: Take "pure market economy," add a shot of "new dynamism" and wait for 
creative impulses. Naturally the author is correct when he indicates that 
with properly operating competition at home and genuine competition from 
abroad, market economic control mechanisms ensure the best possible use of 
production factors, at home and worldwide, best possible at least in the 
sense of minimizing costs. What we are experiencing today in the industrial- 
ized nations of the West, foremost in the United States and Japan, is 
competition in technology and innovation which is assuming more and more the 
features of an economic arms race. 


The objective is the same in all industrialized countries: the range of exports 
has to be switched as quickly as possible to top-quality technological prod- 
ucts, more quickly in any case than would be possible under purely market 
economic conditions, in order to achieve competitive advantages, initiatives 
for growth and employment opportunities. Only the following strategies differ: 


--The United States subsidizes the research budgets of its companies through 
the military budget and space travel. 


--Japan concentrates the research and development capacities of its companies 
and universities, defines industrial objectives, which are then pursued con- 
sistently rigit up to the precise planning of export offensives. 


~-England and France accept substantial strains on state finances in order to 
subsidize branches of industry which they consider to be highly promising and 
--like others--they additionally protect their markets for high technology 
products from outside competition, at least to some extent. 
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The technology race between all the competing countries is taking place in the 
same areas: comprehensive application of microelectronics, biotechnology and 
gene technology and new substances and materials. At first sight it may appear 
to be economic idiocy if everyone is pushing in the same directions in techno- 
logy. It is less idiotic if it is known that they are all key technologies, 
which can be applied in all possible areas and a failure to master them can 
mean competitive disadavantages. 


How should we react to this competitively destructive international technology 
race? For me there can be no argument: We must keep pace with reason and 
quality. Only in this way can we maintain our prosperity. The question has 
to be: How can we assure ourselves a leading position in research, and how 

can we manage to translate the results of research into marketable products 
faster than other people? 


Schmidt's answer is really simplistic. Totally in the spirit of today's 
economological directives from the supply side philosophers, he is recommmend- 
ing a revitalization structure for the German economy, whatever that may mean. 
I do not consider these general theses to be particularly relevant. Whether 
Mr Schmidt likes it or not, our state is having a daily influence on policy 
decisions on research and technology, and he is making decisions himself. 


Minister for Post and Telecommunications Christian Schwarz-Schilling is making 
decisions on technology policy when he links up the republic with copper 
instead of fiberglass--and he is by far the biggest investor in the FRG; the 
minister of defense exerts some influence when he decides to purchase equip- 
ment in Europe or the United States. In short: wherever the state appears as 
a major purchaser, it has an influence. And wherever the state distributes 
research money, even money for basic research to the universities and else- 
where, it makes decisions on research and technology policy. 


The situation is as follows: Each day the state is determining the course of 
policies for research and technology. But currently it is determining them 
in a way such that the left hand does not know what the right is doing. What 
is more appropriate than promoting a coordination of state action, a goal- 
oriented policy for research, technology and industry that is homogenous? At 
this point Schmidt would note: And the research bureacrates define the goals! 
Not at all. 


What is the objection to starting a dialogue on a policy for research, techno- 
logy and industry, in which the state, employees, employers and scientists 
participate and in which the attempt is made to scan the future. The 
objectives of this dialogue would have to be: 


1. To discuss in which direction we are going to march technologically. 


2. To point out the consequences and perspectives for the labor market, and 
for social and educational policies, which could be, for example: 


--Reductions in work time, because of the lack of alternative employment 


opportunities, are possible and particularly necessary in those areas where 
work can be replaced by capital and where the demands on the ability of the 
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workers to concentrate are increasiny to such a degree that shorter work times 
are needed to avoid mistakes; or 


--Efforts in training are necessary, by whomever and whatever means possible, 
so that we have the people with the proper qualifications for the new techno- 
logies at the skilled worker level. 


3. Examine where bottlenecks and opportunities exist in research, technology 
and innovation. 


4. Clarify how these bottlenecks can be eliminated and the opportunities can 
be used better, and what role the state, science and companies should meaning- 
fully adopt. 


I would like to mention two important bottlenecks in addition: 


--First, the small volume of financing of venture capital for young companies 
and also for medium-class companies. There is still a lot to do here, not so 
much by the state, but in particular by the banks. 


--Second, the bottleneck and the opportunity that is Europe. What is missing 
is a unified domestic EEC market, with standardized technical norms. This is 
preventing us from fully exploiting the advantages of the division of labor 

in Europe. I am convinced that we can only have this unified domestic market 
if we make our technical knowledge available as a service in return. In 
concrete terms: If we agree to the French initiative tor a European policy for 
research and industry and cooperate more at the state (research) level as well 
as at the company level in Europe. 


I consider it to be an illusion to believe that the FRG can further expand its 
leading position in technology in Europe by going it alone as a nation and 
completely dominate the technology markets in Europe. France is not prepared 
to abdicate its markets of the future to Japan; France will also not surrender 
them to us, even less than the old markets for steel and textiles. Other 
states will be as little prepared to do so. 


Let us turn briefly to the traditional industrial regions: Mr Schmidt wants to 
push someone like me into the corner of a preserver of outmoded structures 
because I am opposed to allowing traditional branches of industry to die a 
quick market economy death. I would not be opposed to this if he could propose 
to me a cure to revitalize the German economy, which guarantees quick avail- 
ability of replacement jobs, or if he gives up his position in Kiel in favor 

of an initiative to found companies in Gelsenkirchen. He cannot do it, or he 
is not doing it. Are we supposed to give a quick burial to the old industries, 
which in some regions, like the Saarland, are practically th only industry, 

in accordance with the Japanese model recommended by Mr Sch .dt and turn the 
workers of entire regions into welfare recipients? Only s’:20ne who is 
completely indifferent to the social consequences and econ mic cost of his 
proposal, including the costs of migratory movements inside the FRG, can make 
a proposal of this kind. I am advocating an orderly withdrawal, the unions 

are doing the same, and massive efforts with every sort of investment concess- 
ion to entice companies and replacement jobs into the traditional industrial 
regions. 
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In conclusion and in summary, I would like to say: Every day our state makes 
decisions about policies for research, technology and, ultimately, industry, 
but they are largely uncoordinated. The objective must be, and that can only 
mean new industrial policy: More coordination and support for positive con- 
ditions for creative initiatives in the economy itself. 
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ECONOMIC FEDERAL REPUBLIC OF GERMANY 


"NEW INDUSTRIAL POLICY' RISKS PRESERVING OBSOLETE STRUCTURES 
Duesseldorf WIRTSCHAFTSWOCHE in German 27 Jul 84 pp 45-48 


[Article by Klaus-Dieter Schmidt, director of Industrial Structure and 
Employment Research Group at the Institute for International Economics, 
University of Kiel: "Shackles for the Future"] 


[Text] In the face of conditions of heightened competition 
in world markets, the old debate about the role of the state 
has flared up again: The state as the midwife for new 
industries? Klaus-Dieter Schmidt is afraid that interven- 
tions by the state are more likely to be misused to pre- 
serve old structures. 


The debate on economic policy has a new catch word. It is: "new industrial 
policy." The word has spread that German companies are in danger of losing 
their leading position as suppliers of state-of-the-art technology to the 
competition from North America and Japan, just as they had to concede sub- 
stantial market shares in standardized goods to the emerging nations in the 
1970's. Politicians from all camps--the list of prominent names extends from 
Lothar Spaeth to Wolfgang Roth--are sounding the alarm. A "new industrial 
policy" is supposed to help the German economy back on its feet again. This 
person would like to turn Baden-Wuerttemberg into Silicon Valley. The next 
one is thinking about the old industries along the Rhine and the Ruhr, for 
which he would like a "socially compatible growth." 


The call for a "new industrial policy" has its origins in the debate about 
deindustrialization, which began in the second half of the 1970's in the 
United States and which has now reached the Old World. One popular thesis 
holds that industrialization in the Pacific area is leading to deindustrial- 
ization of the old industrial locations in North America and Western Europe. 
As a result of the rapidly growing imports from Japan and the emerging nations, 
thousands of jobs are being lost in industry, without any opportunity to 
create adequate replacements in other areas, in the service sector or with the 
state. In popular-scientific accounts, the vision of an industry-free Europe 
is put about, its citizens existing mainly from the "export of blueprints." 


The objective of the "new industrial policy" emerges clearly from this. It is 
"clean industrialization."” and that means a consolidation and renovation of 
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the locational structure of industry. What that means in concrete terms, and 
in detail, is not clear. Many people are thinking primarily of the old 
industries and the jobs that are being lost there. On the other hand, many 
people are looking principally of the new industries and the jobs that will be 
created in the future. Many would like to help both: those which are shrinking 
in the structural change, such as the textile and steel producers, and those 
which are expanding, such as the manufacturers of computers and robots. 


The thesis of deindustrialization questions the basic thought of the classical 
theory of foreign trade, according to which a liberal trade policy ensures the 
best possible allocation of resources everywhere and at all times, creating 
greater prosperity and more employment among all the trading partners. The 
chain of argument runs approximately as follows: With the intensification of 
the international division of labor, the more iabor-intensive forms of pro- 
duction moved from the rich countries to the poor countries. They were 
replaced by forms of production which primarily employed capital goods as 
factors of production. Both sides can achieve gains in prosperity, but only 
one side can achieve gains in employment. The gains and losses in jobs are 
distributed unevenly: the gains were all in the poor countries, the losses in 
the rich countries. The thesis that an expansion of the international 
division of labor costs the old industrial countries jobs is not new. It has 
long since been refuted. As the theory of foreign trade teaches, and as 
numerous studies confirm, the locational advantages of these countries lie in 
the production of knowledge-intensive gocds, not in forms of production that 
are capital goods intensive. Capital intensive manufactured goods in partic- 
ular are under strong import pressure, mainly those for which the manufactur- 
ing technology is simple and can easily be transferred to the emerging nations. 








From this perspective, how does the job market balance in the FRG look? In 
the 1970's, more than 1 million jobs were lost in the industrial sector, but 
this can be linked only to a small degree with the change in the world's 
economic structure. In addition to job losses as a result of increased 
imports, there were also gains as a result of increased exports. The immedi- 
ately calculable effects were, on the average, clearly positive (see table). 


A variation on this thesis, which frequently emerges in the discussion about 
the "new industrial policy," is the so-called education-tax argument. It 
states that industries which have lost contact with international competition 
should enjoy the protection of the state for a limited time in order to put 
themselves in shape again. The education tax argument normally plays a part 
in the debates concerning the correct strategy for industrializing the 
developing nations. The fact that the old industrial countries are now 
appropriating it can come as no surprise, but it is somewhat strange. The 
question can be asked with some justification whether companies which were not 
able to adapt to changing market conditions will adapt successfully if the 
state comes to their aid. Conjecture suggests the opposite, that an education 
tax succours the expectation of permanent protection and undermines individ- 
ual efforts to increase productivity. 
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Little is known about the details of the plan for a "new industrial policy" 
and how it is supposed to relate to the general objectives of economic and 
structural policies. As was already stated, the ideas are widely divergent. 
The person thinking primarily of the textile or steel industries has to come up 
with different ideas from the one whose foremost concern is NC or computer 
controlled machines or the Airbus. 


In fact, the "new industrial policy" has twin tracks. Where its goal is to 
help the shrinking industries, the pressure from imports is generally the 

big problem. Accordingly, trade restrictions such as duties, quotas and other 
non-tariff barriers are often promoted as suitable instruments. In the case of 
the so-called industries of the future, the foremost, if not the exclusive, 
concern is new export markets. A technology policy is intended to help them 
establish themselves. The areas most often mentioned for research assistance 
are: microelectronics, gene technology, materials research and energy conser- 
vation. 

It is self evident that the proponents of a "new indus‘rial policy" stress 
assistance for the industries of the future--no one cian take that amiss. The 
Japanese recipe for success--or rather, what evryone thinks it is--is clearly 
the model: The Ministry for Research and Technology as a German Miti (Ministry 
of International Trade and Industry), planning and directing the economic and 
technical change. 


It may be that many technobureaucrats think in this way. It is no accident 
that the "new industrial policy" has many adherents among those who are flirt- 
ing with state control of investments. They have every reason to correct 
their judgment about Japanese industrial policy. Japan's success was fathered 
by many, and Miti is at best one of them. This success is based not only on 
the fact that Japan gambled earlier than other countries on forms of product- 
ion with great promise for the future but also divorced itself more quickly 
from the types of manufacture that had forfeited their chances in international 
competition. We should not be content with constantly pondering about how the 
Japanese managed to take the lead in modern technologies. We could probably 
learn more if we were to assimilate how they disposed of their surplus 
capacities of aluminum, textiles or optical equipment. 





At this point, a short footnote on Japanese technology policy: the strength of 
the Japanese clearly does not even lie in basic research and in the develop- 
ment of so-called key technologies. Rather, they participate more than other 
countries in the international transfer of technology and are quicker and more 
consistent in transforming technical innovations into marketable products. So 
it is not so much a matter of how much money is put into research. What comes 
out as a result is more important. 





It is very difficult to visualize a German industrial policy, which, as in 
Japan's case, could pursue the goal of providing active assistance for 
structurally weak industries while they are dying. The old-style structural 
policy was incapable of providing it. It seems highly improbable that some- 
thing of this nature should be simpler in the future when the bureaucracy 
had even more subsidies to distribute and when they could resort in even 


132 














greater measure to instruments of trade policy in particular. An industrial 
policy of this kind would turn out to be more in the French mould. Finally, 
it would mean increased protection, primarily for those forms of production 
which are under heavy pressure from imports; in addition, it would mean 

more assistance for a few highly prestigious forms of production, such as 
microelectronics or biotechnology, which can provide a footing in third 
markets. The result would be a inixture of "Poitiers" and "“Esprit'--the name 
of the customs oificial Poiters is ingloriously associated with the decree of 
the French government to limit the import of Japanese videorecorders; and the 
"Esprit" program of the European commission, which is intended to further 
communications technologies, was heavily inspiried by France. 


What is most noticeable about the "new industrial policy" is that it is not 
particularly new; it cannot conceal its neomercantile stripe. Its objective 
is simultaneously export diversification and alternative imports, the latter 
having even more weight than the former. The French government, as part of 
their policy to "reconquer" the domestic market in the next 5 years, would 
like to increase exports by 40 to 45 percent, but at the same time reduce 
the share of imports in the national product from the current 30p percent to 
15 percent. It is a mystery how this can be reconciled with the principles 
of a liberal trade policy. 


From an international standpoint, the "new industrial policy" is only a 
thinly veiled "beggar-thy-neighbor" policy. This is true mainly where it 
employs measures to limit trade in order to protect domestic jobs. The 
question must be asked, and the trade unions must finally show their colors 
as well, in which areas the emerging nations should seek their opportunities 
if the industrialized nations block access to their markets. If there are to 
be no agricultural products and no textiles, what will be permitted? 


The reproach of "beggar-thy~-neighbor" also applies to the "new industrial 
policy" in those areas where it dresses itself up with the label of a "posi- 
tive policy of accomodation." One example is the effort by governments to 
make it easier for structurally weak branches of industry to gain access to 
modern technologies with state assistance. As a rule, this is a defensive 
investment, which allows the pressed companies time to catch their breath. 
The emerging nations catch up over a longer or shorter period. As a result 
of the actions of the industrialized nations, the emerging nations are thrust 
into a costly and basically unnecessary intensification of capital, which 
costs additional jobs in the emerging nations. 


The question concerning the state's involvement in supporting so-called key 
technologies remains unanswered. The supporters of the "new industrial policy’ 
appear to hold a trump card here. The justification for the argument is that 
too few enticements exist for technological innovation because of the great 
risks and the high financial requirements. The state is supposed to finance 
at least basic research, and not with the watering can but rather targeted to 
the future bottleneck and growth areas. However, it is not the market that 
determines what these areas will be, but the research bureaucracy. It knows 
where things are headed. Prior practice in providing subsidies for research 
shows the opposite: the new minister for the future, Heinz Riesenhuber, has 
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shown himself to be less than impressed so far: "The goal is important, the 
instruments used to reach it are unimportant." 


The time seems to have come to rethink the policy on technology. The question 
has to be asked whether there are convincing reasons for a state policy on 
technology in a market economic system with protections for patents, in which 
an internalization of the profits from research and development is largely 
guaranteeed. The longer one thinks about it, the fewer reasons occur to one. 


The end result is: the "new industrial policy" is based on the assumption that 
a well-meaning policy will bring about something good. That is high improbable 
in the light of previous experience. The fear is that it will degenerate 
rapidly into a policy of preserving a structure, which is hardly any different 
from the old style industrial policy. 


The debate about the "new industrial policy" is based on a huge misunderstand- 
ing. The real issue is the German economy rediscovering its earlier dynamism. 
And revitalization does not unconditionally mean reindustrialization. It is 
possible that industry will regain some ground in the near future under the 
influence of a strong dollar; many people are of the opinion that it would be 
necessary in order to keep the German balance of payments stable. The 
economic policy should not force a development of this kind, neither in the 
national interest nor in the interest of foreign competition. The more than 

1 million jobs which were eliminated in the last 10 years in the textile and 
clothing industry, in the iron and steel industry, in mining, to name only 
the most important, are lost for ever. From a long-term point of view, the 
structural change will cost further jobs there. No government can prevent it, 
unless it imposes further sacrifices on the taxpayer. But che government can 
contribute to the creation of new, competitive jobs inside and outside the 
industrial sector, either through tax legislation that increases productivity 
or by reducing regulations and controls. 


The FRG should not be forced into a debate on structural policy that is aiming 
in the wrong direction--not by Wolfgang Roth and not by Lothar Spaeth. Ina 
market economic system the companies have to find their own paths into the 
future; the state cannot be the pilot. 
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ECONOMIC F INLAND 


BUDGET BILL INCLUDES INFLATION FIGHTING MEASURES 

Borrowing Expectations Lowered 
Helsinki HELSINGIN SANOMAT in Finnish 19 Sep 84 p 3 
[Article: “Budget Tames Inflation" ] 


[Text] On Tuesday the government presented parliament with next year's bud- 
get, which is aimed at collecting forces for weathering the economic recession 
predicted for 1986 and 1987. Another essential goai is to slow down the in- 
crease in prices and expenditures. 


According to Prime Minister Kalevi Sorsa, “an attempt will be made to save on 
expenditures and cut back the state's indebtedness”. At a government press 
conference the prime minister cailed upon everyone to help restrain inflation. 


The final total of the government's budget proposal will be 92.9 billion mark- 
kaa, which is a 9,9-percent increase over this year. Debt management expendi- 
tures make up the majority of the increase, and there will be little room left 
for real growth in other expenditures. 


The government's goal is to bring inflation down to 6 percent this year and 
5.5 percent next year. The government will increase state payments and tar- 
iffs and the price of tobacco, liquor, and fuels 5 percent on the average. 


Similar adjustments will also be made in the tax scales and important reduc- 
tions. Taxation will be tightened slightly. 


The government admits that the price competitiveness of industry will become 
weaker this year. On the other hand, the government promises to intervene in 
this development along with the Bank of Finland in the name of restraining in- 
flation if wages and production costs threaten to go out of control. 


The labor unions, special interest groups, and the opposition parties mounted 
new criticism against the budget proposal, which may cause difficulties for 

the government while it attempts to obtain approval for its proposal in parlia- 
ment. The government needs opposition support for decisions costing a little 
less than a billion markkaa. 


135 

















The 


The 





State Gives 


Child subsidies will increase 5 percent in October of next year. 

Maternity benefits will be increased to 500 markkaa, 

Support for home care of children will be expanded. 

7,000 day care centers will be established. 

Unemployment security reform will be put into effect. 

nird phase of national pension reform will be put into effect. 

Construction of 19,000 Arava [State Housing Construction Commission] hous- 
ing units will begin. 

Per diem for recruits to be increased by 1 markka in October 1985. 

Start-up money for young farmers will be increased. 

Early retirement for military personnel will be lowered to 60 years of age 
in 1986. 

A flexible retirement age will begin by degrees in 1986. 


State Takes 


Prices for gasoline, fuel oils, coal, and nuclear fuel will be increased, 

Liquor, beer, tobacco, cider, soft drinks, and pilsner will become more ex- 
pensive. 

Channel, piloting, and towboat fees will be increased. 

Stamp taxes will be increased. 

Day care and health center payments will become more expensive. 

Prices for bait and fishing and hunting liceices will be increased. 

Coffee will become more expensive by 4--5 markkaa per kilo. 

Tax on diesel will be increased, 

Personal responsibility for hospital expenses and tax deductions for inter- 
est payments will be increased. 

The price of a train ticket will be increased by 7 percent, postal fees by 
5 percent, and newspaper subscriptions by 5.5 percent. 

An employer's child subsidy payments will be extended until the end of Nov- 
ember. 

Insured pension payments and health insurance payments will be increased. 


Picture During Economic Upswing 








GNP will increase 4 percent next year. 

Unemployment level will drop to 5.2 percent. 

Inflation rate will decrease to 5--5.5 percent. 

Taxation will become tighter as adjustments to tax scales and deductions 
remain at 5 percent. 

Price competitiveness of industry will become weaker, 

State indebtedness will slow down: next year the state will borrow 9.5 
billion while the sum this year will be almost 11] billion markkaa. 

The real wages of wage earners will increase next year by 2 percent and 
the usable income of households will increase 3 percent. 

Exports to the West will decrease perceptibly, but exports to the East 
will experience a new upturn, 

Industrial investments will increase. 
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Armed Forces Request Increased 
Helsinki HELSINGIN SANOMAT in Finnish 19 Sep 84 p 1l 
[Article: “Defense” ] 


[Text] Veikko Pihlajamaki (Center Party member) 
Defense Ministry 
4,770 million markkaa (+429 million markkaa) 
5.2 percent 


New identification tag for recruits 
Drakens and Migs to be equipped 
Additional tank missiles 


Next year recruits and reservists will be issued new identificav.ion tags. In 
this age of plastics the identification tag will differ from the wartime metal 
tag hanging from one's neck. Now the identification tag will be made ot paste- 
board packaged in plastic, in which the military identification number will be 
replaced by one's social security number. Under normal conditions the card 
will be kept between the military passport and it can be used in civilian life 
also. The funds earmarked for the manufacture of this card amount to 700,000 
markkaa,. 


Next year the Army will procure additional anti-tank missiles from the Kast as 
well as the West. Single mortars and infrared equipment intended for night~ 
time operations are also on the order list. 


Used Drakens to be procured from Sweden will be equipped with new electronics 
suitable for the domestic system and the same applies to Mig-21 training air- 
craft. Flight control, combat control, and other support equipment will be 
procured for the Air Force. There will also be more radar equipment as well 

as equipment by which the communications system can be protected from interfer- 
ence, 


The war materials industry will receive subsidies for establishing or maintain- 
ing certain production areas. 


Per diem for recruits will be increased by 1 markka and will be 12 or 12.50 
markkaa from the beginning of October 1985. Recruits will not receive addi- 
tional leaves or new free trips. 


The Army will also employ the handicapped. Next year the Army will use 35 mil- 

lion markkaa for wages for people who are handicapped for physical, psychic, 

social, or other reasons. A maximum of 650 of the handicapped may be hired. 
Based on Strong Economy 

Helsinki HELSINGIN SANOMAT in Finnish 19 Sep 84 p 12 

[Article: “Finnish Economy in Better Condition Than Predicted” ] 

[Text] Pertti Sorsa, the director of the economic section of the Finance Min- 


istry, finds himself in a dichotomous situation. On the one hand, he can 
state with satisfaction that the national economy is in a better position than 
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what was predicted a year ago. On the other hand, he must convince certain 
interest groups that an economic upturn is generally followed by a downturn. 


In September of last year the Finance Ministry's economic section predicted in 
the first supplement to the budget that the GNP will increase 3 percent this 
year. It will increase by at least 4 percent. It was also predicted in the 
supplement to the budget that exports will increase 4 percent this year. They 
will increase by approximately 6.5 percent. 


Recession Will Begin End of Next Year 


It was also predicted in the budget that the balance of payments this year 
would remain around last year's level. However, the balance of payments has 
improved 2.5 percent; this seans that approximately 2 billion markkaa more 
than what the Finance Ministry predicted came into the country as pure availa- 
ble cash. 


The Finance Ministry has now revised its estimates. It is now predicted that 
the recession will not begin until the end of next year, 1986 will clearly be 

a year of recession and it will bottom out in 1987, believes the Finance Minis- 
try. 


The recession will be delayed according to the ministry by the fact that in- 
vestments have not yet accelerated to the degree predicted by the ministry. 
Instead, investments are now beginning to accelerate, and the economic upturn 
will continue into next year for the most part for the reason that domestic in- 
vestments will support the economy. Indeed, it will also weaken the balance 

of payments. 


Exports to West Increased 16 Percent 


The current year has progressed better than expected since exports to the West 
have quantitatively increased by a full 16 percent. Last year the Finance Min- 
istry did not dare to believe in a growth of more than 8 percent. However, 
this sudden advance in exports to the West will be short-lived since next year 
the Finance Ministry predicts that it will increase only a few percent. 


The deceleration of growth in exports to the West will be compensated for by 
the fact that exports to the East will experience a slight upturn next year, 
This year exports to the East fell off a full 15 percent. 


Exports to the West increased this year due to the forest industry, but the 
basic metals industry and the chemical industry have also increased their ex- 
ports substantially. 


Exports and Consumption in Alternate Pattern 


The Finance Ministry can look at the past with a rather great degree of satis- 
faction. Exports to the West, exports to the East, and domestic consumption 
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have pulled the economy along in an alternating pattern without overheating 
it. In 1981 when exports to the West fell off, exports to the East increased 
by even one-third, and in the following year domestic consumption increased 4 
percent. Now it is again the turn of exports to the West. 
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The curves depict annual changes in GNP with semi-annual 
seasonal adjustments. 
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The lowest unemployment level will be achieved next year. Unemployment 
will worsen again in 1986. Area differences will become greater. 


1. Unemployment level 
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Competitiveness is measured by relative unit work costs. OECD's costs 
(straight line) are weighted by Finland's export commodity structure. 


1. Competitiveness of Finnish industry in Western markets 
2. Finland 


The Finance Ministry is, however, concerned Ly the fact that weak spots are 
not recognized now that the economy is doing well. One such weak spot is the 
price competitiveness of industry, which is becoming weaker according to the 
ministry. The ministry joins the STK [Finnish Employers Association] in its 
assessment that competitiveness will become weaker by 5 percent this year. 


This deterioration is not yet being noticed, however, since the substantial 
increase in the markka income of exports and the increased degrees of the uti- 
lization of capacities have improved profitability. 


“It is not impossible that after a year the balance-of-payments trend will al- 
ready become weaker and the degree of the utilization of capacity will become 

less. At that time the reduction in profitability may be perceptible and some 
firms may even find it to be surprising. This would have a negative effect on 
investments, which would worsen the recession.” says Pertti Sorsa, director of 
the ministry's economic section. 


The budget's remedy in the event of a recession is a slow inflation rate. [n- 
fiation can be 5 percent at the most at the end of next year, considers the 
ministry. 


The ministry also continues to believe that this goal is achievable. Threats 

to it are already apparent. In an approximate solution it is assumed that the 
consumer price index adjusted by the balance of payments will not increase by 

more than 5.8 percent from April until December of this year. The balance of 

payments has now improved so perceptibly that the limit is being reached. [If 

the index is exceeded, workers will be compensated for the amount in excess of 
the index. 
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Another factor threatening the inflation goal is the exchange rate of the dol- 
lar. The price of oil is tied to the exchange rate of the dollar, the last 
quote being 5.7 markkaa to a dollar. Now the dollar is 50 pennies more expen- 
Sive and the pressure to increase the price is evident and indisputable. An 
increase of 10 pennies in the price of fuels means an additional bill of 200 
million markkaa. 


Inflationary pressures will also be increased next year by the fact that the 
prices of imported commodities may rise just because of growing demand. 


The employment situation will improve in any event next year, believes the min- 
istry. This year the unemployment level will be 5.8 percent and next year it 
is estimated to be 5.2 percent. 


According to the ministry's estimates, 30,000 new jobs will be created this 
year as well as next year. The majority of these new jobs will be in the ser- 
vice industry, but jobs will be increased in industry next year also. 


The employment situation will be so good next year according to the ministry 
that in the country's southern regions there will actually be no unemployment 
attributable to economic trends, in certain fields there will even be a short- 
age of labor. On the other hand, unemployment attributable to economic fluc- 
tuations is and will continue to be a problem in Eastern and Northern Finland 
even though the country is experiencing an economic boom, 


The Finance Ministry points out that unemp!oyment is difficult to eliminate 
since the degree of participation in the labor force in Finland is one of the 
world's highest; this year 69.5 percent of the working-age population is em- 
ployed. For example, in West Germany the degree of participation in the work 
force is more than 10 percent less. “If we had a similar situation, we would 
have a serious shortage of labor,” estimated Sorsa. 


Real income available to households will increase 3.5 percent this year and 3 
percent next year according to the ministry. Individual consumption will in- 
crease about the same amount. 


Public consumption will increase 4.5 percent this year and 2.5 percent next 
year. 


“Finland's most serious economic problems are unemployment, susceptibility to 
inflation, and the adaptation of the public economy to overall economic devel- 
Opment," states the budget's economic report. 


Room for 2-Percent Growth 


The public economy will be adapted to “overall economic development” next year 
in such a way that the gross tax scale will be raised. Another method of adap- 
tation is to adopt a negative attitude toward new expenditures. The latter ap- 
proach did not, however, completely succeed again, but budget Chief Juhani Kor- 
pela of the Finance Ministry is now even talking about the period after next 
year with a deep sigh. 
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According to Korpela, state expenditures should not realistically be allowed 

to increase more than 1.8 percent annually from 1985 until 1988. This is less 
than half of that growth to which we have become accustomed in the last 10 
years. 

In addition to the room left for growth, debt management expenditures still 

eat up the lion's share. State expenditures other than debt management expend- 
itures can increase an average of 0.9 percent annually in the years 1985-1988. 
This period of time will, in addition to everything else, include the next re- 
cession with all its consequences. 


Economic Stimulation and Obstruction 


The Finance Ministry has calculated that it can, to some degree, be flexible 
between the years in such a way that an economic stimulation policy will be 
carried out in 1986 and 1987 while an attempt will be made to obstruct the 
rate of expenditures this and next year. 


This is reflected in the incurring of debts, among other things. This year 
10.7 billion markkaa will be taken out in loans, but next year the amount will 
be only ¢.5 billion. On the other hand, a billion markkaa more will be bor- 
rowed in the recession year of 1986 and in the following year yet another bil- 
lion more calculated in present money. 


The Finance Ministry has also calculated that expenditures can even be cut 
back in certain administrative areas. Less money will go for housing, among 
other things, since housing production will decline and loans will become more 
beneficial from the state's point of view. Less money will be sunk into agri- 
culture since it is estimated that reductions in production will finally have 
an effect. It is believed that the Communications Ministry will also be able 
to get by with less since it is calculated that the losses of the State Rail- 
ways will become less. 
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ECCNOMIC ICELAND 


RULING COALITION PRESENTS SWEEPING FISCAL CHANGE PROPOSALS 
Helsinki HELSINGIN SANOMAT in Finnish 18 Sep 84 p 20 


[Article by Marjatta Isberg: "A New Credo for Iceland's Economy: Center-Right 
Government Plans to Eliminate Income Tax"] 


[Text] Reykjavik—-In power for over a year now in Iceland, the coalition govern- 
ment of the conservative Independence Party and the centrist Progressive Party 
has announced a new cooperation agreement, In it they promise that steps will 

be taken to revive the economy and changes in the government administration 

made, The gradual elimination of income tax is the most important measure 
directly affecting wage-earners, 





This will surely appeal to most wage-earners since, practically speaking, a1 
members of the Government Employees Federation and the Icelandic Confederation 
of Trade Unions will be below the income tax limit the government is planning, 


Dent in the National Treasury 


The change will make a sizable dent in the national Treasury, one which they 
plan to make up by introducing a value added tax on all goods, After that, 
Iceland will certainly have a record volume of indirect taxes since most of the 
government's revenue is composed of them, The value added tax will come to 
25.85 percent, 


Furthermore, many imports will have the same-sized provisional tax on merchan= 
dise, possibly in addition to customs duties, 


The tax system has been labeled as being somewhat random in nature, Until the 

end of last August, for example, Icelanders had to pay heavy customs duties on 

canned baby food, which is not manufactured at all in Iceland, but were allowed 
to import pet food duty-free, 


Inflation Checked 
The current government's most significant achievement has been the reduction of 


the annual rate of inflation from 140 to not quite 15 percent, Wage-earner 
organizations have, however, accused the government, claiming that the decline 
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is merely a numbers game that was achieved simply by lowering wages, In reality 
inflation is still a hidden cancer, 


The government's Price Control Board recently published the results of a study 
of the evolution of wages and prices over the past 15 months, According to it, 
contract wages rose by 20,3 percent, but the consumer price index by a total 
of 44,3 percent during the same period, 


The prices of some foods, like lamb, milk and eggs, rose by from 70 to 80 per 
cent, Housing costs, including electricity and heat, rose by “only” 42 per 
cent, 


Medical Care Issue Raised 


The national Treasury is constantly empty despite large foreign loans, The 
government has wade efforts to economize in all sectors, but the measures have 
not gained popularity, 


The changes in the field of medical care have given rise to the greatest oppo- 
sition, 


Patients’ share of expenses for doctors and medicines has risen nearly 200 per 
cent and health services as a whole over 86 percent, This has especially af- 
fected the status of old people, many of whom are even otherwise living below 
the official subsistence level with the income they have, 


Government Positions Getting to Be "Training Jobs" 


The Government Employees Federation, which has publicly threatened to go on 
strike, is demanding basic raises of a third of their salaries for all wage 
categories, 


Because of the big lag in wage levels, it is even now hard to get lower-level 
employees to fill government posts, The fact is that the private sector in 
many cases pays considerably higher wages than their contracts provide, Many 
municipalities have also entered into special contracts with their own employ- 
ees, Government positions are getting to be sort of training jobs from which 
those who have acquired experience then move on to private sector jobs, 


The Government Employees Federation's other contract partner, Finance Minister 
Albert Gudmundsson, says that there are no surplus funds in the national 
Treasury with which they might come to an agreement, So there will be a strike 
unless the Government Employees Federation abandons its wage hike demands, If 
that happens, all elementary schools, among others, will be closed at the be- 
ginning of October since in Iceland teachers are government empioyees, 


Art Promoted 


The elimination of income tax is just one point in the government's plans, To 
revive the economy, they are planning to create some sort of planning and in- 
vestment company in which the government and representatives of the business 
world would be shareholders, 
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In its plans the government is counting on the inflation rate's dropping to 
less than it has been so that it will only be 10 percent next year, They also 
assume that wages will rise 5 percent at the most and tying wages to the [cost 
of living] index will be prohibited, ‘Therefore, Icelanders will be facing a 
constant decline in the purchasing power of the*+ wages if the government's 
plans are realized, 


Hopes for economic recovery and increases in production seem, however, to be 
rather utopian unless even more radical changes in the economy are effected, 


As far as exports are concerned, foreign trade is still largely monopolized, 
For example, fish product exports are completely controlled by a few companies 
operating with licenses, Nearly three-fourths of the country's foreign ex- 
change revenue comes either directly or indirectly from fishing industry pro- 
ducts, 
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ECONOMIC NETHERLANDS 


LABOR PARTY ECONOMIST ON VAN KEMENADE REPORT, WORKWEEK 
Amsterdam ELSEVIERS WEEKBLAD in Dutch 8 Sep 84 p 1l 


[Report by Piet Goosen: "PvdA (Labor Party) Economist Jo Ritzen: 'We'll 
Also Manage With 32 Hours’ "] 


[Text] Because cf its name alone, the Labor Party is 
already obliged to indicate the road back to full em- 
ployment: the 25-hour workweek advocated for 1994 by 

the report of Van Kemenade, Ritzen and Woltgens. A sur- 
prising commentary by Ritzen: "But, in all truthfulness, 
we'll manage with a 32-hour workweek also." 


"I want to say one thing: Political parties ought to have desires and ought 
to dream about the future." That is the crisp reaction of Professor Dr W. 
Driehuis, economist and member of the PvdA, to the report “Toward a Viable 
Future" by Van Kemenade, Ritzen and Woltgens, in which full employment is 
promised for 1994 with a 25-hour workweek. But like many PvdA economists, 
he has not read the report yet. 


Hardly any economists believe that under the current economic conditions 
and retrenchment policy full employment can be realized in the nineties, 
let alone during these eighties. 


Professor Jan Pen, economist and member of the PvdA: "There are optimists 
who believe that employment can grow back again just as fast as it collapsed, 
but that is pure nonsense. When production grows nicely again, by perhaps 

2 or 3 percent, then there is a similar increase of labor productivity; thus 
no work opportunity arises from that. Then unemployment remains high while 
the professional population continues to increase strongly. No, most econo- 
mists do not believe in full employment in the nineties, and that is not 


a kind of fatalistic thinking. The simplest economics textbooks teach that." 


So therefore the jobs must be redistributed--a 25-hour workweek in the r ne- 
ties? Pen: "That has advantages and disadvantages; you can be in favor 

of that or opposed to it, and as economist I don't make a judgment on that. 
One person works and the other one doesn't. One may find that unfair and 
leave it at that. But if it disturbs you terribly, you start looking for 
solutions and then you might find the disadvantages of the shorter workweek 
bearable; that is a question of policy, of the objective you choose." 








The executive (in an earlier report) and parliamentary group of the PvdA 

are opting for that objective. The PvdA trio Van Kemenade, Ritzen and 
Woltgens has had the effects of its proposals calculated by the (independent) 
industrial group Macroeconomic Policy of the Erasmus University. The results 
are splendid for the PvdA people. 


The retrenchment policy of this cabinet, if continued unaltered, would result 
in a financing deficit of 8.2 percent of the national income 10 years from 
now and an unemployment vate of 12.2 percent or 550,000 (according to the 

old definition; by current standards it would be 100,000 higher). 


The policy of the PvdA trio results in a financing deficit of 7.5 percent 
and an unemployment rate of 0.5 percent (also the old definition), or about 
25,000. "What is remarkable here is that the retrenchment policy in 1994 
doesn't score any better even with respect to the financing deficit (.. .). 
A decrease in unemployment ultimately is the best retrenchment," according 
to the report. In addition to that, especially the proposed elimination 

of the WIR [Investments Accounts Bill] (5 billion guilders per year) 

puts pressure on the financing deficit. 


Half of One Percent 


The PyvdA results thus show a special temporary unemployment of only .5 percent 
or 25,000. Why, we ask the rising man in the PvdA, Jo Ritzen--who at one 

time was requested by Den Uyl to devise employment plans at the Department 

of Social Affairs--why don't you set that temporary unemployment higher, 

at 1 percent (50,000), 2 percent, or even 4 percent (200,000)? That is much 
more realistic, and then the sharpest edges of the recommended course may 

be smoothed off. 


Fellow composer Ritzen admits surprisingly frankly: "You are right; we 

are still keeping a few alternatives open. We started out from developments 
abroad and we have not yet had all the employment effects of our policy cal- 
culated. Thus the figures are even more favorable. You are right; in all 
truthfulness, we'll certainly manage with a 32-hour workweek .. ." 


/EW: "2??2? Oh . . thus that 25-hour workweek is actually an oversubscription? 
Thus small concessions are built into the report?"/ 


Ritzen: "That is partly true, yes. We opted for those 25 hours because 
you have to press for that if you want to realize the 32 hours, for in prac- 
tice things always turn out to be considerably tougher. 


"Moreover the 25-hour workweek is structurally easy for companies because 
with preservation of business hours or any lengthening, they can have two 
shifts per day working." 


From the figures of the industrial group it is clear that, due to a growth 
of 2 to 3 percent, employment will grow in 10 years by 17 percent or 750,000 
jobs, without a retrenchment policy a la Lubbers and without a redistribution 
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of jobs. On the other hand, there will be a growth of the professional popula- 
tion of 500,000 to 700,000, so that theoretically unemployment would decrease 
very little. The redistribution plans of the PvdA trio will furnish another 
1.1 million jobs, or 25 percent, thus a total of almost 2 million shared 

jobs and, with that, unemployment is supposed to disappear like snow in the 
sun, including part of the hidden unemployment; for example, in adding em- 
ployment through shared jobs, one might speak of an enticing effect: dis- 
couraged people, especially women, will then flock to the job market again. 


Soft 


Regardless of how objectively and scientifically justified the industrial 
group of the Erasmus University has calculated the "controlled expansive 
program" of the PvdA people, the figures reproduced above on hundreds of 
thousands of jobs are soft. The future doesn't let itself be calculated 

10 years in advance; the continuing technological developments with auto- 
matization, computerization and robotization destroy jobs and create new 
jobs elsewhere. A somewhat stable economic growth is doubtful. Re-utiliza- 
tion through shortening of the workweek now is estimated at a theoretical 
average of 25 percent by the Central Planning bureau. "Re-utilization will 
ultimately, and in the most favorable case, never turn out higher than 85 
percent,” according to the PvdA plan, and the study group has started out 
from a 75 percent re-utilization--for the coming years it certainly seems 
much too high to us. 


"The program extrapolates the growth of economic independence of individu- 
als," according to the report. That process is acknowledged and granted 

an individual social security system-~a general basic provision of 50 percent 
of the minimum wage (70 percent for single people), and one can take out 
additional insurance on an individual or collective basis. 


It passed to the right of the CDA [Christian Democratic Appeal], and naturally 
the parliamentary group and executive of the PvdA are strongly against these 
proposals. Now that the 25-hour workweek is no longer necessary, Jo Ritzen 
perhaps could replace this guillotine in the social system with a penknife. 


Ritzen: "These proposals are separate from the shortening of the workweek. 
Only the decreased appeal to the social system is included in the calcula- 
tions, not a decrease in the levels of benefits. That would be an additional 
retrenchment which has nothing to do with the 25 hours and the preservation 
of the purchasing power." 


Retrain 


"On the other hand, in some context it does have something to do with it, 
for there is a relationship with the labor supply. That ought to become 
more flexible, more mobile. More people should allow themselves to be re- 
trained, When there are jobs, people should take them. Thus for us it is 
a matter of a gradual adjustment to a more dynamic system. 
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"For us, the social system exists to fall back on when there is nothing else. 
But in 1994 there will be something else. There is work for everyone. Of 
course, that individual system only ought to be initiated when there is suf- 
ficient work. Moreover, we start from the premise that the social partners 
supplement the individual system with collective extra-legal regulations, 

as is done now in the health insurance law. Thus nothing is really so ter- 
ribly shocking." 


Bert de Vries called the report “study hall work." The social forces have 
been forgotten. There is always much sand in the works, as Lubbers would 
say. For 10 whole years people will be on the zero line. For 10 whole years 
a social covenant (central accords) on the shortening of the workweek and 
associated items--that will never succeed. 


Productivity 


People have to give up 3 percent gross wages every year for the shortening 
of the workweek. In order to prevent a decrease in the purchasing power, 
the government must let the wage- and income taxes decrease by 3 percent 
every year. Furthermore the social security contributions must go down, 
and that is possible thanks to the decreased demand for benefits. Finally, 
25 percent of the shortening of the workweek is financed from the increase 
in productivity. 


Rit mits that the freedom of negotiation of the social partners is "being 
lis cc om the one hand, and not on the other hand." For if they don't do 

it willingly, the PvdA people have a covenant law in reserve which will force 
them to do it. Ritzen explains, however, that this law is intended more 

as a way to give shape to the aforementioned agreements with the government 
than as a means of coercion. 


Ritzen: "Anyway, it probably won't come to that, for I believe that the 
social partners are well aware of the necessity of a more drastic shortening 
of the workweek. But indeed, if the social partners don't want to, then 
shortening of the workweek has to be wrested from them." 


"The government really should be allowed to have some control over the socio- 
economic policy. It is involved in it and connected with it on all sides. 
That ought to be acknowledged. I think that the pendulum now is swinging 
over to anarchy, in which the government isn't allowed to do anything at 
all." 
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ECONOMIC TURKEY 


ANKARA INDECISION OVER APPORTIONMENT EXTENSION 
Istanbul CUMHURIYET in Turkish 23 Aug 84 pp l, 8 


[Text] Whether or not the 8 September application deadline for obtaining title 
deed allotment documents for shanty dwellings covered by the Housing Amnesty 
will be extended has become a serious issue within the cabinet. 


Following contradictory statements by two cabinet ministers, the statement by 
Prime Minister Turgut Ozal that the deadline will be extended for 2 months 
surprised the ministers concerned. 


Minister of Public Works and Resettlement Safa Giray located Prime Minister 
Turgut Ozal, who was on a trip, by telephone to learn what his thoughts were on 
the issue. Meanwhile, Giray had a telephone conversation with Minister of State 
Sudi Turel, who called himifrom Istanbul to ask that misleading statements not 
be made. 


Minister Giray, who complained that the press misinterpreted his statements and 
views on the housing amnesty, told Minister of State Turel that no consideration 
was given to an extension of the deadline at this stage and that the issue 
should be discussed by the Council of Ministers. 


In answer to a question put to him by the CUMHUTRIYET correspondent, the 
minister of public works and resettlement pointed out that shanty-dwelling 
owners are obligated to apply by 8 September to obtain title deed apportionment 
and that Minister of State Turel had not offered any views onwhether or not 
the period should be extended. When Giray was reminded that the prime minister 
had said that the application deadline would be extended for 2 months, the 
minister said "I do not believe the prime minister said any such thing; if he 
said the issue should be discussed by the Council of Ministers, the press may 
have misinterpreted it as an allusion to an extension." 


Giray reiterated that the Council of Ministers has the authority to extend this 
period and that any statements made by ministers would not be right and added, 

"On the topic of housing amnesty, no minister can say he is extending or not 
extending the deadline. This topic will be discussed by the Council of Ministers. 
If the council finds it necessary to extend the deadline, then it will; if it 
doesn't, then it won't. If the deadline is not extended, it is not clear what 
will happen to unlicensed construction. For example, the Finance Ministry did 
not extend the tax deadline. Taxpayers had to pay fines. Now if the amnesty 
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applicatic deadline is not extended, those shanty-dwelling owners who do not 
apply before the dvadline will have unlicensed dwellings". 


Giray said that a new system will be introduced through a new bill to enforce 
lease payments and added, "No one can use public land or property without paying 
for it". 


Giray, who repeated that unlicensed or untitled land that is occupied will be 
subject to lease payments, gave the following information: "By amending the 
housing amnesty law, we will prevent the free use of public land. We are 
thinging about assigning the assessment of rent authority to local adminis- 
trations. Municipalities will establish taxes to be paid depending on the size 
and location of the occupied land. The authority of municipalities in enforce- 
ment of the housing amnesty will be increased. Moreover, following legislative 
action, fines imposed on those who do not comply will be increased. Sworn 
notaries of public, citizens, municipalities and title deed offices have to 
comply with the law. No one is powerful enough to act against the law." 


At the same time, the deputy mayor of Cankaya of Ankara, Aydin Sonmez, said 
that there was no room for demagoguery on the issue of the demolition of the 
shanty dwellings and that this was a very serious matter and added, "There is 
no need to protect illegal action. At this rate, shanty towns will come down 
to the neighborhood of Kizilay. Therefore, we will definitely demolish illegal 
shanty dwellings." 


Soumez, who reported that the number of demolition teams had been increased to 
four, emphasized that the encouragement of shanty dwelling construction at a 
time when the housing amnesty law is being enforced would contradict government 
policy, and every opportunity must be given to owners of shanty dwellings so 
that their dwellings are not demolished. 


"Now we have an apportionment document, which will definitely be converted into 
a deed. Something called housing amnesty has been passed. Honorable Ozal took 
a very serious decision, which no one besides Menderes dared to take and said 
that he would grant title deeds to shanty dwellings on Treasury land. Tech- 
nical offices were set up.. If shanty construction is still undertaken in spite 
of all this, how can we show tolerance towards such action?" 


According to the Anatolian News Agency 4027 applications have been made to the 
municipality in Ankara through the legal special offices in order to take ad- 
vantage of the housing amnesty. 


On the other hand, the authorities who reminded that the deadline is 10 September 
said that instructions concerning an extension have not yet been delivered and 
consequently they consider the deadline to be 10 September. 


Ankara Central Mayor Mehmet Altinsoy said that he could not understand why in- 
formation and statements concerning shanty dwellings were contradictory. He 
said: "I think the honorable prime minister and the honorable minister of public 
works and resettlement must have spoken in reference to the post-8 September 
situation. At least that is my understanding." 
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Mehmet Altinsoy answered questions put by the press on various topics. Like 
other municipal officers, Altinsoy also complained about the mushrooming of 
shanty dwellings that occurred as soon as the issue was handled a little laxly. 
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ECONOMIC TURKEY 


ACADEMIC ON TURKEY'S PROSPECTS IN TECHNOLOGY BOOM 
Istanbul MILLIYET in Turkish 23 Aug 84 p 2 


[Text] Prof Dr Duran Leblebici: Prof Duran Leblebici 
was born in Corum in 1935. He graduated from the 
School of Electrical Engineering and in 1966 completed 
his PhD at the same school where he was serving as 
assistant professor. He became associate professor 

in 1971 and full professor in 1977. Presently he is 
dean of the Electronics Main Science Branch [as 
published] of the School of Electrical Engineering and 
Electronics of the Technical University of Istanbul. 





The world is entering a new age of industrial revolution. In this age, 
which in short is referred to as "the computer science revolution," it 

is expected that progress in the fields of data processing and data 
communications will become an explosion and will greatly influence the 
decades ahead as well as changing economic and strategic balances. While 
the United States and Japan, the leaders of this revolution, always wary of 
each other, are struggling to capture the lion's share of this development, 
Europe in the anxiety of having missed the boat is striving to increase its 
own share of the shortcomings it has come to be aware of. This development, 
which is now taking place under the surface, among the industrialized nations 
of the world, will inevitably engulf developing nations of the world, as 
well as Turkey. In that event, it is the historical duty of the cadres who 
are actively serving today, such as scientists, planners, industrialists, 
managers and politicians, to establish Turkey's position in respect to this 
revolution, to facilitate its conscious participation in this development 
and to establish without delay the strategies that will enable Turkey to 
participate in this endeavor not as a "consumer" but to the extent possible 
as a "producer." 


The First and Second Industrial Revolutions 


The first industrial revolution, which began about 200 years ago with the 
invention of the steam engine, its use in production and later in 
transportation, came about and progressed in its entirety outside of our 
society. The products of this revolution, which prepared the economic 
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collapse and expedited the retardation of the Ottoman Empire, along with 
other causes, had to be used by our society to substitute for the products 
that it produced by means of preindustrial methods. Our society was even too 
late to take advantage of these products as a consumer and had no intention 
of becoming a producer. All activity in connection with the employment of 
this new technology was left to the foreign firms and the training of native 
cadres as well as the accumulation of know-how was not consciously regulated. 


At the beginning of the 20th century we see that Turkey's attitude toward 
the second industrial revolution, which began with the establishment of 

the chemical and electrical industries, especially in Germany, was more 
positive. Following the opening stages of the revolution, during which 
Turkey faced grave difficulties, no time was lost in taking advantage of the 
products of this new technology, especially in the years following the 
foundation of the republic, though again with a consumer's approach. 
Meanwhile, the assignment of young men trained abroad to industrial plants 
and educational establishments greatly facilitated Turkey's ability to take 
advantage of the products of technology through cadres familiar with it in 
time, Turkey began to produce some of the production devices of the second 
industrial revolution and freed itself from merely being a consumer as a 
result of the trained manpower saturation that occurred in parallel with an 
increase in the general economic potential of our country. A significant 
portion of the electrical and electronic devices, electrical machinery, 
machines and tools used in Turkey as well as fertilizers used in agriculture 
are manufactured in Turkey and some of these can be exported. In other 
words, Turkey did not remain isolated from the second industrial revolu- 
tion, as it did from the first, and it now has entered upon a period of 
"securing a share" of the things brought by the revolution. 


In actuality, "the third industrial revolution" is qualitatively different 
from the first two. Although the first and the second revolutions stemmed 
from new discoveries and inventions, the components of the new revolution 

in "data processing techniques," and "word processing techniques," and 

the "microelectronics" that is the vehicle of application for them, are not 
so new. What brings this development to a point of explosion is the progress 
in data processing and communications and the expansion of the market that 
will be expedited by means of the microelectronics technology and that will 
attain extraordinary dimensions. Although Turkey remains at an inferior 
level compared to developed countries regarding word processing as well as 
communication techniques, it has all the same begun to take advantage of 
them, and the demand is rising rapidly. Computers, which were used only by 
some universities and public enterprises just a short time ago, are now 
more and more used by medium-sized and small enterprises. A more striking 
development for the future is perhaps the rewarding of "A" students by their 
fathers. They now get minicomputers instead of bicycles. In communications, 
the stage that has been reached today, despite all shortcomings, is far 
beyond that of a shcrt time ago. We can dial the telephone in our home or 
office and talk to a friend in Germany or a customer in the United States 
within a few seconds. Telex communication has become an inseparable part 

of our business community. Obtaining facsimile copies of documents over the 
telephone lines is rapidly becoming widespread. PTT has decided to build 
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its new switchboards using electronic digital technology that is compatible 
with the "integrated digital communications network" that is projected for 
the advanced stages of the third revolution. Two companies will soon begin 
to manufacture electronic digital switchboard in Turkey. In short, Turkey 
appears to have some of the preliminary requirements necessary to place it 
among others in the ranks of the third industrial revolution. What is 
necessary now is that Turkey adopt a commonsense strategy so that it can lift 
itself from the position of "user" to that of "producer." 


It is universally accepted that the technology of the new era will be 
"microelectronics." Microelectronics, which developed rapidly with the 
introduction of the transistor in 1947 and the integrated circuit technology 
of the 60's, enabled the attainment of necessary functions for a minicomputer 
on a chip that is smaller than 1 cm?. Another and very prominent character- 
istic of this technology is that it is extremely prolific; in other words, 
thousands or tens of thousands of chips can be manufactured in one batch. 

It is obviously a prerequisite for Turkey that it participate in the micro- 
electronics technology in order to obtain a share of this development and 
become a consumer and ultimately a producer within the third industrial 
revolution. From this point of view, Turkey has a potential that should 

not be underestimated and which, if employed intelligently, will greatly 
facilitate this development. Subjects in microelectronics and topics that 
constitute the basis for it have been taught at Turkish universities for 
years, and theoretical research has and is being conducted. The Semi- 
conductor Technology and Microelectronics Laboratory established at the 
Istanbul Technical University between 1974 and 1977 serves as a site for 
training the required manpower and providing data accumulation in this 

field as well as actively practicing, teaching and researching this subject. 
The Semiconductor Technology Research Laboratory established in the frame- 
work of the Tybitak Marmara Research Institute has the means to industrially 
implement microelectronics and even manufacture components of examplary 
standards. Testas, a public enterprise began investing for a semiconductor 
industry by obtaining know-how from a U.S. company. Most significantly, 
with the common contribution of all these activities a data accumulation 

and a manpower potential has come into being. 


Conclusion 


Obviously Turkey is entering into the third industrial revolution under more 
favorable preliminary conditions. This development, which will affect the 
entire economy favorable and is at the same time one that is strong in 

data processing and communications, is sure to continue. It is imperative 
that conscious cooperation be established between institutions primarily 
interested in this field to transfer this inevitable expansion in the 
"consumer" field to the field of production. That the microelectronics 
industry can only operate effectively with high output due to its excessively 
productive nature may at fires appear to be a handicap [as published]. 


The creation of a healthy microelectronics industry in the country will 


surely lead to affirmative developments in fields that are outside of 
communications but are still influenced by the revolution, as well as in 
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other fields related to electronics. Meanwhile, a very important point 
that should not be overlooked is the extraordinary dynamism inherent in the 
new technologies. To be able to remain "up to date" in these fields on 
which a tremendous amount of research is now being expended, to be able 
to process and improve them in the direction of the requirements of 

the courtry and to channel them into industry, all of this will only be 
possible in proportion to the dynamism and the existence of research 
institutions that possess qualified staff and are equipped and supported 
by the necessary factilites. In this most critical period, it is the 
first and foremost duty of the state to provide for coordination and 
cooperation between consumers and producers as well as to support the 
relevant activities and investments of universities and research 
institutions. 


9834 
CSO: 3554/308 


156 











ECONOMIC TURKEY 


NEW WAVE OF COMMODITY PRICE HIKES DISCUSSED 
Istanbul CUMHURIYET in Turkish 23 Aug 84 pp l, 8 


[Text] The whole country is under the influence of the price-hike wave. This 
time the price-hike wave that demonstrated itself in bread prices stemming from 
the flour price increase based on the 3-lira difference paid for wheat, after 
influencing fuel prices began spreading from spaghetti to salt, detergents, 
matches, soup mixes and toothpaste. Market research undertaken by CUMHURLYET 
correspondents proved that for 31 items of merchandise, hikes of close to 

50 percent were made within 24 hours. 


Certain kinds of paper also got their share of these hikes. The prices of all 
types of paper, except for newsprint and textbook paper, were hiked by 3 to 13 
percent. These increases will go into effect as of today. 


Bread price hikes that started in a few provinces at the beginning turned into 
an epidemic in a short while and spread throughout Turkey. In Izmir, while a 
loaf of bread was increased from 450 to 460 grams, the price went up from 35 
to 40 lira. In Afyon, from now on a 480-gram loaf instead of a 540-gram loaf 
will be sold for 40 lira. In Tlugla, a loaf at 460 grams for 40 lira has been 
replaced by a 530-gram loaf for 40 lira. The Konya bakers, who were granted a 
price increase 3 days ago, demanded a new one. It was previously decided that 
in Konya instead of a 460-gram loaf sold for 30 lira a 540-gram loaf would be 
produced and sold for 40 lira. In Iskenderun, bakers who found the price hikes 
insufficient stopped production. The increase the bakers found unsatisfactory 
had replaced the 420-gram loaf for 30 lira with a 360-gram loaf for the same 
price. In Adana, the price hike was achieved by decreasing the weight of the 
loaf. The 510-gram 40-lira loaf is now 470-grams. In Gaziantep, the 450-gram 
French-type bread went up from 35 to 45 liras. In this province, the price of 
one sack of flour saw a hike of 650 lira. 


In Ankara, the deputy chairman of the Union of the Associations of Small 
Businessmen and Craftsmen, Ali Pasa Aksu, told the Anatolian Agency that they 
will not demand any price increases until the end of the Kurban holiday. Just 
as he was making this statement CUMHURIYET correspondents conducted a market re- 
search and established that lightning hikes were made in the prices of 31 items 
within one day. A striking development exposed by this research is that not 
even two eggs can now be bought in return for a kilogram of wheat, the price 

of which ranges between 52 and 54 lira. That is because eggs are being sold for 
27.5 lira in the capital. 
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The picture created in the marketplace, touched off by the bread price hike, 
shows various foodstuffs with their old and new prices in Turkish lira as 











follows: 

Product Old Price New Price 
Milk 100 130 
Feta cheese 600 700 
Kaskaval cheese 1000 1300 
Olives 400 500 
Yogurt 150 180 
Eggs 25 27.5 
Salt 60 80 
Cookies 300 400 
Potato chips 60 100 
Vegetable oils 500 550 
Detergents 190 230 
Flour 125 150 
Cream of wheat 100 130 
Toilet tissue 220 270 
Soft drinks 40 50 
Fruit juices 50 75 
Sausage 1100 1400 
Margarine 100 110 
Beer 75 100 
Matches (pack) 50 100 
Tomato paste 325 500 
Toothpaste 140 175 
Pesticides 500 650 
Spaghetti (kilo) 200 220 
Farina 200 220 
Rice flour 300 330 
Services 


Following all the price hikes on all kinds of merchandise, it is expected that 
services will also become more expensive. Taxi drivers, jitney drivers and 
microbus drivers are demanding fare hikes in Istanbul. Secretary General of the 
Istanbul Automotive Workers Association Nurkay Guvenilir cliamed that they have 
the municipality's promise on a fare adjustment. 


Hikes in fuel prices made the night before have gone into effect. 


Regular gas is priced at 168,70 lira in Ankara, 166.80 in Istanbul and 166.6 in 
Izmir. Super gasoline is 181.8 lira in Ankara, 179.90 in Istanbul and 179.60 

in Izmir. Diesel fuel is 113.20 lira in Ankara, 111 in Istanbul and 110./70 in 
Izmir. Kerosene is 113.20 lira in the capital, 111.20 in Istanbul and 110.90 

in Izmir. Grade 6 fuel oil is 75.50 lira per liter in Ankara, 73.05 in Istanbul 
and 72.70 in Izmir. A 12-kilogram butane gas canister is 1660 in Ankara, 1625 
in Istanbul and 1610 in Izmir. 
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Paper Industries Inc. hiked its prices on certain paper products by 3 to 13 per- 
cent. Newsprint and textbook paper were exempted. tiikes will go into effect 
beginning today. Accordingly, 1 ton of craft paper ('0-gram weight) went up 
from 369,600 to 417,000.50 lira, 1 ton of white sulfide paper (40-gram weight) 
from 351,700 to 386,900, 1 ton of first-grade roll paper (60-gram weight) from 
321,300 to 353,000, 1 tonof first-grade cut paper from 351,700 to 379,000, 

1 ton of regular sulfide paper (40-gram weight) from 235,200 to 251,700, 1 ton 
of first-grade glossy paper (60-gram weight) from 477,700 to 506,400, 1 ton of 
imitation craft paper (cut, 70- to 90-gram weight) from 178,200 to 188,900, 

1 ton of substandard craft paper (roll) from 325,500 to 341,800, 1 ton of 
formica craft paper, which was previously 183,000 (180-gram weight), to 191,200 
and 1 ton of packing paper (09- 160-gram weight) previously 137,500 to 143,000 
lira. 


On the other hand, it was learned that hikes ranging from 20 to 30 percent will 
be made in Sumerbank products in the coming days. 
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ENERGY FINLAND 


NESTE FIRM BECOMING GIANT ON WORLD OLL MARKET 
Copenhagen BERLINGSKE TIDENDE in Danish 24 Sep 84 Sec III p 12 


Text] Espoo--Finland's biggest concern with annual sales of 24 billion 
Finnish marks owns Europe's biggest oil refinery, its own shipping firm, a 
large battery factory and is now beginning to drill for oil in the Danish 
part of the North Sea, 


At this time internationalization is the main concept in Finnish business 
circles. Finnish firms must go out on the world market. Either in direct 
competition or by buying up foreign firms. The state-dominated company of 
Neste Oy is proof that this strategy is not just empty talk. The company 
is on its way to becoming a giant on the world market, 


Neste Oy started out as a regular state oil supply company. Its main task 
was to buy and refine oil from the Soviet Union. Under the bilateral agree- 
ment between Finland and the Soviet Union energy makes up 90 percent of So- 
viet exports to Finland and since the Soviet Union is Finland's biggest 
trade partner Neste Oy administers an especially vital area. 


When the idea of internationalization began to make a serious impact after 
the energy crises of the 1970's, Neste Oy was given permission to expand 
and move into other areas besides oil and natural gas. Therefore a direct 
comparison with DONG [Danish Oil and Natural Gas] in Denmark is not pos- 
Sible, 


"Even though we are a state-dominated company tnere has been very little 
political intervention through the years. That is primarily because we have 
kept earnings high, enabling us to make reinvestments without having to get 
the money from the state treasury," Pauli Kulvik, vice president of Neste 
Oy, told BERLINGSKE TIDENDE. But at the same time he pointed out that if 
the company is not operated in an economically responsible way that results 
in high profits, the politicians would undoubtedly intervene. A company 

of Neste Oy's size with big investments and many jobs must be run in a re- 
sponsible way and on a capitalistic basis, the vice president emphasized. 
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In the course of 10 years Neste Oy's sales have risen from 2 billion to 
over 24 billion Finnish marks. 








Key: 


1. Finnish marks, in billions 2. Neste sales 


Investing and Purchasing 


In 1983 Neste Oy had sales of 24 billion Finnish marks. That corresponds 
to roughly a quarter of Finland's national budget. It was also a record 
year, since sales went up 35.7 percent compared to the year before. Some 
7,100 workers are employed in the concern's activities in Finland, most of 
them at the refinery in Skjoldvik near Helsinki where they are involved in 
refining oil, producing petrochemicals and so forth. 


With reference to internationalization activities, Pauli Kulvik said that 
most of the money earned goes toward new investments both at home and abroad. 
Some money is also invested in other Finnish companies or goes toward buying 
firms in other countries. For example Neste Oy owns the Tudor battery fac- 
tory, one of the biggest in Europe. Last year they purchased the Danish 

Lyac firm. The concern is also working to get license rights for oil drill- 
ing, battery production and so forth in a great many countries. They include 
England, Portugal, Indonesia, Africa and Texas where licenses are held in 

the petrochemical industry and where the concern has oil drilling rights. 
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Most of these international steps have taken place within the last 3 to 5 
years when Neste Oy really started its expansion program. 


North Sea License 


For a number of years Neste Oy has worked closely with British BP. Among 
other things the concern has participated in oil drilling operations in 
the North Sea since 1973, 


"Therefore it was natural that we applied for and received a license to 
drill in the Danish part of the North Sea when the licenses were distributed 
a short time ago. We and BP both anticipate good results. And when the 
next round of license distribution opens up in Denmark there is no doubt 
that we will be among the license applicants," stressed vice president Pauli 
Kulvik, who is primarily engaged in looking after Neste Oy's offshore acti- 
vities. 
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ENVIRONMENTAL QUALITY DENMARK 


GOVERNMENT BIOLOGIST CITES POLLUTION DANGER TO WATERS 
Copenhagen BERLINGSKE TIDENDE in Danish 27 Sep 84 p 6 
[Article by Thomas Uhrskov] 


[Text] Lack of oxygen, death of fish, and poisonous algae threaten 
the internal Danish waters. However, the situation may be improved 
by industrializing the catching of crabs, snails and jellyfish, 
says government biologist. 


Algae use up all of the oxyge.i1, and the fish become suffocated or displaced. 


This developmen’ may be partly prevented by catching crabs, jellyfish, and 
snails, says Government Biologist Vagn Hansen of the North Sea Center. 


\t the Conservative Enviro: ent Conference, held at Hirtshals last Wednesday, 
Vagn Hansen said: 


Several Advantages 


"In addition to reducing the discharges into the sea of nitrogen and phosphate 
by agriculture and urban areas, I find that the problems of algae and the 
death of fish may be reduced by starting an industrial utilization of crabs, 
jellyfish, and other harmful fauna. By pulling this fauna ashore, the surplus 
production of algae, and thus the number of dying fish, may be reduced. The 
catches may be used for fodder, fertilizers, foodstuffs or biogas. The stock 
of crabs thus constitutes an equally large biomass as the total stock of cod 
and plaice. It is necessary to think along untraditional lines in order for 
the effects of the pollution to be overcome." 


Waters the size of S;jelland [Zealand| and Fyn [Funen] together are so deficient 
in oxygen that fish can no longer live in them. Algae further aggravate the 
situation as they not only use up the remaining oxygen but also prevent any 
further oxygenation from taking place. 


Kent Kirk, a Conservative Member of the Folketing and master of a fishing 
vessel, stated that jellyfish fishing is not feasible in real life. He told 
BERLINGSKE TIDENDE: 
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"It is possible that the environment in a small section of the sea may be improved 
in that way. However, it is a question ot such large volumes of water that, in 
reality, it will have no effect. 1, moreover, do not believe that it will be 
feasible from an economic point of view. The Soviet Union, the United States as 
well as Germany have attempted to utilize kril (a small shrimp) in industry but 

to no avail. It ought to be clear that pollution has to be fought at its source, 
that is to say, on land. In addition, having waters deficient in oxygen is not 
necessarily a bad thing. When there is no more oxygen at the bottom of the sea, 
cod will migrate to the surface, where it is much easier and less costly to 

catch it." 


On the economy of biogas plants, Poul Vermehren, fraduate engineer and director 
of the Federation of Danish Industries, says: 


"It will be another 10 to 15 years before the biogas plants of agriculture will 
become profitable, but if the biogas plants are fed more homogenous substances 
(such as jellyfish, editor), they will become profitable in a few years. 


We Cannot Afford to Ke Pioneers 


Despite their different interests, the representatives of the fishing industry, 
the industrial sector and the environmental authorities all agreed that the 
problems of pollution of the sea will primarily have to be tackled on land by 
way of limitations and restrictions. The director of Cheminova, Arne V. Jensen, 
however, warned politicians not to allow themselves to be carried away by 
sensationalism. He said: 


"It is important that we do not, on account of pressure from the media and 
political outbidding, make exaggerated environmental demands. We do not have 
the industrial and economic strength to be the pioneers in this area." 
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ENVIRONMENTAL QUALITY EUROPEAN AFFAIRS 


DANISH-FRG ENVIRONMENT AGREEMENT SIGNED DURING KOHL VISIT 
Copenhagen BERLINGSKE TIDENDE in Danish 26 Sep 84 p 5 
[Article by Lars T. Kjolbye] 


[Text] Poul Schluter and Helmut Kohl signed a joint statement yesterday 
at the conclusion of political negotiations. 


Yesterday in Copenhagen Denmark and West Germany signed a statement on en- 
vironmental protection that will give improving the environment a high pri- 
ority in cooperation between the two countries. The statement was signed 
by Prime Minister Poul Schluter and FRG Chancellor Helmut Kohl during their 
final talk. 


The two governments agree that for environmental protection reasons there 
should continue to be cooperation--not just between Copenhagen and Bonn but 
within EC as well. One of the problems mentioned was ;:°~called acid rain, 
which was described as "air pollution that crosses nat’ ... borders" and 

it was hoped that even more lands would sign the agreen nt -hat 18 coun- 
tries arrived at in Munich this summer to reduce the er ssion of sulfur 
compounds by at least 30 percent over the next 10 y~ 


It is also urgently necessary to introduce leadfree gasoline in Europe so 
that the harmful emissions from car engines can be drastically reduced, the 
agreement stated. The two governments also supported the proposal to make 
the North Sea a "special area" in connection with work to protect the ocean 
environment, including in particular the pollution that occurs in connec- 
tion with oil accidents. 


Schluter and Kohl also spent time discussing EC's financing problems. At 
a press conference after the talks the prime minister said that Denmark 
would like to have the value-added tax raised from 1 to 1.4 percent (as a 
step in the plan to increase EC revenues) starting as soon as 1 October 
1985 instead of waiting until 1986, as planned. The prime minister also 
expressed the government's hope that "due to the relatively high fees" 
Denmark would be able to extend the 2-day rule for border trade the next 


time it expires. 
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ENVIRONMENTAL QUALITY EUROPEAN AFFAIRS 


TAEA ASKING BALTIC COMMISSION TO CONSIDER NUCLEAR RADIATION 
Helsinki UUSI SUOMI in Finnish 11 Sep 84 p 9 
[Article: “New Plans for the Protection of the Baltic"] 


[Text } They want to extend the scope of Raltic Protection Commission functions, 
The United Nations' International Atomic Energy Agency (IAEA) will hold a con- 
ference in Helsinki during the last week of September at which it intends to 
propose to the Baltic Protection Commission that the commission assume the 
function of studying the level of radioactivity of the Baltic, 


The [AKA has itself performed these investigations for 3 years now, 


According to its interim reports, the radiation level is low, the new first 
secretary of the Baltic Protection Commission, Estonian Prof Harald Velner, 
told us, 


The Baltic Protection Agreement at present requires an extensive program of 
observation of the condition of the sea which, among other things, includes 
determination of the levels of different environmental poisons and heavy metals, 
It would be appropriate to add the detection of radiation levels to this pro- 
gram, Cooperation between commission and IAEA experts would, however, continue 
to be maintained, 


A long-range plan is being drafted by the protection commission's scientific=- 
technological committee, 
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